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14 The  Arizona  Ele ctric Powe r Coope ra tive , Inc. ("AEPCO"), Sulphur Springs  Va lle y

15 Ele ctric Coope ra tive , Inc. ("S S VEC") a nd Moha ve  Ele ctric Coope ra tive , Inc. ("MEC")

16 (colle ctive ly, the  "Applica nts") submit this  Joint Applica tion for a pprova l of a  ne w Pa rtia l-

17 Requirements  Capacity and Energy Agreement be tween AEPCO and SSVEC, an Amendment to

18 the  Partia l-Requirements  Agreement be tween AEPCO and MEC and a  revised Partia l-

19 Requirements  Rates and Fixed Charge  Schedule  in re la tion there to.

20 In support of the ir Applica tion, the  Applicants  s ta te  a s  followsl

2 1 AEPCO is  an Arizona  non-profit e lectric genera tion coopera tive  which supplie s

22 a ll or most of the  power and energy needs  of its  five  Arizona  Class  A member dis tribution

23 coopera tives . Currently, AEPCO's  Arizona  a ll-requirements  members  a re  the  Duncan Va lley
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1 Electnlc Coopera tive , Graham County Electric Coopera tive , Trico Electric Coopera tive  and

2 SSVEC. Under the  a ll-requirements  re la tionship, these  Class  A members  a re  obliga ted to

3 purchase , and correspondingly AEPCO is  obliga ted to plan for and supply, a ll of the  power and

4 energy needs  which these  dis tribution coopera tives  require  for the ir re ta il members .

5 MEC is  curre ntly AEP CO's  only pa rtia l-re quire me nts  Cla s s  A me mbe r. In

6 Decis ion No. 63868 da ted July 25, 2001, the  Commission approved the  Partia l-Requirements

7 Capacity and Energy Agreement be tween AEPCO and MEC as  pa rt of AEPCO's  res tructuring

8 (the  "MEC Pa11ia1"). Under the  partia l-requirements  re la tionship, MEC commits  to purchase  a

9 fixed amount of capacity and energy Nom AEPCO and then secures from a  source  of its

10 choosing any additional power requirements necessary to meet the  power and energy needs of its

11 re ta il members .

12 One  of the  primary objectives  of the  AEPCO res tructuring was  to provide  its

13 Class  A members  with more  flexible  purchased power a rrangements . The  Convers ion

14 Agreement executed as  part of the  restructuring provides tha t any of the  members have  the  right

15 to e lect convers ion from an a ll- to a  pa rtia l-requirements  s ta tus  a s  MEC did following the  four-

16 year member s tudy process  which led to AEPCO's  2001 res tructuring.

1 7 SSVEC has  e lected to convert its  Class  A member re la tionship with AEPCO from

18 an a ll- to a  pa rtia l-requirements  re la tionship. Attached he re to a s  Exhibit A is  the  Pa rtia l-

19 Requirements  Capacity and Energy Agreement be tween AEPCO and SSVEC and its  Master

20 Ame ndme nt (the  "SSVEC Pa rtia l"). AEPCO's  Boa rd, which is  comprise d of e le cte d

21 representa tives of its  members, has reviewed, approved and supports  the SSVEC P a rtia l. The

22 Board a lso instructed AEPCO's management to secure  necessary regula tory consents  to

23 authorize  its  implementa tion.
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1 In tha t regard, SSVEC's  conversion to partia l-requirements  s ta tus  is  a lso subj act

2 to the  review and approva l of the  Rura l Utilitie s  Se rvice  ("RUS"). By le tte r da ted June  7, 2007,

3 the  RUS notified AEPCO of its  approva l of the  SSVEC Pa rtia l. Attached a s  Exhibit B is  a  copy

4 of the  correspondence.

5 The SSVEC Partia l diffe rs  in ce rta in re spects  from the  MEC Pa rtia l which is

6 currently in e ffect and which the  Commiss ion approved in Decis ion No. 63868. In orde r to

7 assure  uniformity among s imila rly s itua ted members , a ttached as  Exhibit C is  the  Second

8 Ame ndme nt to the  MEC Pa rtia l a nd its  Ma s te r Ame ndme nt ("MEC Pa rtia l Ame ndme nt"). As

9 re flected in Exhibit B, the  RUS has  a lso approved the  MEC Pa rtia l Amendment. P rimarily, the

10 MEC Partia l Amendment revises  the  MEC Partia l to (a ) add provis ions  necessa ry to recognize

l l tha t SSVEC will be  a  second partia l-requirements  member, (b) adopt some corrections

12 discovered during the  SSVEC contracting process and (c) adjust for changes made in the  SSVEC

13 Partia l. Key provis ions  of the  MEC Partia l Amendment a re  summarized in the  a ttached

14 Exhibit D.

1 5 Attached as  Exhibit E is  a  form of revised Partia l-Requirements  Schedule . The

16 base  ra tes proposed for SSVEC are  the  Phase  3 ra tes authorized for implementation on

17 September 1, 2007. Depending upon the  timing of Commiss ion action on this  Applica tion, this

18 form may require  furthe r adjus tment to re flect ra tes  then in e ffect.

1 9 SSVEC will be  charged the  same O&M and energy ra tes  which MEC is  charged

20 and which were  authorized by the  Commiss ion in AEPCO's  la s t ra te  decis ion - Decis ion

21 No. 68071 da ted Augus t 17, 2005 (the  "Decis ion"). SSVEC's  fixed cha rge  of $757,429 pe r

22 month is  based upon the  same method authorized in the  Decis ion but diffe rs  a rithmetica lly

23 because  SSVEC has  a  lower Alloca ted Capacity Percentage  than MEC (3l.7% for SSVEC v.
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1 35.8% for MEC). No revis ions  to the  ra te s  cha rged to AEPCO's  rema ining a ll-requirements

2 members  or MEC are  necessary as  a  result of SSVEC's  partia l-requirements  conversion.

3 SSVEC's fue l and purchased power base  cost will a lso be  the  same as MEC's

4 $0.0l603/kwh. As  for the  FPPCA adjus tor ra te , Applicants  propose  tha t SSVEC continue  to use

5 the  a ll-requirements  adjus tor ra te  in e ffect a t the  time  this  Applica tion is  approved. AEPCO will

6 then devise  an FPPCA adjustor ra te  for SSVEC a t the  time of the  firs t semi-annual adjustment

7 following a pprova l.

8 10. Based upon 2006 opera ting experience , the  revised SSVEC partia l-requirements

9 ra tes  produce  approximate ly $2 million less  in revenues than the  revenues AEPCO derives  from

10 current ra tes . Adjusting, however, for the  fina l s tep increase  taking e ffect September 1, 2007,

11 AEPCO's TIER and DSC coverages meet and exceed mortgage  requirements . Attached as

12 Exhibit F a re  schedules: (a ) summarizing the  present and proposed ra tes , (b) se tting forth ra te

13 base and ra te  of re turn data  and (c) summarizing ra te  base  and results  of operations for the  year

14 ended December 31, 2006.

15 11. In orde r to a llow SSVEC promptly to commence  planning and procurement for

16 the  summer of 2008 as  well as  to a fford AEPCO the  full 2008 ca lendar year of opera ting

17 expe rience  with SSVEC as a  partia l-requirements  member (Decis ion, p. 16, Fourth Ordering

18 Paragraph), the  Applicants  request tha t the  Commission approve  this  Applica tion no la te r than its

19 December 2007 Open Meeting.

20 WHEREFORE, having s ta ted the ir Joint Applica tion, Applicants  reques t tha t the

21 Commiss ion ente r its  Orde r approving the  following without a  hea ring:

22 The SSVEC Partia l Agreement a ttached as  Exhibit A;

23 The Second Amendment to the  MEC Partia l Agreement a ttached as  Exhibit C,
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1 The revised Partia l-Requirements  Members Rates  and Fixed Charge  Schedule  in a

2 form s imila r to tha t a ttached as  Exhibit E, and

3

4

Continued use  of the  a ll-requirements  FPPCA adj Astor ra te  for SSVEC in effect a t

the  time  of approva l until the  firs t semi-annua l FPPCA adjus tor is  reca lcula ted following

5 a pprova l.

6

7

RES P ECTFULLY S UBMITTED this 2 2 day of Augus t, 2007.

GALLAGHER & KENNEDY, P .A.
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By .
Bra dle y S . Ca rroll
One  Arizona  Cente r
400 East Van Buren Stree t
P hoe nix, Arizona  85004-2202
Attorne ys  for Sulphur Springs  Va lle y

Ele ctric Coope ra tive , Inc.
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EXECUTION FINAL

PARTIAL REQUIREMENTS

CAPACITY AND ENERGY AGREEMENT

BETWEEN

ARIZONA ELECTRIC POWER CCOPERATIVE, INC.

AND

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
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PARTIAL REQUIREMENTS
CAPACITY AND ENERGY AGREEMENT

PARTIES

The Parties to this PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT
(Agreement or SSVEC Partial Requirements Capacity and Energy Agreement) are Sulphur Springs
Valley Electric Cooperative, Inc., an electric cooperative non-profit membership corporation
organized under the laws of the State of Arizona (Member or SSVEC), and Arizona Electric Power
Cooperative, Inc. (AEPCO), a non-profit corporation as defined and organized under the generation
and transmission electric cooperative laws of the State of Arizona. Member and AEPCO are
referred to in this Agreement individually as "Party" and collectively as "Parties."

RECITALS

A. AEPCO and the Member are parries to that certain Wholesale Power Contract, dated as of
February 15, 1962, as amended, (Existing Wholesale Power Contract).

B. AEPCO's membership consists of Class A Members,  Class B Members and Class C
Members. AEPCO's Class A Members, as of the Agreement Date, consist of Anza Electric
Cooperative, Inc. (ANZA), Duncan Valley Electric Cooperative, Inc. (DVEC), Graham
County Electric Cooperative, Inc. (GCEC), Mohave Electric Cooperative, Inc. (MEC), Trico
Electr ic Coopera t ive,  Inc.  (TRICO) and Member ,  which members a re refer red to
individually and collectively in this Agreement as "Class A Member(s)." The Class B
Member of AEPCO, as of the Agreement Date, is the City of Mesa. The sole Class C
Member of AEPCO, as of the Agreement Date, is the Salt River Project Agricultural
Improvement and Power District. The Class A, B and C Members are referred to in this
Agreement collectively as "Members." The Class A Members, except MEC and Member,
are referred to in this Agreement collectively as "All Requirements Members," and
individually as an "A1l Requirements Member." Member and MEC are referred to in this
Agreement collectively as "Partial Requirements Members," and individually as a "Partial
Requirements Member."

c. AEPCO's Class A Members, including the Member, are electric cooperative non-profit
membership corporations or non-profit corporations conducting business in the States of
Arizona, New Mexico and California. Each Class A Member originally joined with the
other Class A Members, either to form AEPCO, or to join in AEPCO's operations pursuant
to an all-requirements agreement with AEPCO similar to the Existing Wholesale Power
Contract. The Parties are executing this Agreement contemporaneously with the execution
of a Transmission Agreement between Southwest Transmission Electric Power Cooperative,
Inc. ,  a  non-profit  corpora t ion organized under  the elect r ic power  genera t ion and
transmission cooperative corporation laws of the State of Arizona (TRANSCO) and
Member, and of a Resource Integration Agreement as amended as of the Agreement Date,
concerning the pooling and operation of certain Resources. Further, TRANSCO and the
Member may also contemporaneously execute other transmission agreements between them.
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D. As  pa rt of the  ove ra ll re s tructuring of its  s ys te m, AEP CO tra ns fe rre d its  Tra ns mis s ion
Bus ine s s  subs ta ntia lly a s  a n e ntire ty to TRANS CO. AEP CO a lso tra ns fe rre d its  CS P
Bus ine s s  s ubs ta ntia lly a s  a n e ntire ty to S ie rra  S outhwe s t Ele ctric P owe r Coope ra tive
Services, Inc. (CSP), a  non-profit corporation organized under the  e lectric power generation
and transmission cooperative  corporation laws of the  Sta te  of Arizona. Such restructuring of
AEPCO was accomplished pursuant to the provisions of the Restructuring Agreement, dated
October ll, 2000, ente red into by and among AEPCO, TRANSCO and CSP (Restructuring
Agreement), and the  Member Agreement, da ted July 2, 2001, ente red into bY and among
AEPCO, TRANSCO, CSP and the  Class  A Members  (Member Agreement). Also, as  part
of the  re s tructuring, AEPCO and MEC ente red into a  Pa rtia l Requirements  Capacity and
Energy Agreement, da ted August l, 2001 (MEC Partia l Requirements  Capacity and Energy
Agre e me nt), a nd ANZA, DVEC, GCEC, S S VEC, TRICO a nd AEP CO e nte re d into the
Conversion Agreement, dated August l, 2001 , (Conversion Agreement).

E. AEPCO, a s  of the  Agreement Da te , owns  and ope ra te s  e lectric gene ra tion facilitie s  and
asse ts  and has  rights  to e lectric energy and capacity under various  purchase  agreements
(collective ly, the  "Exis ting Resources").

F . AEPCO has  obliga tions  for loans  which, in whole  or in pa rt, financed the  cons truction of
ge ne ra tion a nd tra ns mis s ion fa cilitie s , a ll of which a re  e vide nce d by mortga ge  note s
(colle ctive ly, the  "AEP CO Note s ") pa ya ble  to or gua ra nte e d by the  Unite d S ta te s  of
America  (Government), acting through the  Rural Utilities Service  (RUS), as successor to the
Rura l Electrifica tion Adminis tra tion, and the  Na tiona l Rura l Utilitie s  Coope ra tive  Finance
Corporation (CFC), and loans made by, or securities issued to, or obligations undertaken to
others, including the  trustees and bond holders of the  Pollution Control Revenue RefUnding
Bonds (Pooled Series  1997C ), the  Solid Waste  Disposa l Revenue  Bonds (Pooled Series
l 994A), a nd the  Ce ntra l Ba nk for Coope ra tive s  (colle ctive ly, the  "Fina ncia l Entitie s"). In
the  future , AEPCO may refinance  such existing loans through new loans which will a lso be
include d in the "AEPCO Notes," as used in this Agreement.

The  AEPCO Notes  a rid certa in of the  loans made  by, or securities  issued to, or obliga tions
undertaken to othe rs  (collective ly, with the  AEPCO Notes , the  "Secured Obliga tions") a re
s e cure d by a  ce rta in  Cons olida te d  Mortga ge  a nd S e curity Agre e me nt da te d  a s  of
J une  14, 1989, ma de  by a nd a mong AEP CO a nd RUS  a nd CFC a s  a me nde d a nd
consolidated, supplemented or resta ted from time to time (the  "AEPCO Mortgage").

H. This  Agreement and the  obliga tions  he reunde r and payments  due  to AEPCO unde r this
Agreement are  pledged and assigned to secure  the  Secured Obligations as provided in the
AEPCO Mortgage .

1 . RUS, CFC and the  other holders  of the  Secured Obliga tions a re  re lying on this  Agreement
a nd the  obliga tions  he re unde r, the  MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agreement and the  Existing Wholesale  Power Contracts , and the  obligations thereunder, to
ensure  the  repayment of the  Secured Obliga tions  and to fulfill the  purposes  of the  REAct.
AEPCO and the  Member, by executing this  Agreement, a cknowledge  such re liance  and
agree  tha t RUS is  a  third party beneficia ry of this  Agreement and tha t this  Agreement a lso
operates for the benefit of RUS.

G.
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J . AEP CO a nd the  Me m be r re cognize  tha t the  Exis ting Re s ource s  a nd tra ns m is s ion a s s e ts
initia lly cons tructe d or subse que ntly a cquire d a nd pla ce d in se rvice  by AEP CO ha ve  se rve d,
on a n inte gra te d ba s is , the  full e le ctric re quire me nts  of AEP CO's  All Re quire me nts  Cla ss  A
Me mbe rs , including the  Me mbe r, a nd the  pa rtia l re quire me nts  of MEC a nd othe r whole sa le
cus tom e rs  of AEP CO. Com m e ncing on the  Agre e m e nt Da te , the  s e rvic ing of the  curre nt
a rid future  e le ctric loa ds  of AEP CO, CS P , MEC a nd the  Me mbe r will be  ma na ge d pursua nt
to the  Re s ource  Inte gra tion Agre e me nt, a s  a me nde d a s  of the  Agre e me nt Da te , be twe e n
CS P ,  AEP CO , TRANS CO , MEC a nd  Me m be r,  the  Tra ns m is s ion  Agre e n ie n ts  be twe e n
TRANS CO a nd Me m be r a nd TRANS CO a nd MEC, ce rta in  a gre e m e nts  for tra ns m is s ion
se rvice  be twe e n TRANS CO, the  All Re quire me nts  Me mbe rs  a nd AEP CO, pe rta ining to the
e le c tric  loa ds  of the  All Re quire m e nts  Me m be rs ,  o the r a rra nge m e nts  fo r tra ns m is s ion
se rvice  be twe e n AEP CO a nd TRANS CO pe rta ining to the  e le ctric loa ds  of othe r whole sa le
cus tome rs  of AEP CO, a nd a rra nge me nts  for tra nsmis s ion s e rvice  be twe e n TRANS CO a nd
CS P , pe rta ining to the  e lectric loads  of CS P .

K. The  Me mbe r ha s  de te nnine d tha t its  inte re s ts  a nd the  inte re s ts  of its  consume rs  will be  be s t
s e rve d by e le cting to be come  a  P a rtia l Re quire me nts  Me mbe r purs ua nt to the  Conve rs ion
Agre e m e nt a nd by purcha s ing e le ctric  e ne rgy a nd ca pa city from  AEP CO purs ua nt to the
te rms  a nd conditions  of this  Agre e me nt.

The  Me mbe r a gre e s  to purcha s e  from AEP CO, a nd AEP CO a gre e s  to s e ll to the Me m b e r,
e le ctric  ca pa city, ba s e d upon the  Alloca te d Ca pa city P e rce nta ge  (the  "ACP ") of Me mbe r,
a nd a ssocia te d e ne rgy during the  te rm of this  Agre e me nt on the  te rms  a nd conditions  he re in
se t forth.

L.
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AGREEMENT

NOW, THEREFORE, in cons ide ra tion of the  pre mise s  a nd the  mutua l unde rta ldngs  conta ine d
herein, the Parties agree as follows:

1 . DEFINITIONS:

All ca p ita lize d te rm s  us e d a nd de fine d he re in s ha ll ha ve  the  m e a ning  s e t forth in this
S ection 1, and a re  de fined s ole ly for us e  with this  Agreement, including Ra te  S chedule  A
a nd S che dule  B he re to. All ca pita lize d te rms  us e d a nd not de fine d he re in s ha ll ha ve  the
respective meanings  as  set forth in Amended and Res tated Appendix A.

1 .1 "AEP CO's  Me mbe r P e a k De ma nd" s ha ll me a n the  highe s t thiIly (30) minute
inte gra te d de ma nd in kW e xpe rie nce d during the  billing pe riod of the  a ggre ga te
demands of a ll Class  A Members  purchased pursuant to this  Agreement, the  MEC
Partia l Requirements  Capacity and Energy Agreement and the  Exis ting Wholesa le
Power Contracts.

1.2 "AEPCO's  Revenue  Requirement" s ha ll mean the  tota l revenues , from any s ource
whatsoever, neces sary to enable  AEPCO, utilizing a  twelve  month tes t pe riod to: (i)
m e e t a ll its  a nticipa te d fixe d, va ria b le , fue l, a nd a ll othe r cos ts , ob liga tions  a nd
e xpe ns e s  a nd pa ym e nts  (including  a ll pa ym e nts  on a ccount of Inde bte dne s s  of
AEPCO), (ii) e s tablis h and mainta in reas onable  financia l re s e rves , and, (iii) include
a p p rop ria te  le ve ls  o f m a rg ins  a nd  working  ca p ita l to  s a tis fy,  a t a  m in im um ,
applicable  prescribed annual coverage ra tios  or any other financial covenants  or tes ts
impos e d by the  Fina ncia l Entitie s , a s  ma y e xis t from time  to time , de te nnine d in
accordance with Accounting Requirements .

1.3 "AEP CO's  Re ve nue  Re quire m e nt From  AEP CO Cla s s  A Me m be rs " s ha ll m e a n
AEPCO's  Revenue Requirement less  revenues  anticipated to be  received by AEPCO
from all sources  other than the  AEPCO Class  A Members .

1.4 "AEPCO's  Revenue  Requirement From Partia l Requirements  Members " sha ll mean
tha t portion of AEP CO's  Re ve nue  Re quire me nt From AEP CO Cla s s  A Me mbe rs
a lloca ted to Partia l Requirements  Members  in accordance  with Section 5 here in and
Section 3 of Rate  Schedule  A.

1 .5 "Demand Overrun Adjus tments" sha ll have  the  meaning se t forth in Section 2.2 of
Rate Schedule A.

1.6 "Fixed Charge" shall mean the  charge computed in accordance with Sections  5.2 and
5.3 he re in which re cove rs  the  s ha re  of a  P a rtia l Re quire me nts  Me mbe r of ce rta in
fixed cos ts  and expenses  of AEPCO.

1.7 "Long Te rm  De bt" s ha ll ha ve  the  m e a ning  g ive n in a ccorda nce  with Accounting
Requirements .
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1.8 "MEC Partia l Requirements Capacity and Energy Agreement" shall mean the  Partia l
Requirements Capacity and Energy Agreement, by and between AEPCO and MEC.

1.9 "MEC Tra ns m is s ion Agre e m e nt" s ha ll m e a n the  Tra ns m is s ion Agre e m e nt by a nd
be twe e n TRANS CO a nd MEC.

1.10 "Member Billing Demand" shall mean, as  to Member, the  demand of Member in kW
inte gra te d ove r the  thirty (30) minute  pe riod occurring coincide nt inltime  with the
AEPCO Member Peak Demand purchased by Member from AEPCO pursuant to this
SSVEC Partial Requirements Capacity and Energy Agreement, which consists of the
demands of SSVEC AEPCO Load and SSVEC AEPCO Sales.

1.11 "Me mbe r Billing Ene rgy" sha ll me a n the  e ne rgy in kph re ce ive d by S S VEC from
AEP CO during the  billing pe riod purs ua nt to this  S S VEC P a rtia l Re quire me nts
Ca pa city a nd Ene rgy Agre e me nt which cons is ts  of the  e ne rgy re quire me nts  of
SSVEC AEPCO Load and SSVEC AEPCO Sales.

1.12 "P GR P urcha s e  Agre e m e nt" s ha ll m e a n the  P owe r P urcha s e  Agre e m e nt be twe e n
P anda  Gila  Rive r, L.P ., and AEP CO, da ted April 15, 2003, a s  amended.

1.13 "Power Factor Adjustment" sha ll have  the  meaning se t forth in Section 2.2 of Ra te
Schedule A.

1.14 "P roposa l a nd Ana lys is" sha ll ha ve  the  me a ning se t forth in S e ction 3.4.3 he re in.

1.15 "Required Modifica tion" shall have the  meaning se t forth in Section 3.3.2 here in.

1.16 "S S VEC AEP CO Loa d" sha ll me a n, the  de ma nd a nd e ne rgy re quire me nts , including
dis tribution losse s  but not including re se rve s  or tra nsmiss ion losse s , of loa ds  loca te d
with in  the  Me m be r's  Dis tribu tion  S e rv ic e  Are a  o f S S VE C (o r s e rve d  from  line
e xte ns ions  the re from) for which S S VEC purcha se s  ca pa city a nd e ne rgy pursua nt to
the  S S VEC P a rtia l Re quire m e nts  Ca pa c ity a nd Ene rgy Agre e m e nt,  but s ha ll not
in c lu d e  S S VE C  W h e e lin g  Lo a d . S uch  de m a nd  a nd  e ne rgy re qu ire m e nts  a re
in c lu d e d  with in  S S VE C  Me te re d  kW  a n d  S S VE C  Me te re d  kp h . The  de m a nd
c o m p o n e n t  o f S S VE C  AE P C O  Lo a d  n u m e ric a lly c o n s is ts  o f th e  c o in c id e n t
a ggre ga te ,  a t a  s pe c ific  tim e ,  of: (i) S S VEC Me te re d  kw; le s s  (ii) kW of S S VEC
Whe e ling Loa d, le s s  (iii) kW of Me mbe r J MP  Loa d of S S VEC, le s s  (iv) kW of CS P
J MP  Loa d of S S VEC, (v) le s s  kW of S S VEC Inte rna l Loa d. The  e ne rgy compone nt
of S S VEC AEP CO Loa d nume rica lly cons is ts  of the  aggrega te during a  spe cific time
inte rva l of: (i) S S VEC Me te re d kph,  le s s  (ii) kph of S S VEC Whe e ling Loa d,  le s s
(iii)  kp h  o f Me m b e r J MP  Lo a d  o f S S VE C ; le s s  (iv ) kp h  o f C S P  J MP  Lo a d  o f
S S VEC, le s s , (v) kph of S S VEC Inte rna l Loa d.

1.17 "S S VEC AEP CO S a le s" sha ll mean the  demand and a ssocia ted ene rgy requirements ,
including a ny dis tribution losse s  a nd not including re se rve s  or tra nsmiss ion losse s , of
those  sa le s  of S S VEC to whole sa le  buye rs  or to e nd use  loa ds  which a re  e xte rna l to
Me m b e r 's  Dis tr ib u t io n  S e rv ic e  Are a  o f S S VE C  fo r wh ic h  S S VE C  p u rc h a s e s
ca pa c ity a nd e ne rgy purs ua nt to  the  S S VEC P a rtia l Re quire m e nts  Ca pa c ity a nd
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Ene rgy Agre e me nt. The  de ma nd a nd e ne rgy re quire me nts  of S S VEC AEP CO S a le s
sha ll be  me te re d (or de te rmine d) a s  a gre e d be twe e n S S VEC a nd TRANS CO, on the
bas is  of a ctua l capacity and ene rgy supplied a t the  applicable  points  of de live ry.

1.18 "SSVEC Metered kw" shall mean the  demand in kW received a t the  Delivery Points
of SSVEC as  measured and recorded during the  billing pe riod by revenue  qua lity
me te rs  ins ta lle d a t or use d in conjunction with such De live ry Points . During e a ch
billing pe riod, S S VEC Me te re d kW cons is ts  of the  inte gra te d de ina nds  of: (i)
S S VEC AEP CO Loa d; (ii) S S VEC Whe e ling Loa d, (iii) Me mbe r J MP  Loa d of
SSVEC; (iv) CSP JMP Load of SSVEC, and (v) SSVEC Internal Load.

1.19 "S S VEC Me te re d  kph" s ha ll me a n  the  to ta l e ne rgy in  kph  de live re d  to  the
Delive ry Points  of SSVEC during the  billing pe riod, a s  measured and recorded for
such billing period by revenue  quality meters  insta lled a t or used in conjunction with
such De live ry Points . During each billing pe riod, SSVEC Mete red kph cons is ts  of
the  kph of ene rgy, a s  measured a t the  De live ry Points , consumed by: (i) SSVEC
AEPCO Load; (ii) SSVEC Whee ling Load; (iii) Member JMP Load of SSVEC; (iv)
CSP JMP Load of SSVEC, and, (v) SSVEC Internal Load.

2. P URCHAS E, S ALE AND P AYMENT OBLIGATIONS:

2.1 Purchase  and Sale.

2.1.1 AEPCO shall se ll to the  Member, and Member sha ll purchase  from AEPCO,
e le ctric e ne rgy a nd ca pa city (a t ra te s  s e t forth  in  Exhibit A-1 to  Ra te
S che dule  A) sche dule d by the  Me mbe r or its  s che duling a ge nt, up to the
Me nlbe r's  Alloca te d Ca pa city (the  "AC"), a s  de te rmine d by the  ACP  of
Member a s  se t forth in Appendix A to Exhibit A-5 to Ra te  Schedule  A and
the  available  AEPCO Resources as  se t forth in Appendix B to Exhibit A-5 to
Rate  Schedule  A, for delivery to the  Member a t the  point or points  of delivery
in accordance with Section 6 of this Agreement.

2.1.2 The Member shall take  and pay, or pay for such e lectric energy and capacity
unde r the  te rms  a nd conditions  s e t forth in this  Agre e me nt a t ra te s  a nd
cha rge s  e s ta blis he d purs ua nt to S e ction 5 of this  Agre e me nt a nd Ra te
Schedule  A. The  Member's  payment obliga tions  associa ted with its  ACP in
a ny AEP CO Re source  a lloca te d in a ccorda nce  with this  Agre e me nt sha ll
s urvive  a nd continue  until a ll of Me mbe r's  pa yme nt obliga tions  for s uch
AEPCO Resource  are  pa id in full to AEPCO notwithstanding the  occurrence
of any event, or the  taking of any action pe rmitted or contempla ted by this
Agre e me nt, with re s pe ct to s uch AEP CO Re s ource , including, without
limita tion, any event or action described in Section 2.6.

2.1.3 AEP CO s ha ll s e ll to Me mbe r a nd Me mbe r s ha ll purcha s e  from AEP CO
levels of energy set forth in Schedule  B.

2.2 AEP CO Obliga tion  to  P rovide  E le c tric  S e rvice. In  the  e ve n t tha t Re s ource s  o f
AEP CO in which the  Me mbe r ha s  be e n a s s igne d a n ACP  a nd AC a re  una va ila ble  to
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de live r e le ctric e ne rgy a nd ca pa city to which the  Me mbe r is  e ntitle d he re unde r,
AEPCO sha ll be  re sponsible  for obta ining e lectric ene rgy and capacity from othe r
sources in order to assure that Member's schedule is met.

2.3 No Dedica tion of Resources. The  e s ta blis hme nt of a n ACP  for the  Me mbe r with
re spect to an AEPCO Resource  or the  sa le  by AEPCO to the  Member of e lectric
e ne rgy a nd ca pa city unde r this  Agre e me nt sha ll not cons titute : (i) a  s a le , le a se ,
transfer, dedication, or conveyance of any ownership interest whatsoever in or to any
specific AEPCO Resource  nor (ii) an entitlement to the  e lectric ene rgy or capacity
from a ny spe cific AEP CO Re source . AEP CO sha ll ha ve  the  sole  a nd unlimite d
authority, which it may exercise  in its  sole  discretion, to manage, control and operate
a ll of its  Resources  consis tent with AEPCO's  obliga tions  to provide  e lectric energy
and capacity to the Member pursuant to this Agreement.

2.4 Powe r Fa ctor on the  Re source s  of AEPCO. The  Me mbe r s ha ll ma inta in P owe r
Fa ctor a s  clos e  to unity a s  pos s ible . Me mbe r s ha ll pa y AEP CO a  powe r fa ctor
adjustment in accordance with Rate Schedule A in the event that the Power Factor of
the  Member is  not within the  limits  se t forth there in.

2.5 (Le ft intentiona lly blank.)

2.6 Member's  Unconditiona l Obliga tion to Pay.

2.6.1 The  Member sha ll have  an unconditiona l obliga tion to make  a ll payments  to
AEPCO required hereunder a t the  ra tes and Fixed Charge  and on the  terms
and conditions  se t forth he re in and in Ra te  Schedule  A. The  Member sha ll
ma ke  a ll pa yme nts  of Fixe d Cha rge s  a nd of O&M cha rge s  a nd e ne rgy
charges for capacity and energy provided for under this Agreement, including
without limita tion, ra te s  a nd Fixe d Cha rge s  re s ulting from a ll Re quire d
Modifica tions  and Minor Resource  Modifica tions , a s  the  ca se  may be , in a
timely manner whether or not any of the  following conditions , as  applicable ,
occur: (i) e lectric ene rgy and capacity has  been or is  be ing provided to the
Member hereunder, (ii) AEPCO Resources or any part thereof are  completed,
de la ye d, te rmina te d, a va ila ble , ope ra ble , ope ra ting, re tire d, sold, le a se d,
transferred, or otherwise  disposed of; (iii) the  construction or opera tion of the
AEPCO Resources  or any part thereof is  suspended, inte rrupted, inte rfe red
with, a broga te d, re duce d, curta ile d or te nnina te d, (iv) AEP CO is  a ble  to
purcha se  or othe rwise  obta in e le ctric e ne rgy a nd ca pa city from a ny othe r
s ource , (v) a ny s imila r con tra c t with  a no the r Me mbe r o f AEP CO is
inva lida te d, or (vi) a ny othe r contra ct be twe e n the  Me mbe r, AEP CO,
TRANSCO or CSP is invalidated, in any such case for any reason whatsoever
a nd whe the r or not due  to  the  conduct, a cts  or omis s ions  of AEP CO.
P a yme nts  by the  Me mbe r he re unde r, a nd the  obliga tion to pa y, s ha ll be
absolute  and unconditional and shall not be subject to any reduction, whether
by offse t, se t-ofi recoupment or otherwise , and shall not be  conditioned upon
performance  or limited by any Class  A Member unde r any othe r wholesa le
power sales, power purchase or power marketing agreements entered into by
AEPCO.
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II

2.6.2 This  S e ction  2 .6  s ha ll no t be  cons true d  to  re le a s e  AEP CO from the
performance of any of its  obligations established in this Agreement or, except
to the  e xte nt e xpre ss ly provide d in this  Agre e me nt, pre ve nt or re s trict the
Member from bringing suit for enforcement of or damages a ris ing from, any
rights  tha t it may have  aga ins t AEPCO under this  Agreement or under any
provision of Law, and to compel AEPCO to pay any damages awarded by a
court of competent jurisdiction as awarded in a  final judgment. `

2.7 Dis pute d Bill. In the  e ve nt tha t Me mbe r dis a gre e s  with a  bill from AEP CO, the
Member sha ll pay the  bill in full within ten (10) days  and within five  (5) days  otte r
such payment provide  AEPCO with written notice  tha t the  Member disputes  the  bill
and the  rea sons  for such dispute . AEPCO sha ll notify Member of its  re sponse  to
such written notice  within ten (10) days  the reafte r. If AEPCO agrees  with Member,
it sha ll amend the  bill to re flect the  correction within ten (10) days  a fte r AEPCO's
a gre e me nt a nd re iiund the  ove rpa yme nt plus  inte re s t from the  da te  pa id by the
Member to the date  of the repayment to the Member at the Contract Rate  of Interest.
In  the  e ve nt tha t AEP CO doe s  not a gre e  with  the  Me mbe r, the  Authorize d
Re pre s e nta tive s  of the  P a rtie s  s ha ll a tte mpt to  re s o lve  the  ma tte r th rough
negotiations. In the event that the Authorized Representatives are unable to reach an
agreement within forty (40) days after Member's  notice  of dispute , the  Member may
re fe r the  ma tte r to binding a rbitra tion or may seek re solution of such dispute  in a
court of competent jurisdiction.

P LANNING AND RES OURCE ALLOCATIONS  AND MODIFICATIONS :

3.1 Resource Planning.

3.1.1 AEPCO shall not be  responsible  for and Member shall not be  charged for: (i)
bulk powe r s upply pla nning, or (ii) a ny Future  Re s ource  procure me nt
se rvices  (such se rvices , collective ly re fe rred to a s  "P lanning Se rvices") for
the  Me mbe r, e xce pt purs ua nt to a  s e pa ra te  writte n a gre e me nt for s uch
P la nning S e rvice s  e xe cute d by the  Me mbe r a nd AEP CO a nd pa id for by
Me mbe r. If the  Me mbe r contra cts  s e pa ra te ly to obta in P la nning S e rvice s
from AEPCO, it shall be  referred to as a  "Planning Contract Member."

3.1.2 Unle s s  a nd until the  Me mbe r be come s  a  P la nning Contra ct Member,
performing or obta ining any Planning Services  whatsoever sha ll be  the  sole
responsibility of Member and not of AEPCO.

3.2 Allocated Capacitv Percentage.

3.2.1 Alloca ted Capacity Percentage  (ACP). AEP CO s ha ll a t a ll time s  ma inta in
the  Exhibits  to Ra te  Schedule  A which identify a ll AEPCO Resources , and
the  ACP a nd AC a lloca te d to the  Me mbe r a nd a ll othe r Cla ss  A Me mbe rs
with respect to each AEPCO Resource , by month, for the  origina l projected
use ful life  or for the  contract te rm of each AEPCO Resource . AEPCO sha ll
a t a ll times a lso mainta in current Tables and Exhibits  to Schedule  B. AEPCO

3.
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sha ll provide  copies  of any revised Exhibits  and Tables  to Member a t leas t
fifteen (15) business days before such revisions become effective.

3.2.2 Future  Re source. Unle s s  the  P a rtie s  a gre e  by s e pa ra te  writte n a gre e me nt to
e s ta blish a n ACP  for Me mbe r in a  Future  Re source , the  Me mbe r sha ll not be
cha rge d by AEP CO for a ny cos ts  dire c tly or indire c tly re s ulting from  s uch
Future  Re source , a nd sha ll ha ve  no obliga tion or re spons ibility for re pa yme nt
of the  costs  or cha rges  of such Future  Resource . `

3.3 Change of Certa in Member Obligations.

3.3.1 S ubje ct to  S e ction 5.6  he re of a nd S e ction 3 of Ra te  S che dule  A, the
Melllber's  obliga tions shall be  subj e t to certa in changes as  follows:

3.3.1.1 Exce pt a s  provide d in this  Se ction 3.3.1, AEPCO ma y not, in the
case  of a  modification of a  Resource  in which Member has an ACP,
without the  prior written consent of the  Member: (i) de te rmine  and
modify the  AC of Me mbe r in a n Exis ting Re source , (ii) othe rwise
a dd or modify a n Exhibit to Ra te  S che dule  A, or (iii) modify a ny
other provis ion of this  Agreement, each of which might be  required
as a  result of such Resource Modification.

3.3.1.2 AEP CO ma y, in the  ca s e  of a  Minor Re s ource  Modifica tion, a
Re qu ire d  Modifica tion , o r a  mod ifica tion  ma de  pu rs ua n t to
S e ction 3.5 he re of without the  prior writte n cons e nt of Me mbe r
de te rmine  and modify the  AC of Member in an Exis ting Resource
in a ccorda nce  with this  S e ction 3 a nd othe rwis e  a dd or modify
Tables and Exhibits  to Rate  Schedule  A and Schedule  B as may be
required as a  result of any such modification.

3.3.1.3 AEP CO ma y, in the  ca s e  of a  Re s ource  Modifica tion in which
Me mbe r ha s  e le cte d not to pa rticipa te , without the  prior writte n
consent of the  Member, de termine  and modify the  ACP of Member
in such Existing Resource  and otherwise  add or modify Tables  and
Exhibits  to Rate  Schedule  A and Schedule  B as may be required as
a  re sult of such Re source  Modifica tion to re fle ct the  re vise d cos t
responsibility resulting from such Resource  Modifica tion.

3.3.2 AEP CO s ha ll unde rta ke  from time  to  time  e xpe nditure s  for Re s ource
Modifica tions  re qu ire d  to  comply with  a ny Le ga l Re quire me nt o r a s
recommended by an engineering analysis  tha t such a  proposed modifica tion
is  ne ce s s a ry fo r the  s a fe  a nd  re lia b le  func tion ing  o f the  Re s ou rce
(Engine e ring Ana lys is  Re quire me nt), both  a s  de te rmine d by AEP CO
(Re quire d Modifica tion). AEP CO s ha ll s ubmit to  the  Me mbe r writte n
notifica tion of its  de cis ion to  unde rta ke , a nd re a s ons  for, a  Re quire d
Modifica tion within te n (10) bus ine s s  da ys  a fte r s uch de te rmina tion by
AEPCO. Me mbe r ma y d is pu te  s uch  de te rmina tion  e ithe r a s  to  the
re qu ire me nt fo r the  Re qu ire d  Modifica tion  o r a s  to  the  modifica tion
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propose d, or both. If the  Me mbe r dispute s  only the  de te rmina tion tha t the
Required Modifica tion is  a  Lega l Requirement or an Enginee ring Ana lys is
Requirement, the  Member may refer such matter to binding arbitra tion under
the  Rules of the  American Arbitra tion Associa tion and substantive  law within
fifte e n (15) bus ine ss  da ys  of its  re ce ipt of notice  of AEP CO's  de cis ion to
unde rta ke  the  Re quire d Modifica tion. If the  Me mbe r dis pute s  tha t the
modifica tion propos e d by AEP CO is  cos t jus tifie d, Me mbe r s ha ll, within
f`orty-five  (45) da ys , provide  a  more  cos t-e ffe ctive  a lte rna tive  pla n to
AEPCO. If AEPCO has not accepted Member's  proposed a lte rnative  plan in
writing within forty-five  (45) da ys  of its  re ce ipt by AEP CO, Me mbe r ma y
within fifte e n (15) bus ine s s  da ys  the re a fte r re fe r s uch ma tte r to binding
a rbitra tion a s  s e t forth a bove . In the  e ve nt Me mbe r dis pute s  both the
requirement for the  Required Modifica tion and the  modifica tion proposed,
Member sha ll wa it until AEPCO has  had a  forty-five  (45) day opportunity to
a cce pt Me mbe r's  a lte rna tive  p la n  be fore  re fe ning s uch que s tions  to
a rbitra tion as  provided above . The  only issues  to be  decided by a rbitra tion,
unle ss  othe rwise  agreed by the  Pa rtie s , sha ll be : (i) whe the r the  proposed
Required Modification was necessary to comply with a  Legal Requirement or
Engine e ring Ana lys is  Re quire me nt, a nd/or (ii) whe the r the  Me mbe r's
a lte rna tive  plan for the  proposed Required Modifica tion was  the  more  cost-
e ffective  proposa l cons is tent with Prudent Utility Practice . In the  event tha t
the  decis ion rende red in such a rbitra tion is  tha t the  Required Modifica tion
was necessary to comply with a  Legal Requirement or Engineering Analysis
Requirement, and the  proposed Required Modifica tion was  the  more  cos t
e ffective  a lte rna tive  cons is tent with P rudent Utility P ractice  to comply with
such Legal Requirement or Engineering Analysis Requirement, AEPCO may
proceed with the  Required Modifica tion and modify the  AC of the  Member.
If the  arbitra tion decision is  tha t the  proposed Required Modifica tion was not
re quire d to comply with a  Le ga l Re quire me nt or Engine e ring Ana lys is
Requirement or tha t the  proposed Required Modifica tion was  not the  more
cos t-e ffective  a lte rna tive  cons is tent with P rudent Utility P ractice  to comply
with such Le ga l Re quire me nt or Engine e ring Ana lys is  Re quire me nt, the
Me mbe r s ha ll not be  a s s e s s e d a ny of the  cos ts  in its  ra te s , cha rge s  or
adjus tments  directly re la ted to such Required Modifica tion. The  a rbitra tion
decis ion undertaken in accordance  with this  Section 3.3.2 sha ll be  fina l and
binding on the  Pa rtie s , and non-appea lable . The  a rbitra tion decis ion sha ll
a sse ss  to the  non-preva iling Pa rty a ll expense s  and cos ts , of wha tsoeve r
nature , including reasonable  a ttorneys and consultants  fees and the  costs  of
a rbitra tion, incurred by the  preva iling Pa rty a s  a  re sult of the  a rbitra tion or
ca use d a s  a  conse que nce  of a ny de la y by AEP CO in complying with the
Lega l Requirement or Enginee ring Ana lys is  Requirement (if AEPCO is  the
prevailing Party), and judgment on the award rendered may be entered in any
court ha ving juris diction the re of The  a s s e s s me nt to s uch non-pre va iling
Pa rty sha ll be  pa id within thirty (30) da ys  a lte r such a rbitra tion de cis ion is
rendered.
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3.4 Resource  Modifica tions.

3.4.1 The  Member sha ll have  an unconditiona l obliga tion to make  a ll payments  to
AEPCO in accordance  with Ra te  Schedule  A to mee t the  costs , obliga tions
and expenses  associa ted with a  decis ion of AEPCO to undertake  a  capita l
e xpe nditure  in a ccorda nce  with this  S e ction 3.4, unle s s  the  provis ions  of
Section 3.4.7 apply to Member.

1

3.4.2 This Section 3.4.2 shall apply to Minor Resource Modifications and Resource
Modifica tions  a s  follows:

(a) Minor Resource  Modifica tions. AEPCO may, in its  sole  discre tion,
undertake, fro m  t im e  to  t im e , e xpe nditure s  for a dditions ,
improvements, repairs or modifications to a  Generating Resource or
modify or extend the  te rm, of a  Power Purchase  Resource  for five
(5) ye a rs  or le s s  which, in e ithe r ca se , sha ll not: (i) incre a se  the
capacity of the AEPCO Resource being modified by greater than ten
percent (10%), (ii) result in an increase  of grea te r than five  percent
(5%) in AEP CO's  Re ve nue  Re quire me nt from AEP CO Cla s s  A
Members upon the  opera tion of such addition, improvement, repa ir
or modifica tion, or extension, as  the  case  may be , or (iii) extend the
te rm of this  Agre e me nt. Any e xpe nditure  unde rta ke n by AEPCO
unde r th is S e ction 3.4.2(a ) s h a ll b e "Minor Re s ource
Modifica tion."

a

(b) Resource  Modifica tions. AEPCO may propose  to unde rtake , from
time to time, Resource  Modifica tions.

3.4.3 Proposal and Analysis. Except with re spect to any Required Modifica tion or
Minor Re s ource  Modifica tion , AEP CO s ha ll s ubmit to  the  Me mbe r a
document with respect to any proposed Resource Modification (Proposal and
Ana lys is ) conta ining: (i) the  reasons  the re for, (ii) the  expected benefits  and
the  e s tima ted cos t of implementing the  proposa l, demons tra ting a  pos itive
benefits-to-costs  re la tionship, (iii) the  e ffect of implementing the  proposa l on
the  Member's  AC and ACP, energy and cost, and (iv) an analysis  of whether
the  pe riod of AEP CO Inde bte dne ss  or the  te rm of this  Agre e me nt will be
extended to fund such proposed Resource  Modifica tion. The  Proposa l and
Analysis shall be  submitted to the  Member and the  time periods referred to in
S e ction 3.4.4 s ha ll ha ve  e xpire d prior to the  s ubmitta l of the  propos e d
Resource  Modifica tion which is  the  subject of the  Proposa l and Ana lys is  to
the  AEPCO Board of Directors .

3.4.4 Proposal and Analysis Review.

(a) Me mbe r sha ll notify AEP CO within thirty (30) bus ine s s  da ys  of its
receipt of a lly Proposal and Analysis whether Member consents to the
propose d Re source  Modifica tion or tha t Me mbe r (i) disa gre e s  with
the Proposal and Analysis with the  reasons for such disagreement, or
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(ii) re quire s  a dditiona l a na lys is  to  more  fu lly unde rs ta nd s uch
Proposal and Analysis.

(b) Upon re ce ipt from Me mbe r of a  notice  of dis a gre e me nt with a ny
Proposal and Analysis  or a  request for further analysis , AEPCO shall
pre pa re  a nd s ubmit to Me mbe r, within thirty (30) bus ine s s  da ys
the re a fte r, a  re s pons e  to s uch dis a gre e me nt or s uch re que s t for
a dditiona l a na lys is . AEP CO's  re sponse  sha ll re fle ct the  cos ts  a nd
be ne fits  of the  propos e d Re s ource  Modifica tion to  a ll Cla s s  A
Members and demonstra te  an aggregate  positive  benefit-to-cost ra tio
to the Class A Members.

(c) If Me mbe r be lie ve s  tha t the  corre ct be ne fit-to-cos t ra tio of s uch
proposed Resource  Modifica tion is  not pos itive , then Member sha ll
provide  to AEP CO within thirty (30) bus ine ss  da ys  of its  re ce ipt of
AEPCO's response  under Section 3.4.4(b) above a  writing: (i) se tting
forth its  analysis of the  benefit-to-cost ra tio of the  proposed Resource
Modifica tion a nd (ii) propos ing a ny compromis e  which will, in its
judgment, bring the  proposed costs  and benefits  into ba lance  for the
Class  AMembers collective ly. Member and AEPCO sha ll then ente r
into good fa ith ne gotia tions  to re solve  the ir diffe re nce s  re spe cting
such proposed Resource Modification.

<d> A11 activities contemplated by this Section 3.4.4 shall be concluded no
later than one hundred twenty (120) days after the  receipt by Member
of any Proposal and Analysis  which is  the  subject of dispute  between
the  Partie s . In the  event tha t: (i) negotia tions  under Section 3.4.4(c)
do not resolve the disagreement between the Parties with respect to a
propos e d Re s ource  Modifica tion, a nd (ii) the  AEP CO Boa rd of
Dire ctors  a pprove s  a ny s uch Re s ource  Modifica tion purs ua nt to
Section 3.4.5 hereof, then: (a ) the  AC of Member, (b) the  te rn of this
Agreement, or (c) the  ra tes  and Fixed Charge  billed to Member may
not be  modified to provide  for the  collection of the  cos ts , obliga tions
or expenses  for such Resource  Modifica tion, and Section 3.4.7 sha ll
apply to Member. The  ACP of Member may, howeve r, be  modified
by AEPCO to mainta in the  AC of the  Member in the  Resource  a t the
same level as its  AC prior to the  Resource  Modifica tion.

3.4.5 Proje ct Approva l. Any a ddition 012 or modifica tion to, a n e xhibit to Ra te
S che dule  A a s  a  re s ult of: (a ) a  Re s ource  Modifica tion  which  is  (i) a
Generating Resource , or (ii) an extension of a  then-existing Power Purchase
Resource , with a  new or extended term of greater than five  (5) years, or (b) a
modifica tion which is  not a  Re quire d Modifica tion mus t, in e ithe r ca se , be
approved by a  majority vote  of the  AEPCO Board of Directors , including an
a ffirma tive  vote  of a t leas t s ixty-s ix and two-thirds  pe rcent (66 2/3%) of the
dire ctors  re pre se nting the  Cla ss  A Me mbe rs  prior to the  AEPCO Boa rd of
Dire ctors ' a uthoriza tion of the  principa l docume nts  ne ce s sa ry to obliga te
AEP CO to a  tra ns a ction re s ulting in s uch a ddition or modifica tion to a n
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e xhibit to Ra te  S che dule  A. Any such a pprova l obta ine d pursua nt to this
Section 3.4.5 shall constitute  a  "Project Approval."

3.4.6 Me mbe r Approva l. Fo llo win g  a  P ro je c t Ap p ro va l,  th e  a d d itio n  o r
modifica tion specified in Section 3.4.5 hereof sha ll be  submitted to Member
for its  writte n a pprova l purs ua nt to this  3.4.6, unle s s  the  Me mbe r ha s
previously given its  requisite  consent pursuant to Section 3.4.4. Such written
approva l of Member sha ll a lso cons titute  authority to make  `the  necessa ry
additions  of or modifica tions  to, Ra te  Schedule  A and Schedule  B a ffecting
Member's  pa rticipa tion in the  Resource  Modifica tion. Ra te  Schedule  A and
S che dule  B s ha ll a ccordingly be  a me nde d, a s  ne ce s s a ry, to re fle ct the
a ddition of e a ch Re source  Modifica tion. in the  e ve nt Me mbe r conse nts  in
writing pursuant to Section 3.4.4 hereof or gives  written approva l within ten
(10) business days after the  submitta l contemplated in this  Section 3.4.6, the
Me mbe r sha ll ma ke  a ll pa yme nts  re quire d pursua nt to S e ction 3.4.1 with
respect to such addition or modification to Rate  Schedule  A and Schedule  B,
including without limita tion, an extension of the  te rm of this  Agreement.

3.4.7 Member Disapprova l. In the  e ve nt tha t Me mbe r e le cts  not to a pprove  a ny
a ddition or modifica tion s pe cifie d in S e ction 3.4.5 in  a ccorda nce  with
Section 3.4.4 or Section 3.4.6 he reof, then Member sha ll notify AEPCO in
writing of such e lection.

3.5 Modifica tion of AC for Rese rves  and Losses. In the  e ve nt of: (i) a  cha nge  in the
re s e rve  re quire me nts  which AEP CO is  le ga lly re quire d to ma inta in, or (ii) a n
e ngine e ring s tudy which is  commiss ione d by TRANS CO de mons tra te s  tha t the
transmission loss percentage on the TTS needs to be changed in order to accurately
re fle ct the  a ctua l los se s  on the  TTS , AEP CO sha ll modify the  AC of Me mbe r to
re flect the  AC ava ilable  to Member a fte r such change  in re se rve  requirements  or
transmission losses. Such modified AC shall be  effective  as  of the  firs t billing period
beginning no less  than forty-five  (45) days  a fte r Member has  rece ived notice  of the
modifie d AC.

4. RESOURCE POOL:

The  Member sha ll include  the  e lectric capacity and energy to which it is  entitled under this
Agreement in the Resource Pool.

RATES  AND CHARGES:

5 .1 Billing and Pavement. Electric capacity and energy furnished to Member pursuant to
this  Agre e me nt sha ll be  bille d on a  ca le nda r month ba s is . AEPCO sha ll pre pa re
monthly bills  for e le ctric ca pa city a nd e ne rgy s e rvice  a nd s e nd s uch bills  by
electronic transmission, with a  copy placed in the  U.S. Mail, re turn receipt requested,
to the  Me mbe r no la te r tha n the  te nth (la th) da y of the  following ca le nda r month.
Me mbe r s ha ll pa y AEP CO the  tota l a mount of s uch bill by the  la te r of (a ) the
twe ntie th (20th) da y of the  month tha t the  bill is  s e nt or (b) te n (10) da ys  a lte r
re ce iving the  bill by the  e a rlie r of (i) e le ctronic tra ns mis s ion or (ii) U.S . Ma il.
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Me m be r s ha ll m a ke  pa ym e nt by e le ctronic  wire  tra ns fe r to a  ba nk s e le cte d by
AEP CO, or by any othe r me thod which provides  Collected Funds  to AEP CO on or
before  the  payment due date . Amounts  not paid by the  due date  shall be  payable  with
interes t accrued a t the  Contract Rate  of Interes t. Member sha ll make a ll payments  to
AEPCO tha t a re  required pursuant to this  Agreement a t the  ra tes , Fixed Charge  and
othe r a djus tme nts , a nd on the  te rms  a nd conditions  s e t forth he re in a nd in Ra te
Schedule  A, a s  amended from time  to time , in accordance  with Section 5.6 he reof.
All such ra tes , Fixed Charge , and other such adjus tments  proposed or implemented
by AEPCO shall be  in accordance  with the  requirements  of this  Section 5, Section 8,
Rate  Schedule  A and its  obliga tions  to the  Financia l Entities .

5.2 Fixed Charge. AEP CO s ha ll cha rge , a nd the  Me mbe r s ha ll pa y a ll fixe d cos ts  a nd
expenses  based on its  ACP through the  payment by the  Member of an annual Fixed
Cha rge  a s  de te rm ine d a nd s e t forth in, a nd due  a nd pa ya ble , purs ua nt to Ra te
Schedule  A.

5.3 O&M Cha rge. AEP CO s ha ll cha rge , a nd the  Me mbe r s ha ll pa y a ll ope ra tions  a nd
ma inte na nce  cos ts  a nd e xpe ns e s  ba s e d on its  Me mbe r Billing  De ma nd through
payment by the  Member of a  monthly O&M charge  a s  de te rmined, and s e t forth in,
and due and payable , pursuant to Rate  Schedule A, and Schedule B if applicable .

5.4 _ S ub je ct to S che dule  B he re of, AEP CO s ha ll cha rge , a nd the
Member shall pay, the  cos t of energy actually delivered to the  Member in accordance
with Section 6.1 hereof through payment by the  Member of a  monthly energy charge
as  determined, and set forth in, and due and payable, pursuant to Rate Schedule A.

Ene rgy Cha rge.

5.5 Schedule  B Charge. AEP CO s ha ll cha rge , a nd the  Me mbe r s ha ll pa y, the  cha rge s
calculated under Schedule B as  applicable .

5.6 Ra te  a nd Fixe d Cha rge  De s ign a nd Re vis ion. At s uch inte rva ls  a s  AEP CO s ha ll
deem appropria te , but in any event not le s s  frequently than once  in each ca lenda r
ye a r, AEP CO s ha ll re vie w the  ra te s  a nd Fixe d Cha rge  for e le c tric  e ne rgy a nd
ca pa city provide d he re unde r, unde r the  MEC P a rtia l Re quire me nts  Ca pa city a nd
Ene rg y Ag re e m e nt, a nd unde r the  Exis ting  Whole s a le  P owe r Contra c ts  with
AEP CO's  All Re quire me nts  Me mbe rs . If s uch ra te s  or Fixe d Cha rge s  a re  to be
revis ed, AEPCO sha ll cause  a  notice  in writing to be  provided to the  Member, other
Clas s  A Members  of AEPCO, and the  Adminis tra tor, which notice  sha ll s e t forth the
proposed revis ions  of the  ra tes  or Fixed Charges  with the  e ffective  da te  thereof, and
the  bas is  upon which the  ra tes  or Fixed Charges  is  proposed to be  adjus ted and se t.
The Member agrees  that the  ra tes  and Fixed Charge from time to time set by AEPCO
in Ra te  Schedule  A s ha ll be  s ubs tituted for the  ra te s  he re in provided and agrees  to
p a y for e le c tric  e ne rg y a nd ca p a c ity p rovide d b y AEP CO he re unde r otte r the
e ffective  da te  of any such revis ed ra tes  and Fixed Charge  pursuant to such revis ed
ra te s  a nd cha rge s , provide d tha t no s uch re vis e d ra te s  or Fixe d Cha rge  s ha ll be
e ffe ctive  if the y ha ve  be e n dis a pprove d in writing  by the  Adminis tra tor. AEP CO
shall des ign and se t future  ra tes  and the  Fixed Charge  based on Rate  Schedule  A to
produce  re ve nue s  tha t s ha ll be  s ufficie nt, but only s ufficie nt, with the  re ve nue s  of
AEP CO from  a ll othe r s ource s  to s a tis fy a ll of AEP CO's  Re ve nue  Re quire m e nt
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which  is  de ve lope d  to  p rovide  re ve nue s  s uffic ie n t to  me e t a ll o f AEP CO's
obliga tions , including, but not limite d to:(i) a ll of AEPCO's  cos ts , obliga tions , a nd
e xpe ns e s , (ii) a ll pa yme nts  on a ccount of Inde bte dne s s  of AEP CO, including
Inde bte dne s s  to RUS  a nd othe rs , (iii) the  e s ta blis hme nt a nd ma inte na nce  of
re a s ona ble  fina ncia l re s e rve s , a nd (iv) a ll re quire me nts , including fina ncia l
covenants and tests contained in the AEPCO Mortgage, AEPCO Loan Contract or in
a ny othe r inde nture , mortga ge , s e curity a gre e me nt or contra ct re la ting to a ny
Indebtedness , the  Secured Obliga tions or any other financia l obliga tioiis  of AEPCO
as any of the  foregoing may exist from time to time.

5.7 Resource  Pool Se ttlement. Cre dits  a nd cha rge s  from se ttle me nts  re la te d to the
pooled operation of AEPCO Resources, and any other income belonging to AEPCO
derived tram the sale or use of such AEPCO Resources, shall be reflected in the rates
and Fixed Charge charged to the Member in accordance with Rate Schedule A.

5.8 Accounting for Cos ts. AEP CO s ha ll a ccount to the  Me mbe r, in a ccorda nce  with
Accounting Requirements, for its  direct and indirect costs for AEPCO Resources and
for each service that AEPCO provides to the Member.

5.9 Reasonable Rate. The Parties  agree  tha t the  ra tes, Fixed Charge , ra te  methodology,
and te rms and conditions of service  established hereunder a re  just and reasonable
under the  current circumstances  and re flect the ir de te rmina tion tha t any revis ions ,
adjustments or changes to such rates or Fixed Charge established in accordance with
this Agreement shall, in the future, be deemed just and reasonable and not unlawfully
discriminatory under applicable  Law. The  ra tes  and Fixed Charge  take  into account
specific benefits  achieved by the  Parties  through this  Agreement and not otherwise
a va ila ble  to the  P a rtie s , a nd re fle ct the  sha ring of those  be ne fits  without undue
discrimination against any current or future  customer or Member of AEPCO.

5.10 Covenant of the  Member. The  Me mbe r cove na nts  a nd a gre e s  to de s ign, se t a nd
mainta in its  ra tes and charges a t a  level sufficient to collect payments for the  service
of its  e lectric sys tem, and to conduct its  bus iness  in a  manner which sha ll produce
revenues  and rece ipts  a t le a s t sufficient to enable  the  Member to pay to AEPCO,
when due, all amounts payable by the Member under this Agreement.

5.11 Cost Responsibilitv. The  ra tes  and charges  and the  Fixed Charge  applicable  to the
Me mbe r purs ua nt to  Exhib it A-1  to  Ra te  S che dule  A to  me e t the  Re ve nue
Requirement from Pa rtia l Requirements  Member sha ll take  into account a ll direct
and indirect cos ts  and revenues , including adminis tra tion and gene ra l expense s ,
margins, revenues from the  sa le  of e lectric energy, capacity and other services  and
inve s tme nt ga in a nd los s , a lloca te d by AEP CO a mong the  Exis ting Re s ource s .
Subject to Section 3.2.2, such rates and charges shall not take into account costs and
revenues allocated by AEPCO to any Future Resource.

5.12 Recovery of Revenue  Shortfa ll. AEPCO sha ll a t a ll times  des ign, se t, ma inta in and
collect payments on the basis of ra tes, a  Fixed Charge and other adjustments to fully
re cove r a ll cos ts , obliga tions  a nd e xpe ns e s , including, but not limite d to, the
occurrence of any Revenue Shortfall.
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6. poinTs  OF DELIVERY AND GENERAL TERMS  AND CONDITIONS  OF S ERVICE:

6.1 Points  of De live ry. Subject to Section 6.2, AEPCO shall furnish the  e lectric capacity
and energy purchased by the  Member under this  Agreement to the  Member or the
Member's  transmiss ion provide r or agent for de live ry to the  Member a t: (i) the  low
side of the step-up transformer at each Generating Resource of AEPCO with respect
to electric energy and capacity that is produced by a Generating Resource of AEPCO
tha t is  inte rconne cte d with die  TTS , a nd (ii) for a  P owe r P urcha s e  Re s ource  of
AEPCO, the  inte rconnection point with the  TTS where  AEPCO takes  title  to such
e lectric ene rgy and capacity, or (iii) the  inte rface  with the  TTS a t which capacity is
provided and e lectric energy is  de livered to AEPCO from an AEPCO Resource  tha t
is  not inte rconnected with the  TTS. Title  and risk of loss  of such e lectric energy and
capacity sha ll pass  from AEPCO to the  Member or Member's  transmission provider
or agent a t such points  of de live ry. As  among the  Pa rtie s  he re to, AEPCO sha ll be
deemed to be  in exclusive  control and responsible  for transmission losses  and any
injury and damage  caused by the  e lectric ene rgy and capacity prior to the  point of
delivery, and the Member shall be deemed to be in exclusive control and responsible
for transmission losses and any damage or injury caused by the  e lectric energy and
capacity a t and from the  point of delivery.

6.2 AEPCO and Member Covenants and Member Representations.

6.2.1 AEPCO and the  Member sha ll use  the ir re spective  bes t e fforts  to cause  a
cons ta nt a nd uninte rrupte d s upply of e le ctric e ne rgy a nd ca pa city to be
delivered and received.

6.2.2 AEPCO covenants  and agrees  tha t it will opera te , mainta in and manage  its
Resources in accordance with Prudent Utility Practice .

6.2.3 Member covenants  and agrees  tha t it will opera te , mainta in and manage  its
e lectric system in accordance with Prudent Utility Practice .

6.2.4 The  Me mbe r's  ACP  a s  s e t forth  in  Exhibit A-5 to  Ra te  S che dule  A is
accepted by the  Partie s . The  Me mbe r's  ACP  wa s  ba s e d on ce rta in loa d
forecasts  es tablished in the  1996 Power Requirements  S tudy. The  Parties
agree that such Power Requirements Study is an acceptable basis upon which
to e s ta blish Me mbe r's  ACP  a nd to a pply such ACP  for cos t re spons ibility
under this Agreement.

6.2.5 The Parties agree that the rates, Fixed Charge, methodology and principles of
cost allocation set forth in this Agreement are just and reasonable.

6.3 Metering for Billing Purposes.

6.3.1 For the  purposes of applying billing units  to the  ra tes  de termined pursuant to
this  Agreement as  se t forth in Ra te  Schedule  A, Member sha ll a rrange  with
Member's  transmission provider(s) or agent pursuant to Section 6.1 to timely
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communica te  to AEP CO, Me rnbe r's  monthly pe a k de ma nd a nd e ne rgy
cons umption from re ve nue  qua lity me te ring ins ta lle d a t the  Me mbe r's
De live ry Points . AEPCO sha ll provide  e lectric ene rgy and capacity to such
transmission provider(s) to sa tisfy the  demand and energy losses incurred in
transmiss ion of Menlbe r's  e lectric ene rgy and capacity he reunder, a s  such
los s e s  a re  incurre d be twe e n Me mbe r's  points  of de live ry a s  s e t forth in
S e ction 6.1 a nd s uch loca tions  whe re  Me mbe r ta ke s  de live ry from s uch
transmission provider(s). `

6.3.2 Me mbe r s ha ll re quire  its  tra ns mis s ion provide r(s ) or a ge nt, purs ua nt to
Section 6,1, to test and calibra te  such metering by comparison with accurate
s tandards  a t inte rva ls  of twe lve  (12) months . Upon the  reques t of AEPCO,
Member sha ll further require  such transmission provider(s) or agent to make
s pe cia l me te r te s ts  a t a ny time . The  cos ts  of a ll s uch s pe cia l te s ts  a t
AEPCO's  request sha ll be  borne  by AEPCO, provided, however, tha t if any
specia l me te r te s t made  a t AEPCO's  reques t discloses  tha t the  mete rs  a re
recording inaccura te ly, the  Member sha ll re imburse  AEPCO for the  cos t of
such test. Meters registering not more than one percent (1%) above or below
nominal shall be  deemed to be  accurate . The readings from any meter which
sha ll have  been disclosed by any tes t to be  inaccura te  sha ll be  corrected in
accordance with the percentage of inaccuracy found by such test for a  period
e qua l to the  le s se r of: (i) the  pe riod of the  ina ccura cy, if de te nnina ble  by
AEPCO in conjunction with the  Member and the  transmission provider(s), or
(ii) thre e  (3) months  pre vious  to the  month of such te s t. If a ny me te r sha ll
fa il to regis te r for any period, AEPCO shall render a  bill therefor based upon
AEP CO's  e s tima te  of Me mbe r's  de ma nd a nd e ne rgy cons umption, a s
applicable .

6.3.3 Member shall notify AEPCO in advance  of the  time of any specia l meter test
requested by AEPCO so that AEPCO may send a representative to be present
at such meter test.

6.3.4 Any corrections in billing resulting from metering inaccuracies  sha ll be  made
in the  ne xt monthly bill. In the  e ve nt tha t the  Pa rtie s  a re  una ble  to re solve
their differences, AEPCO shall render a  bill or offer a  credit, as  the  case  may
be , a nd  the  Me mbe r s ha ll d is pute  tha t b ill o r cre d it on ly purs ua nt to
Section 19 hereof.

7. J OINT MARKETING AGREEMENTS:

AEPCO and the  Member acknowledge  tha t CSP  and Member may ente r into a  mutua lly
a cce pta ble  joint ma rke ting a gre e me nt (Joint Ma rke ting Agre e me nt) in orde r to fa cilita te
e ffective  compe titive  re ta il e lectric sa le s  of e lectric ene rgy and capacity in the  Member's
Dis tribution Se rvice  Area .
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8. S TRANDED COS T RECOVERY:

8.1 S tranded Cost Recove rv. In the  e ve nt the  ACC pe rm its  the  re cove ry by AEP CO or
Me mbe r of a ny S tra nde d Cos ts  by me a ns  of a  s urcha rge , fe e , wire s  cha rge  or a ny
othe r re cove ry me cha nism cha rge d to or a sse sse d a ga ins t the  Me mbe r's  dis tribution
cus tome rs , the  Me mbe r sha ll colle ct a nd re mit to AEP CO a ll such funds  colle cte d by
Me m be r tha t re pre s e nt re cove ry of AEP CO's  S tra nde d Cos ts ,  inc luding a ny s uch
S tranded Costs  a ssocia ted with this  Agreement.

8.2 Re cove rv of S tra nde d Cos ts  by AEP CO.  AE P CO  s ha ll d ilige n tly a nd  v igo rous ly
pursue  lega l and adminis tra tive  action to recove r a ll of the  S tranded Costs  of AEP CO
de s cribe d in  S e c tion 8.1 .  The  Me m be r s ha ll jo in  with AEP CO in re cove ring s uch
S tranded Costs  and the  P a rtie s  will coope ra te  fully in seeking such recove ry.

8.3 Recovery of Stranded Costs by Member. In the  case  of Stranded Costs  not covered
by the preceding Section 8.2, if the  Member seeks recovery of its  Stranded Costs for
its  e lectric system on its  own, AEPCO sha ll ass is t the  Member and sha ll supply the
Member with any information in the  possess ion or control of AEPCO a t Member's
reasonable request.

9. AUTHO R IZE D REP RES ENTATIVES:

Ea ch P a rty s ha ll de s igna te  within thirty (30) bus ine s s  da ys  a fte r the  e xe cution of this
Agreement, by written notice  to the  other Party, a  representative  who is  authorized to act on
its  behalf in implementa tion of this  Agreement and with respect to those  matte rs  conta ined
he re in which a re  the  functions  a nd re spons ibilitie s  of the  Authorize d Re pre se nta tive s ,
provide d tha t the  Authorize d Re pre s e nta tive s  s ha ll ha ve  no a uthority to modify this
Agreement. Eithe r P a rty ma y, a t a ny time , cha nge  the  de s igna tion of its  Authorize d
Representative by written notice to the other Party.

10. COMMITTEES:

As a  me a ns  of se curing e ffe ctive  coope ra tion, a nd of de a ling on a  prompt a nd orde rly ba s is
with  va rious  te chnica l a nd  ope ra ting  is s ue s  tha t m a y a ris e  in  conne c tion  with  AEP CO
s ys te m de ve lopme nt or ope ra tions  unde r cha nging conditions , the  P a rtie s  will e s ta blis h a
s ta nding ope ra ting committe e  cha rge d with ce rta in re spons ibilitie s  (Ope ra ting Committe e ).
The  P a rtie s  ma y e s ta blish othe r such committe e s  or work groups  a s  ma y be  de te rmine d by
the  Authorize d Re pre se nta tive s . Ea ch P a rty sha ll be a r its  cos ts  re la te d to its  pa rticipa tion in
the  Ope ra ting Committe e  a nd othe r such committe e s  or work groups . The  re spons ibility a nd
a uthority of e a ch committe e  sha ll be  limite d to te chnica l a nd ope ra ting ma tte rs  in conne ction
with  the  im ple m e nta tion  of th is  Agre e m e nt a nd  s ha ll no t e xte nd  to  o the r a ffa irs  o f the
P a rtie s .

11. RIGHTS  OF ACCES S , RECORDS  AND ACCOUNTS:

11.1 Rights  of Acce s s. Duly a uthorize d re pre s e nta tive s  of e ithe r P a rty he re to s ha ll be
pe rmitte d to e nte r the  pre mis e s  of the  othe r P a rty he re to a t a ll re a s ona ble  time s  in
orde r to imple me nt this  Agre e me nt.
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11.2 Accounting Re cords. AE P C O s h a ll ke e p  a c c u ra te  re c o rd s  a n d  a c c o u n ts  in
a ccorda nce  with Accounting Re quire me nts . P romptly a fte r the  clos e  of e a ch fis ca l
ye a r (a nd not la te r tha n 120 da ys  a fte r the  e nd of e a ch fis ca l ye a r), AEP CO s ha ll
ca us e  s uch re cords  a nd a ccounts  of a ll tra ns a ctions  of AEP CO with re s pe ct to s uch
fis ca l yea r to be  s ubject to an annua l audit conducted in a ccordance  with Accounting
Re quire me nts  by a  firm of inde pe nde nt ce rtifie d public a ccounta nts  e xpe rie nce d in
e le ctric  utility a ccounting a nd pos s e s s ing a  na tiona l re puta tion in a ccounting a nd
a uditing. AEP CO s ha ll without de la y provide  a  copy of e a ch s uch` a nnua l a udit,
including a ll writte n comme nts  a nd re comme nda tions  of s uch a ccounta nts  to the
Member and, s o long a s  AEP CO is  a  borrower the reof, to RUS .

11.3 Access to Books and Records. The Member shall at all times have reasonable access
during business hours to examine or audit any and all of the books, records and
supporting worksheets and data of AEPCO, as may be appropriate, to determine the
accuracy of any charges or payments required to be made by the Member to AEPCO.
If such books, records and supporting worksheets and data of AEPCO contain
informa t ion about  another  Member  of  AEPCO,  AEPCO sha ll  excise a l ly
identification of a specific Member or provide such information to the Member or its
independent certified public accountant or other independent representative of the
Member under a confidentiality agreement. If, after such examination or audit of
AEPCO's records, there exists a dispute as to the accuracy of any charge and the
Parties proceed to resolve such dispute under Section 19 hereunder, Section 22.5
hereof shall apply.

11.4 Materialitv, Standards, Time Periods. Prior to any audit of AEPCO's records,
AEPCO's internal auditor and the Members' auditor shall plan the exalllination's
analytical procedure of the audit and shall agree on a materiality threshold for
acceptable individual and accumulated misstatements (both over and under billings)
of cumulative billing amounts. For purposes of this Section 11.4, "cumulative" shall
mean the billing periods being audited. Any audit of AEPCO's records shall be
made in accordance with Generally Accepted Auditing Standards and shall be
limited to AEPCO's current and prior three (3) fiscal years.

12. REORGANIZATIONS, TRANSFERS AND SALES OF ASSETS BY THE MEMBER:

12.1 Dissolution or Liquidation. The Member shall not dissolve, liquidate or otherwise
wind up its affairs without the separate approvals in writing of each of AEPCO and
the Administrator while this Agreement remains in effect. In each such case, such
approval shall not be unreasonably withheld.

12.2 Permitted Member Transactions. So long as this Agreement remains in effect,
Member shall not, nor suffer any effort to, consolidate or merge with any other
Person or reorganize or change the form of its business organization from an electric
cooperative non-profit membership corporation or sell, transfer, lease or otherwise
dispose of all or substantially all of its assets (each, a "Member Transaction") to any
Person (or make any agreement therefor), whether in a single transaction or series of
transactions, unless:
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(a) S uch Me mbe r Tra nsa ction is  e xpre s s ly a pprove d in s e pa ra te  writings  by
AEP CO a nd the  Adminis tra tor, provide d tha t ne ithe r AEP CO nor the
Adminis tra tor will withhold or condition its  consent except in cases  where  to
do otherwise  would, in the  de termination of AEPCO or the  Administra tor, as
applicable , result in ra te  increases for the other Class A Members of AEPCO,
impair the  ability of AEPCO to sa tisfy the  Secured Obligations in accordance
with the ir te rms, substantia lly increase  AEPCO's  capacity and energy sa les
re quire me nts , or a dve rs e ly a ffe ct s ys te m pe rforma nce  in a ny ma te ria l
manner, or

(b) All of the  following conditions  a re  sa tis fied:

(i) The  Transferee  sha ll be  an entity organized and exis ting under the
laws of the  United S ta tes  of America  or any S ta te  or the  Dis trict of
Columbia , and

(ii) No de fa ult, bre a ch or e ve nt which, with the  la ps e  of time  or the
giving of notice , or both, could be  expected to result in a  breach, of
this Agreement shall have occurred and be continuing, and

(iii) The Transferee  sha ll execute  and de liver to AEPCO an instrument
s upple me nta l he re to in font re a s ona bly s a tis fa ctory to AEP CO
containing an assumption by the Transferee of the performance and
obs e rva nce  of e ve ry cove na nt a nd condition of this  Agre e me nt
required to be performed or observed by the Member, and accepting
and a ssuming a ll obliga tions  and liabilitie s  unde r this  Agreement,
and

(iv) A firm of independent certified public accountants  sha ll prepare  for
the  two  ca le nda r ye a rs  imme dia te ly p re ce d ing  the  Me mbe r
Transaction a  se t of pro forma financial sta tements that assume the
consummation of the  Member Transaction through the  applicable
de te rmina tion pe riod a nd tha t a re  pre pa re d in a ccorda nce  with
Ge ne ra lly Acce pte d Accounting P rinciple s . Ba s e d on s uch pro
forma financial statements, such accountants must certify that:

(A) the  Transfe ree 's  Debt Se rvice  Coverage  Ra tio is  a t leas t a
leve l of 1.25 and Times  Inte re s t Ea rned Ra tio is  a t le a s t a
le ve l of 1.25 for e a ch of the  two imme dia te ly pre ce ding
ca le nda r ye a rs  (a s suming such Me mbe r Tra nsa ction ha d
be e n cons umma te d a t the  be ginning of s uch two-ye a r
pe riod);

(B) the  Tra ns fe re e 's  Equity e qua ls  a t le a s t 30% of its  Tota l
Assets after giving effect to such Member Transaction, and
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(C) the  ra tio of the  Tra ns fe re e 's  Ne t Utility P la nt to its  Long-
Term Debt is  a t least a leve l of 1.0 a fte r giving effect to such
Member Transaction.

The  specifica tion of conditions in Section l2.2(b) sha ll not be  construed to es tablish
standards under which the  Member may effect a  Member Transaction. The purpose
of such conditions  is  to e s ta blish whe n a pprova l by AEPCO or the  Adminis tra tor
need not be obtained. `

12.3 Service  Te rritory and Electric Svs tem. The  Me mbe r s ha ll not volunta rily conve y,
transfe r, lea se , or othe rwise  dispose  of any pa rt of its  e lectric sys tem or a ss igned
service  te rritory or volunta rily transfe r or ass ign to another Person any customer of
the  Member (each, a  "Conveyance") if such Conveyance , considered together with:
(i) a ll prior Conveyances , and (ii) a ll prior additions  (by cons truction, conveyance ,
transfe r or lease  to the  Member) to its  e lectric sys tem, ass igned se rvice  te rritory or
customers , could reasonably be  expected to have  a  mate ria l adverse  a ffect on the
Member's  ability to perform its  obliga tions under this  Agreement.

1 3 . AS S IGNMENTS:

13.1 Gene ra l.

13.1.1 Exce pt a s  othe rwise  s e t forth in this  S e ction 13, this  Agre e me nt sha ll be
binding upon a nd inure  to the  be ne fit of the  pe rmitte d s ucce s s ors  a nd
pe rmitted a ss igns  of the  Pa rtie s . This  Agreement may not be  a ss igned by
either Party unless  prior consent to such assignment is  given in writing by (i)
the  other Party, which consent shall not be  unreasonably withheld and (ii) the
Adminis tra tor, in its  sole  discre tion, if e ithe r Pa rty is  then a  RUS borrower.
Any assignment made without a  consent required hereunder shall be void and
of no force or effect as against the  non-consenting Party or RUS, as the case
may be .

13 .1 .2  No s a le , a s s ignme nt, tra ns fe r or o the r d is pos ition  pe rmitte d  by th is
Agreement sha ll e ffect, re lea se  or discha rge  e ithe r Pa rty from its  rights  or
obliga tions  under this  Agreement, except a s  may be  express ly provided by
this Agreement.

13.2 Assignment for Security.

13.2.1 Notwiths tanding any othe r provis ion of this  Agreement, a  Pa rty, without the
other Party's  consent, (but if such assigning Party is  a  borrower of RUS, then
only with the  consent of the  Administra tor) may enter into an Assignment for
S e curity for a ny obliga tion  s e cure d  by a ny inde nhlre , loa n  contra ct,
mortga ge , fina ncia l ins trume nt or s imila r lie n on its  s ys te m a s s e ts . S uch
As s ignme nt for S e curity s ha ll be  without limita tion on the  right of the
secured pa rty to filrthe r a ss ign this  Agreement, including, without limita tion,
the  assignment by the  Member or AEPCO to create  a  security interest for the
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bene fit of RUS, or for the  bene fit of any third pa rty with the  consent of die
Administra tor, if such assigning Party is  a  borrower of RUS.

13.2.2 The Parties acknowledge that, as a permitted assignee dirough an Assignment
for Security, the  Administra tor or other secured party, without the  approval of
the  other Party to this  Agreement, may: (i) cause  this  Agreement to be  sold,
assigned, transferred or odierwise disposed of to a  third party pursuant to the
te rms  gove rning an Ass ignment for Security, or (ii) se ll, a ss ign, transfe r or
otherwise  dispose  of this  Agreement to a  third party (if RUS or other secured
pa rty firs t a cquire s  Ms  Agreement), provided, howeve r, tha t in e ithe r ca se
the  P a rty who ma de  the  As s ignme nt for S e curity firs t is  in de fa ult of its
obliga tions  to RUS or othe r secured pa rty tha t is  secured by such security
interest.

13.3 Corporate  Reorganization by AEPCO.

13.3.1 Subject to the  prior written approva l of the  Adminis tra tor while  AEPCO is  a
RUS borrower, AEPCO may ass ign any or a ll of its  rights  and de lega te  any
o r a ll o f its  d u tie s  u n d e r th is  Ag re e m e n t in  c o n n e c tio n  with  a n y
re orga niza tion, me rge r or consolida tion of AEP CO with a nothe r e ntity in
which AEPCO is  not the  surviving entity.

13.3.2 Subject to the  prior written approva l of the  Adminis tra tor while  AEPCO is  a
RUS borrower, AEPCO may, in its  sole  discre tion, a t any time and from time
to time , re tire , s e ll, tra ns fe r, le a se , te nnina te  or othe rwise  dispose  of a ny
AEPCO Resource (even though such transaction may reduce or eliminate the
e lectric ene rgy and capacity ava ilable  to the  Member with re spect to such
Re s ource ), s ub je ct to  the  provis ions  of S e ctions  2 .1  a nd  2 .2  of th is
Agreement.

13 .4 Receiver or Trustee  in Bankruptcy. The Parties  intend that the  rights  and obligations
of the  Member under this  Agreement shall not be  affected by a  receiver, a  trustee  in
bankruptcy, a  mortgagee  or an indenture  trus tee  assuming control of the  asse ts  or
business of AEPCO, and that such receiver, trustee , mortgagee or indenture  trustee
may exercise  a ll of the  rights of, and shall meet a ll the  obligations, including those  to
the  Me mbe r, a nd ma ke  a ll of the  de te rmina tions  provide d to be  ma de  in this
Agreement by the AEPCO Board of Directors or AEPCO, as the case may be.

13 .5 Expre ss  Re je ction of Implie d Limita tions. The  Pa rtie s  inte nd tha t this  Agre e me nt
sha ll be  assignable  by AEPCO in accordance  with the  provis ions of this  Section 13
without regard to any other provisions of this Agreement, the  nature  of the  Person to
whom this Agreement is  assigned, or the  issues ra ised in the  case , In the  Ma tte r Of
Wabash Va lley Power Assn., Ire ., 72 F.3d 1305 (7th Cir. 1995), provided tha t the
assignee in any assignment (other than an Assignment for Security) shall a t the  time
of such a ss ignme nt de live r to the  Cla ss  A Me mbe rs , including Me mbe r, a  writte n
assumption of AEPCO's  obliga tions  and liabilitie s  pursuant to this  Agreement. The
P a rtie s  a gre e  tha t this  Agre e me nt ma y be  a s s igne d by AEP CO to a ny P e rs on
(including any rece iver or trustee  in bankruptcy) pursuant to this  Section 13 without
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regard to the  fact that; (i) such Person is  not a  cooperative , (ii) the  Board of Directors
of such Person, if any, is  not chosen by a  vote  in which the  Member participa tes , or
(iii) such Person is  not opera ted on a  not-for-profit basis . Further, no other provision
of this  Agre e me nt s ha ll re s trict the  a s s ignme nt of this  Agre e me nt by AEP CO
pursuant to this Section 13.

1 4 . EVENTS  OF DEFAULT AND REMEDIES:
\

14 .1 Payment Default. If the  Me mbe r fa ils  to  ma ke  full pa yme nt to  AEP CO whe n
required to be made under this Agreement, and such failure  continues for a  period of
five  (5) bus ine s s  da ys , AEP CO s ha ll give  writte n notice  to the  Me mbe r. If the
Member does  not, within ten (10) days  from the  da te  of the  rece ipt of such notice ,
pay the  full outs tanding amount then due  to AEPCO, toge ther with inte rest thereon
computed a t the  Contract Ra te  of Inte res t, such fa ilure  sha ll constitute  a  "Payment
Default" on the  part of the  Member. AEPCO shall promptly provide  written notice  to
the  othe r Cla s s  A Me mbe rs  of the  P a yme nt De fa ult. The  a mount of a ny s uch
payment not pa id in full when due  sha ll the rea fte r accrue  an inte res t charge  a t the
Contract Rate of Interest.

14.1.1 Upon a  Payment De fault, AEPCO may, upon twenty-four (24) hours  prior
writte n  no tice , s us pe nd  s e rvice  to  the  Me mbe r for the  pe riod  of the
continuing Payment Default. AEPCO's  right to suspend se rvice  sha ll not be
its  sole  and exclus ive  remedy, but sha ll be  in addition to a ll othe r remedies
ava ilable  to AEPCO a t law or in equity. No suspension of se rvice  under, or
termination of, this  Agreement or recovery of additional revenues from other
Me mb e rs  o f AEP CO s h a ll re lie ve  th e  Me mb e r o f its  o b lig a tio n s  o r
outs tanding liability for any amount owed by it to AEPCO hereunder, which
a re  a bsolute  a nd unconditiona l. AEPCO sha ll ma ke  re a sona ble  e fforts  to
mitiga te  the  expense  to Member by marke ting a t commercia lly reasonable
prices the  capacity and energy whose  de livery to the  Member under Section
6.1 hereof has been suspended, provided the Member shall have a continuing
obliga tion to make  a ll payments  to AEPCO required to be  made  pursuant to
this  Agre e me nt. AEPCO sha ll cre dit the  obliga tions  of the  Me mbe r during
any suspension of service  with the  monies actually received by AEPCO from
sales of capacity and energy (less  any damages a ttributable  to the  Payment
Default and all costs and expenses of re-marketing such capacity and energy)
tha t would have  been available  to serve  the  Member, provided tha t AEPCO,
in absence of gross negligence or willful misconduct, shall not be  responsible
to  Me mbe r for fa ilure  to  o the rwis e  mitiga te  the  cons e que nce s  of the
Menlber's  Payment Default.

14.1.2 AEP CO ma y te rmina te  this  Agre e me nt if a  P a yme nt De fa ult s ha ll ha ve
occurred and is  continuing.

14.1.3 AEP CO sha ll comme nce  such suits , a ctions  or proce e dings , a t la w or in
equity as  may be  necessary or appropria te  to enforce  the  obliga tions  of the
Member under this  Agreement.
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14.2 AEP CO's  Fa ilure  to De live r. As  provide d for in S e ction 2.6 a nd e xce pt a s  provide d
in S e c tion 22.2 he re of if AEP CO fa ils  to  provide  e le c tric  e ne rgy a nd ca pa c ity a s
re quire d by S e ction 2.2 he re of, AEP CO s ha ll prom ptly provide  notice  to Me m be r
upon le a rning of a  fa ilure  to de live r e le ctric e ne rgy a nd ca pa city se rvice s  a nd use  its
be s t e fforts  to  re s tore  s e rvice  to  Me m be r. If AE P C O  is  u n willin g  to  re s to re  o r
provide  subs titute  se rvice  pursuant to S ection 2.2 he reof, AEP CO sha ll re imburse  the
Me mbe r for the  re a sona ble  dire ct a nd ve rifia ble  cos ts  incurre d by Me mbe r to obta in
a nd re pla ce  such e le ctric e ne rgy a nd ca pa city tha t AEP CO wa s  unwilling to re s tore
or provide , but the  Me mbe r s ha ll not be  e ntitle d to te rmina te  this  Agre e me nt or to
withhold payments  required to be  made  pursuant to this  Agreement.

14.3 P e rforma nce  De fa ult. If e ithe r P a rty fa ils  m a te ria lly to  c om ply with  a ny o f the
te rm s ,  cond itions  a nd  cove na n ts  o f th is  Agre e m e nt (a nd  s uch  fa ilu re  doe s  no t
cons titute  a  P a ym e nt De fa ult by the  Me m be r or a  fa ilure  to de live r a s  s e t forth in
S e ction 14.2), the  non-de fa ulting P a rty sha ll give  the  de fa ulting P a rty writte n notice
of the  de fa ult (P e rforma nce  De fa ult). The  de fa ulting P a rty sha ll ha ve  a  pe riod of te n
(10) bus ine s s  da ys  a fte r re ce ipt of s uch notice  to cure  s uch P e rforma nce  De fa ult,
provide d, howe ve r, tha t in the  e ve nt the  na ture  of the  de fa ult is  such tha t it ca n be
cure d but ca nnot re a sona bly be  cure d during such te n (10) bus ine ss  da y pe riod, the
de fa ulting  P a rty s ha ll no t be  de e m e d in  de fa u lt s o  long  a s  the  de fa u lting  P a rty
promptly comme nce s  to re me dy the  de fa ult a nd dilige ntly prose cute s  such re me dy to
comple tion. In the  e ve nt tha t the  de fa ulting P a rty doe s  not cure  s uch P e rforma nce
De fa ult a s  he re in provide d, the  non-de fa ulting P a rty, subje ct to S e ction 14.43, sha ll
h a v e  a ll o f th e  rig h ts  a n d  re m e d ie s  p ro v id e d  a t la w a n d  in  e q u ity,  o th e r th a n
te rmina tion of this  Agre e me nt.

14.4 Remedies.

1 4 .4 .1  No twith s ta n d in g  a n y p ro v is io n  to  th e  c o n tra ry s e t fo rth  in  th e  AE P C O
re s truc tu ring ,  the  P a rtie s  do  no t in te nd  tha t the ir re s pe c tive  righ ts  a nd
obliga tions  a ris ing unde r this  Agre e me nt a s  a  fa ctua l ma tte r sha ll be  de e me d
specia l, unique  and extraordina ry in na ture .

14.4.2 Eve ry right, obliga tion a nd re me dy of a  P a rty ma y be  e xe rcise d concurre ntly,
or se pa ra te ly, from time  to time , a nd so ofte n a nd in such ma nne r a s  ma y be
deemed expedient by the  exe rcis ing P a rty, and the  exe rcise  of any such right,
obliga tion and remedy sha ll not be  deemed a  wa ive r of the  right to exe rcise  a t
the  same  time  or the rea fte r, any othe r right, obliga tion or remedy.

14.4.3 No re me dy confe rre d upon or re se rve d by AEP CO or the  Me mbe r unde r this
Agre e m e nt is  in te nde d to  be  e xc lus ive  of a ny o the r re m e dy or re m e die s
a v a ila b le  h e re u n d e r  o r  n o w o r  h e re a fte r  e x is t in g ,  p ro v id e d  th a t  n o
P e rform a nce  De fa ult by AEP CO s ha ll pe nni the  Me m be r to  te rm ina te  this
Ag re e m e n t o r re lie v e  th e  Me m b e r o f its  o b lig a tio n  to  m a ke  p a ym e n ts
p u rs u a n t  to  th is  Ag re e m e n t ,  wh ic h  o b lig a t io n  s h a ll b e  a b s o lu te  a n d
unconditiona l a nd  no  de fa u lt o the r tha n  a  P a ym e nt De fa u lt s ha ll re lie ve
AEP CO  of its  ob liga tion  to  de live r the  Me m be r's  a lloca te d  ca pa c ity a nd
associa ted ene rgy in accordance  with S ections  2.2 and 6 he reof
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14.4.4 No wa ive r by e ithe r Pa rty he re to of any one  or more  de faults  by the  othe r
Party here to in the  performance  of any provis ion of this  Agreement sha ll be
construed as  a  waiver of any other default or defaults , whether of a  like  kind
or different na ture .

14.4.5 AEPCO and the  Member agree  for the ir bene fit and tha t of RUS tha t: (a ) if
the  Member fa ils  to comply with any provis ion of this  AgreeMent, AEPCO
and the  Adminis tra tor sha ll have  the  right to enforce  the  obliga tions  of the
Me mbe r unde r this  Agre e me nt a nd (b) if AEP CO sha ll fa il to comply with
any provision of this  Agreement, the  Member or the  Administra tor shall have
the  right to enforce  the  obliga tions  of AEPCO under this  Agreement. Such
enforcement may be  through the  instituting of a ll necessary actions a t law or
suits  in equity, including, without limita tion, suits  for specific pe rformance .
Such rights  of the  Adminis tra tor to enforce  the  provis ions of this  Agreement
a re  in a ddition to a nd sha ll not limit the  rights  which RUS  sha ll othe rwise
ha ve  a s  th ird  pa rty be ne ficia ry of th is  Agre e me nt or purs ua nt to  the
assignment and pledge  of this  Agreement and the  payments  required to be
made hereunder as provided in the AEPCO Mortgage.

14.4.6 The  rights  of RUS under this  Agreement sha ll te rmina te  when AEPCO is  no
longer a  borrower of RUS.

1 5 . EFFECTIVENES S  AND TERM:

This  Agreement is  da ted as  of the  da te  of execution and sha ll become e ffective  upon the
Agreement Date and, unless terminated by AEPCO in accordance with Section 14.1 .2, shall
remain in effect until December 31, 2035, unless extended further pursuant to Sections 3.3
and 3.4 he reof by the  written agreement, consent or notice  of Member given pursuant to
Section 3 hereof. After December 31 , 2035 (or such date to which die term hereof may have
been extended), the  Parties will enter into negotia tions to determine their future  re la tionship,
if any, recognizing the  pas t revenue  payment which Member has  made  in support of the
AEPCO Resources.

1 6 . AMENDMENTS , CONFLICTS , AND COUNTERP ARTS:

16 .1 Amendments.

(a) Except as  provided in Sections  16.l(b) and (c) be low, no amendment to this
Agre e me nt sha ll be  e ffe ctive  unle s s : (i) such a me ndme nt is  in writing, (ii)
executed by both Pa rtie s , and (iii) reviewed and approved in writing by the
Adminis tra tor.

(b) No a me ndme nt to  the  ra te -s e tting  me thodology of Ra te  S che dule  A
governing Existing Resources sha ll be  effective  unless: (i) approved by both
Parties  and by a ll other Class  A Members, and (ii) reviewed and approved in
writing by the  Adminis tra tor.
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(c) No a me ndme nt to  Exhibits  A-1, A-3 (a s  re quire d by Accounting
Requirements) or A-5 pursuant to Sections 3.3, 3.4 or 3.5 above to Rate
Schedule A or Schedule B or any other Exhibit or schedule hereto shall be
effective unless approved by the AEPCO Board of Directors, and reviewed
arid approved in writing by the Administrator.

16.2 Entire  Agre e m e nt. This  Agre e me nt cons titute s  the  e ntire  a gre e me nt be twe e n the
P a rtie s  re la ting to the  subje ct ma tte r of this  Agre e me nt a nd supe rse de s  a ll pre vious
a g re e m e n ts ,  whe the r o ra l o r writte n ,  inc lud ing  withou t lim ita tion ,  the  E xis ting
Whole s a le  P owe r Contra c t be twe e n AEP CO a nd Me m be r. A copy of the  Me m be r
Agre e m e nt is  a tta c he d  he re to  a s  Atta c hm e nt A fo r the  s o le  lim ite d  purpos e  o f
providing informa tion involving Me mbe r re la te d to the  re s tructuring of AEP CO a nd
is  not incorpora te d into  this  Agre e m e nt by re fe re nce  the re to . Ra te  S che dule  A,
S c h e d u le  B a n d  Ap p e n d ix  A a re  in c o rp o ra te d  h e re in  b y re fe re n c e  a n d  a ll
amendments  the re to approved under S ection 16.1 he reof sha ll be  a ttached he re to and
the reby incorpora ted he re in.

16.3 Conflic ts.

16.3.1 In the  e ve nt of a ny conflict be twe e n the  provis ions  of this  Agre e me nt a nd a ny
othe r a gre e me nt be twe e n the  P a rtie s , the  provis ions  of this  Agre e me nt sha ll
gove rn.

16.3.2 In the  e ve nt of a ny conflict be twe e n the  provis ions  of S e ctions  1 through 22,
inclus ive , of this  Agre e me nt a nd the  provis ions  of Ra te  S che dule  A or of a ny
a m e ndm e nts  to  Ra te  S c he du le  A o r a ny fu tu re  e xh ib its ,  a ppe nd ic e s  o r
schedule s  a ttached the re to, the  provis ions  of S ections  1 through 22, inclus ive ,
of Ms  Agre e me nt sha ll gove rn.

16.4 Counte rpa rts  a nd Fa cs imile  De live ry.  This  Agre e m e nt m a y be  e xe cute d  in  two or
m ore  counte rpa rts ,  e a ch  of which  s ha ll be  de e m e d a n  orig ina l,  bu t a ll o f which
toge the r s ha ll cons titute  one  a nd the  s a m e  ins trum e nt.  Any P a rty m a y de live r a n
e xe cute d  copy of th is  Agre e m e nt a nd  a n  e xe cute d  copy of a ny o the r docum e nt
c on te m pla te d  he re by by fa c s im ile  tra ns m is s ion  to  the  o the r P a rty,  s o  long  a s
subse que ntly confirme d in the  ma nne r se t forth in S e ction 21, a nd such de live ry sha ll
ha ve  the  s a me  force  a nd e ffe ct a s  a ny othe r de live ry of a  ma nua lly s igne d copy of
this  Agre e m e nt or s uch othe r docum e nt. Ea ch P a rty a nd RUS  s ha ll re ce ive  a nd
re ta in one  counte rpa rt with origina l s igna ture s  of the  P a rtie s  a nd sha ll provide  a  copy
the reof to the  othe r P a rty or RUS  upon reques t.

1 7 . S E VE R ABILITYz

If a ny pa rt or a ny provis ion of this  Agre e me nt sha ll be  he ld inva lid or une nforce a ble  by a ny
Gove rnm e nta l Authority ha ving juris dic tion unde r a pplica ble  La w, s a id pa rt or provis ion
s ha ll be  ine ffe c tive  only to  the  e xte nt of s uch inva lidity without in  a ny wa y a ffe c ting the
re ma ining pa rts  of s a id pa rt or provis ion or the  re ma ining provis ions  of this  Agre e me nt. In
the  e ve n t tha t s uc h  inva lid ity a lte rs  the  re la tions h ip  o f the  P a rtie s  to  the  s ign ific a n t
disa dva nta ge  of a  P a rty, the  P a rtie s  sha ll a tte mpt to ne gotia te  a  modifica tion of the  te rms  of

T:\CLO\SSVEC\Final\SSVECPartialM ECCHNGSexcc.doc -26_ January 17, 2006



the Agreement in order to reestablish the original balance of benefits, and if such agreement
is not reached, the disadvantaged Party may seek reformation of die  Agreement through the
dispute resolution process provided in Section 19 herein.

18. GOVERNING LAW:

Except to the  extent governed by applicable  federa l Law, this  Agreement shall be  governed
by, a nd cons true d in a ccorda nce  with, the  La ws  of the  S ta te  of Arizona , Without giving
effect to its  conflicts  of law principles .

1 9 . DIS P UTE RES OLUTION:

19 .1 Dispute  Resolution Committee. Upon a  dispute  arising between the  Parties, AEPCO
a nd the  Me mbe r sha ll e a ch de s igna te  one  re pre se nta tive  to se rve  on a  Dispute
Resolution Committee , which shall be  assigned disputes or matters  for resolution by
the Authorized Representatives of AEPCO and the Member.

19 .2 Me dia tion. Except as  otherwise  provided here in, the  Parties  sha ll firs t in good fa ith
seek to resolve  any dispute  a ris ing he reunder through negotia tion. If such dispute
cannot be  se ttled through negotia tions , or if the  Dispute  Resolution Committee  is
una ble  to re s olve  a  dis pute  on a  ma tte r s ubmitte d to it within the  time  fra me
established by the  Authorized Representa tives, the  Parties  agree  to try in good fa ith
to se ttle  the  dispute  by me dia tion unde r the  Comme rcia l Me dia tion Rule s  of the
American Arbitra tion Associa tion, before  resorting to some other dispute  resolution
procedure, provided that a  Party may not invoke mediation unless it has provided the
othe r with written notice  of the  dispute  and has  a ttempted in good fa ith to re solve
such dispute  through ne gotia tion. Notwiths ta nding the  fore going, a ny Pa rty ma y
s e e k innne dia te  e quita ble  re lie f, without a tte mpting to s e ttle  a  dis pute  through
media tion.

20. MEMBER'S  WITHDRAWAL FROM AEP CO:

20 .1 Me mbe r Withdra wa l. If the  Me mbe r e le cts  to  withdra w from me mbe rs hip  in
AEPCO, the  temps of this  Agreement sha ll remain in full force  and effect except as
provided in the Withdrawal Agreement executed by AEPCO and the Member.

20.2 References. For the  purpose s  of this  Agreement, e ach re fe rence  to the  "Member"
s ha ll me a n (i) the  withdra wn Me mbe r from a nd a fte r the  e ffe ctive  da te  of the
Member's  withdrawal from AEPCO in accordance  with the  Withdrawal Agreement,
or (ii) any permitted assignee (other than an assignee pursuant to an Assignment for
Security) from and after the effective date  of an assignment of this Agreement by the
Member as  provided in the  Withdrawal Agreement. Each re fe rence  to a  "Member"
or to the  "Members" of AEPCO sha ll include  any Cla ss  A Member or Members  (i)
which withdra w or ha ve  withdra wn from AEP CO a s  provide d a bove , (ii) whos e
me mbe rship in AEPCO ha s  be e n suspe nde d or te rmina te d, or (iii) a ny pe rmitte d
ass ignee  (othe r than an ass ignee  pursuant to an Ass ignment for Security) of such
Cla s s  A Me mbe r or Me mbe rs , e xce pt tha t a ny re fe re nce  to a n a pprova l of the
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Cla ss  A Me mbe rs  sha ll not include  a ny withdra wn Me mbe r or Me mbe rs  or such
permitted assignees.

21 . NOTICES:

All communications, notices, requests, demands, authorizations, consents, waivers or other
modifica tions  provided, pennitted or required by this  Agreement sha ll be  communica ted in
writing or by a  te lecommunica tions  device  capable  of crea ting a  written record, and any
such notice  sha ll become  e ffective : (a ) upon pe rsona l de live ry the reof, including, without
limita tion, by ove rnight ma il or courie r se rvice , (b) in the  ca se  of notice  by United S ta te s
mail, certified or registered, postage prepaid, re turn receipt requested, upon receipt thereof,
or (c) in the case of notice  by such a  te lecommunications device, upon transmission thereof,
provide d s uch tra ns mis s ion is  promptly confine d by e ithe r of the  me thods  s e t forth in
clauses (a) or (b) above, in each case addressed to either Party hereto at its address set forth
below or, in the  case  of e ither such Party here to, a t such other address  as  such Party may
from time to time designate  by written notice  to the other Party hereto.

If to AEPCOz Arizona Electric Power Coopera tive , Inc.
P.O. Box 670
1000 South Highway 80
Benson, Arizona 85602
Attention: Executive Vice President and Chief Executive  Officer
Fax: (520) 586-5576 or 5402

If to Member: Sulphur Springs Valley Electric Coopera tive , Inc.
P.O. Box 820
Willcox, Arizona  85644
Attention: Chie f Executive  Office r
Fax: (520) 384-2221

22. MIS CELLANEOUS1

22 .1 Indemnifica tion, Mutual Indemnifica tion, Risk of Loss and Insurance  Obliga tions.

(H) Inde mnifica tion. The  Me mbe r sha ll inde mnify a nd hold AEP CO ha rmle s s
from and against any and all losses, costs, liabilities, damages and expenses
(including without limita tion a ttorneys ' fees  and expenses through appeal) of
any kind incurred or suffered by AEPCO, or any third party, pursuant to, as  a
result of, or in connection with any resa le  by the  Member of capacity, energy
or both except for losses, costs , liabilities , damages arid expenses (including
without limita tion a ttorneys ' fees  and expenses  through appea l) caused by
AEPCO, including increased costs  re fe rred to in Section 14.2 hereof or any
third pa rty, a s  a  re sult of a n a ct or omis s ion tha t (a ) is  not P rude nt Utility
Practice  or (b) is  a  breach of this Agreement.

(b) Mutua l Inde nmitv. Exce pt a s  othe rwise  provide d in Se ction 22.l(a ) a bove ,
Member and AEPCO shall each indemnify and save each other Party and the
directors, agents, officers, and employees of each such other Party, harmless
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Hom a nd a ga ins t a ny lia bility, loss , da ma ge , cla ims , cos ts , a nd e xpe nse s
(including reasonable attorneys' fees and court costs through appeal) incurred
or cla imed on account of injury to pe rsons  (including dea th) or damage  or
d e s tru c tio n  o f p ro p e rty,  o cca s io n e d  b y th e  a c t o r o mis s io n  o f th e
indemnifying party or its  directors, officers , employees, agents  or contractors
in the  performance  of this  Agreement, except to the  extent tha t such liability,
loss , damage , cla im, cos ts , or expense  results  lion the  gross  negligence  or
willful misconduct of the  indemnified party, provided however,ltha t:

(i) Ea ch P a rty s ha ll be  s ole ly re s pons ible  to its  own e mploye e s  a nd
employees  of third parties  who a re  contracted to perform work for it,
for a ll cla ims  or be ne fits  due  for injurie s  occurring in the  course  of
the ir e mployme nt or a ris ing out of a ny worke rs ' compe nsa tion la w
(e xce pt for cla ims  for which the  a ction or nona ctions  of the  othe r
Pa rty was  a  proxima te  cause  of such cla ims  for bene fits  which a re
recoverable  by the  Party's  employees from the  other Party), and each
P a rty sha ll inde mnify a nd sa ve  the  othe r P a rty ha rmle ss  from a nd
a ga ins t a ny lia bility, los s , da ma ge , cla ims , cos ts , a nd e xpe ns e s
(including reasonable  a ttorneys ' fees and court costs  through appeal)
re la ting to its  own employees  or employees  of third pa rtie s  who a re
contracted to perform work for it for such cla im or benefit, except for
such exception.

(ii) To the  fullest extent permitted by Law, ne ither Party sha ll be  liable  to
the  o the r fo r a ny ind ire ct, cons e que ntia l, multip le  o r pun itive
damages.

(c) Risk of Loss. Except as  othe rwise  provided in this  Section 22.1 and except
for loss, injury, damages, or destruction that result from a breach or default of
a  Pa rty's  duty or obliga tion a s  se t forth he re in, Member and AEPCO sha ll
each bea r the ir own re spective  risk of loss  for any loss , injury, damage , or
de s truction to the ir re s pe ctive  prope rty, fa cilitie s , e quipme nt a nd for the
replacement or repair of such property,

(d) Insurance  Obliga tions. The  P a rtie s  a gre e  to obta in a nd ma inta in, a t a
minimum, le ve ls  of insura nce  cove ra ge  in a ccorda nce  with P rude nt Utility
Practice . The  provis ions  of this  Section 22.1 sha ll not be  construed so as  to
re lie ve  a ny ins ure r of its  obliga tion to  pa y a ny ins ura nce  proce e ds  in
a ccorda nce  with the  te rms  a nd conditions  of a ny insura nce  policy of a ny
Party.

22.2

w

Force  Maieure. No Party sha ll be  conside red to be  in de fault in the  pe rformance  of
any of its  obliga tions  under this  Agreement when a  fa ilure  of pe rformance  sha ll be
due  to a  Force  Ma jeure . The  Pa rty cla iming excused fa ilure  of pe rformance  sha ll
promptly contact the  other Party and, upon the  written request of such other Party,
s ha ll promptly provide  e vide nce  tha t a  Force  Ma je ure  ha s  ca us e d fa ilure  of
pe rforma nce . Any P a rty re nde re d una ble  to fulfill a ny obliga tion by re a s on of a
Force  Ma je ure  s ha ll e xe rcis e  due  dilige nce  to  re move  s uch ina bility with  a ll
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reasonable  dispatch. Nothing conta ined here in shall be  construed so as to require  a
Party to se ttle  any strike  or labor dispute  in which it may be  involved.

22.3 Other Corpora te  Documents. Whe ne ve r this  Agre e me nt a uthorize s  AEP CO to
otherwise  amend a  schedule  here to, to deve lop and implement policies  or to make
othe r de cis ions  o r do  o the r a c ts  in  its  s o le  d is cre tion , AEP CO s ha ll do  s o
substantia lly in accordance with the  applicable  provisions of its  duly adopted articles
of incorporation, bylaws and corporate  policies, and AEPCO shall not do so contrary
to this  Agre e me nt. Any fa ilure  on the  pa rt of AEPCO to comply with this  Se ction
22.3 sha ll not re lie ve  the  Me mbe r of a ny obliga tion unde r this  Agre e me nt which
e xis te d prior to s uch fa ilure  to a ct or a ct of AEP CO, but the  Me mbe r s ha ll not
otherwise  be  prevented or limited in asse rting any other rights  it may have  aga ins t
AEPCO in respect of such failure .

22.4 Information Requirements. AEPCO and the  Member sha ll each furnish to the  other
promptly upon reques t any and a ll informa tion about itse lf, its  financia l condition,
bus ine s s  a nd prope rtie s  which ma y be  ne ce s s a ry or de s ira ble  to fa cilita te  a ny
fina ncing unde rta ke n by the  re que s ting P a rty or for a ny continuing dis clos ure
obliga tion incurred by the  reques ting Party in connection with any such financing.
The  s upplying P a rty s ha ll be  re s pons ible  only to the  re que s ting P a rty for the
a ccura cy a nd comple te ne s s  of the  informa tion furnis he d a nd s ha ll ha ve  no
re s pons ibility or lia bility for the  ma nne r in which s uch informa tion is  us e d or its
appropria teness for such use . The supplying Party shall have  no liability to any third
pa rty to which the  re que s ting P a rty ma y furnis h this  informa tion or a ny e xce rpt
therefrom or summary thereof and shall be entitled to receive appropriate assurances
and indemnities  from the  requesting Party to tha t e ffect as  a  condition to providing
such informa tion, provided tha t no such a ssurance  or indemnity sha ll re lieve  the
supplying Party of liability to the requesting Party for the accuracy and completeness
of the  information supplied.

22.5 Confide ntia lity.

(a) The Parties acknowledge that during the course of this Agreement, the Parties
will ha ve  a cce ss  to Confide ntia l Infonna tion of AEPCO, the  Me mbe r, a nd
othe rs . The  Partie s  agree  tha t the  Pa rtie s  or any pe rsons  employed by the
Parties  sha ll not, during the  te rm of this  Agreement or a t any time thereafter,
use  or disclose  any such Confidentia l Information to third parties and that the
P a rtie s  s ha ll ta ke  a ppropria te  me a s ure s  to  p ro te c t the  Confide n tia l
Informa tion and prevent its  disclosure . The  Pa rtie s  furthe r agree  tha t while
AEPCO sha ll have  access  to Member's  load and sa le s  forecas ts , AEPCO
shall not, during the term of this Agreement or a t any time thereafter, share or
disclose  such Member's  Confidentia l Informa tion in the  specific with othe r
Me mbe rs  of AEP CO, but ma y do s o only in the  a ggre ga te  form, i.e ., to
include such information in an aggregate  total of load or sales forecasts for a ll
of the  Cla s s  A Me mbe rs . The  P a rtie s  furthe r a gre e  not to disclose  to a ny
othe r P e rson, or othe rwise  displa y for a ny purpose s  a ny books , re cords ,
worksheet, da ta , invoice , document, drawing, le tter, report, tape  or any other
media , or any copy or reproduction the reof, be longing to, gene ra ted by, or
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pe rta ining to  the  othe r P a rty without writte n a uthoriza tion from a  duly
authorized repres enta tive  of the  othe r Pa rty. Before  a  Pa rty communica tes
a ny Confide ntia l Informa tion to  tha t P a rty's  profe s s iona l cons ulta nts ,
including, but not limite d to, a ttorne ys , a ccounta nts , inve s tme nt ba nke rs ,
brokers , bankers , technica l and ra te  consultants , and engineers , such Party
s ha ll e xpre s s ly a dvis e  s uch profe s s iona l cons ulta nts  in writing tha t the
Confidentia l Information to be  communica ted mus t be  kept confidentia l and
shall not be  made available  to, or communica ted to third parties . Such Party
s ha ll be  re s pons ible  for a ny bre a ch of this  S e ction 22.5(a ) by a ny s uch
profes s iona l cons ultant. Be fore  a  P a rty communica te s  the  Confide ntia l
Information to such profess ional consultants , the  Party shall require  that such
profes s iona l cons ultants  furnis h a  ce rtifica te  to the  Party acknowledging an
agreement to comply with the  provis ions  of this  Section 22.5(a). Before  such
profes s iona l cons ultants  make  ava ilable  or communica te  s uch Confidentia l
Information to anyone in the  employ of such profess ional consultant, or to die
firm to which s uch profe s s iona l cons ulta nt be longs , s uch profe s s iona l
cons ulta nt s ha ll obta in, a nd furnis h to the  P a rty, a  ce rtifica te  from s uch
employee or firm acknowledging an agreement to comply with the  provis ions
of this  Section 22.5(a ). This  Section 22.5(a ) s ha ll not apply to Confidentia l
Informa tion re que s te d of a  P a rty by a  Gove mrne nta l Authority ha ving
juris diction.

(b) For purpos es  of this  Agreement, "Confidentia l Informa tion" means  any and
a ll informa tion of e ithe r P a rty tha t is  not ge ne ra lly known by othe rs  with
whom the  P a rty doe s  or pla ns  to compe te  or do bus ine s s . Confidentia l
Informa tion includes  without limita tion s uch informa tion, whe the r written or
ora l,  re la te d  to : (i) a  P a rty's  de ve lopme nt,  re s e a rch, te s ting, s ys te m,
opera tions , and production activitie s , (ii) a ll products  invented, re s ea rched,
developed, planned, tes ted, manufactured, sold, licensed, leased, or otherwise
dis tributed or put into use  by the  Party, together with a ll s ervices  provided or
pla nne d by the  P a rty during the  te rm of this  Agre e me nt, (iii) the  P a rty's
cos ts , sources  of supply, s trategic plans , resource plans , and capacity, (iv) the
P a rty's  pricing, cos t-of-s e rvice , me thods  of a lloca tion, (v) the  ide ntity a nd
special needs  of the cus tomers , Members  and other organizations  with whom
the Party has  bus iness  relationships  and the nature of those relationships , (vi)
the  P a rty's  s a le s  contra cts  a nd the ir te rms  a nd conditions , a nd (vii) the
P a rty's  ma rke ting s tudie s , s urve ys , pla ns  a nd proje ctions . Confidentia l
Information a lso includes  information tha t the  Party rece ives  or has  rece ived
as  confidentia l be longing to those  who do bus iness  with it and, except to the
e xte nt dis clos e d by the  P a rty on a  non-confide ntia l ba s is , a ny inte lle ctua l
prope rty.

"Confide ntia l Informa tion" doe s  not include  informa tion tha t is  ge ne ra lly
a va ila ble  to the  public  or be come s  ge ne ra lly a va ila ble  to the  public  or
informa tion give n purs ua nt to a n orde r of a  Gove rnme nta l Authority of
compe te nt juris diction, provide d tha t the  P a rty s ha ll promptly a dvis e  the
other Party of any subpoenas  or other process  served on the Party reques ting
information tha t would otherwise  be  confidentia l to enable  the  other Party to
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ta ke  s uch a ction a s  it de te rmine s  to be  a ppropria te  to prote ct its  rights  a nd
inte re s ts .

(c) The  P a rtie s  furthe r a gre e  to e nte r into writte n a gre e me nts  re ga rding the  non-
disclosure  a nd the  non-use  of Confide ntia l Informa tion whe n re que s te d to do
s o  by o the r o rga n iz a tions ,  wh ic h  p rov ide  p rop rie ta ry da ta  re que s te d  o r
obta ine d by the  P a rty in conne ction with this  Agre e me nt.

22.6 Third Party Beneficia ries. AEPCO and the  Member agree  tha t RUS, while  e ither the
Me mbe r or AEP CO is  a  borrowe r of RUS , is  a  th ird-pa rty be ne ficia ry of th is
Agreement. AEP CO a nd the  Me mbe r furthe r a gre e  tha t no othe r Me mbe r of
AEPCO nor a ny othe r third pa rty, e xce pt RUS, is  a  third-pa rty be ne ficia ry of this
Agreement.

22.7 O bliga tions  o f RUS. The  P a rtie s  a g re e  tha t RUS  s ha ll no t,  m e re ly due  to  a n
Ass ignme nt for S e curity, be  de e me d to a ssume  or be  bound to pe rform the  dutie s  of
e ithe r P a rty to this  Agre e me nt, e xce pt to the  e xte nt the  Adminis tra tor sha ll a gre e  in
writing to a cce pt a nd be  bound by such obliga tions .

22.8 Validity of Agreement. AEPCO and Member acknowledge and agree  that the  terms
and conditions  of the  Agreement a re  va lid, binding and enforceable  a s  to AEPCO
and Member according to its terms.

22.9 He a dings. The  de s criptive  he a dings  of the  va rious  s e ctions  of this  Agre e me nt a nd
the  Exhibit a nd S che dule s  a tta che d he re to ha ve  be e n ins e rte d for conve nie nce  of
re fe re nce  only a nd sha ll not be  cons true d a s  to de fine , e xpa nd, or re s trict die  rights
and obliga tions  of the  P a rtie s .

22.10 W a ive r o f Tria l b y J u ry. Any s u it, a c tion  or p roce e ding , whe the r c la im,
counte rcla im or cross-cla im, brought or ins tituted by e ithe r Pa rty he re to on or with
respect to this  Agreement or any event, transaction or occurrence arising out of or in
any way connected with this  Agreement sha ll be  tried only by a  court and not by a
ju ry.  E AC H P AR TY HE R E BY E XP R E S S LY W AIVE S  ANY R IG HT TO  A
TRIAL BY J URY IN ANY S UCH S UIT, ACTION OR P ROCEEDING. THIS
W AIVE R  O F  R IG HT TO  TR IAL BY J UR Y IS  G IVE N KNO W ING LY AND
VOLUNTARILY BY EACH P ARTY, AND is  INTENDED TO ENCOMP AS S
INDIVIDUALLY E AC H INS TANC E  AND E AC H IS S UE  AS  TO  W HIC H
THE  R IG HT TO  A TR IAL BY J UR Y W O ULD O THE R W IS E  AC C R UE .  A
P ARTY MAY F ILE A COP Y O F THIS P ARAGRAP H IN ANY
P ROCEEDING AS  CONCLUS IVE EVIDENCE OF A P ARTY'S  WAIVER OF
TRIAL BY J URY.

22.11 Attomevs Fees and Legal Expenses. If any a rbitra tion proceeding or action sha ll be
brought to recover any amount under this  Agreement, or for, or on account of any
breach of, or to enforce  or interpre t any of the  terms, covenants, or conditions of this
Agreement, the  preva iling Party sha ll be  entitled to recover from the  other Party, as
part of the  preva iling Party's  cos ts , reasonable  a ttorneys ' fees  through any appea l,
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the amount of which shall be Fixed by the arbitrators or by the court, and shall be
made a part of any award or judgment rendered.

22.12 Venue. The  prope r ve nue  for a ny proce e ding a t la w or in e quity or unde r the
provis ions  for a rbitra tion sha ll be  Maricopa  County, Arizona , a rid the  Pa rtie s  wa ive
any right to object to the  venue.

22.13 RUS  Approva l No Wa ive r. The  Pa rtie s  he reby acknowledge  and agree  tha t the
approva l by the  Adminis tra tor of this  Agreement sha ll not in any way cons titute  or
be  de e me d  to  be  a  wa ive r by RUS  of a ny o f its  righ ts , o r a ny o f AEP CO's
obliga tions  unde r the  AEPCO Loa n Contra ct, a ny AEPCO Note , loa n or se curity
agreement be tween RUS and AEPCO or unde r applicable  RUS regula tions . The
Parties further agree that, in the event of a  conflict between this Agreement and such
AEPCO Loan Contract, AEPCO Note , loan or security instrument or applicable  RUS
re gula tions  in e ffe ct on the  Agre e me nt Da te , the  te rms  of s uch AEP CO Loa n
Contract, AEPCO Note , loan or security ins trument or the  applicable  regula tion in
effect on the Agreement Date  shall prevail.

22.14 Status as Member No Defense. The Member shall not assert as a defense, offset or
condition to any of its obligations hereunder any rights, claims or defenses that the
Member may have against AEPCO due to or arising out of the Member's status as a
Class A Member of AEPCO (including any rights, claims or defenses contained in or
arising out of the AEPCO Bylaws or Articles of Incorporation) or any other
relationship between the Member and AEPCO other than the relationship established
under this Agreement.

IN WITNESS WHEREOF, AEPCO and the Member have caused this Agreement to be executed,
attested, and delivered by their respective duly authorized officers as of the E *  d a y  o f

Wbeeembef ,2005.

ARIZON
By:
Na me :
Title :

T1 3 O T

Donald W. Kimba 1
Executive Vice President and Chief Executive Officer
9/*%8W E, INC.

ATTES T:
By: Q, /l
Name:
Title :

,bx w
a rk W. Schwirtz

aSenior Vic e President C e f Ope ra ting Office r

S ULP HUR S P RINGS  VALLEY ELECTRIC
c o p E E, c .
By: . - . f ..
Name: Gene Manning
Title : P re s ide n t

p~;;I2;_1 ._ L.

ATTEST:
By:
Name: Cur tis Nolan
Title: Secretary
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

T:\C LO\SSVEC\Final\SSVECPartialMECCHNGSexcc_doc l January 17, 2006



TABLE OF CO NTENTS

INTRODUCTION : , A-4

2. CONDITIONS  OF S EVICE: ,
2.1 Applica bility ..
2.2 P ower Factor and Demand Ove rrun Adjus tments
2.3 S tranded Cos t Recovery..
2.4 Taxes  and/or Assessments  .
2.5 Charges  ..
2.6 S a mple  Bill...

K

| A-4
» A-4
, A-4
. A-5
, A-6
| A-6
» A-6

RATE  DE VE LOP ME NT:
3.1 Ra te  Adminis tra tion ..
3.2 Deve lopment of Cos t of Se rvice  and Revenue  Requirement...
3.3 Clas s ifica tion of Expenses  ..
3.4 Deve lopment of Ra te s  and the  Fixed Cha rge , Billing De te rminants .
3.5 Alloca te d Ca pa city P e rce nta ge  (ACP ) a nd Alloca te d Ca pa city (AC) ..
3.6 S tranded Cos t Recovery Charges .-

, A-7
. A-7
> A-7
. A-8
| A-8
, A-8
. A-8

T:\CLO\SSVEC\Fina]\SSVECPartia1MECCHNGSexcc.doc

3.

1.

A-2 January 17, 2006



LIST OF EXHIBITS

Exhibit A-1 to Rate Schedule A
Appendix A to Exhibit A- 1

Exhibit A-2 to Rate Schedule A
Exhibit A-3 to Rate Schedule A
Exhibit A-4 to Rate Schedule A
Exhibit A-5 to Rate Schedule A

Partial Requirements Member Rates and Fixed Charge
SSVEC PGR PPA Charge
Development of Rates and Fixed Charge
Classification of Expenses
Sample Bill `
Allocated Capacity Percentages (ACP) and Allocated
Capacity (AC)
Schedule of Allocated Capacity Percentages
Allocated Capacity Tables

Appendix A to Exhibit A-5
Appendix B to Exhibit A-5

T:\CLO\SSVEC\Final\SSVECPartialMECCl-INGSexcc.doc A-3 January17, 2006



RATE SCHEDULE A

1. . INTR ODUC TION:

This  Ra te  S che dule  A s pe cifie s  the  ra te s  a nd Fixe d Cha rge  a nd the  m e thodology for
developing and adminis tering those rates  and the Fixed Charge for capacity and energy sales
made  by AEPCO to a  Pa rtia l Requirements  Member purs uant to the  Pa rtia l Requirements
Ca pa city a nd Ene rgy Agre e m e nt (the  "Agre e m e nt") to which this  Ra te  S che dule  A is
attached.

Exhib it A-1 to  this  Ra te  S che dule  A s e ts  forth the  ra te s  a nd F ixe d Cha rge  which a re
c urre n tly in  e ffe c t in  a c c orda nc e  with  the  Ag re e m e n t. Exh ib it A-2  s p e c ifie s  the
methodology for ca lcula ting the  ra tes  and Fixed Charge , utilizing the  trea tment of expenses
and ce rta in revenues  or credits  depicted in Exhibit A-3 and the  ca lcula tion of ACP and AC
in Exhibit A-5. Exhibit A-4 s e ts  forth a  s a mple  of the  b ill to be  pre s e nte d to Me mbe r by
AEPCO for services  provided pursuant to the  Agreement.

This  Rate  Schedule  A applies  to AEPCO's  Resources  in exis tence  as  of the  Agreement Date
and those  in which the  Partia l Requirements  Member obta ins  an ACP in accordance with the
Agreement.

2. CONDITIONS  OF S ERVICE:

2.1 Applica bility.

The  ra te s , F ixe d Cha rge  a nd m e thodology for s e tting  s uch ra te s , cha rge s  a nd
adjus tments  is  s e t forth in this  Ra te  Schedule  A and sha ll only apply to Member. As
such, Member sha ll make  payment for e lectric service  under the  Agreement through
the ra tes  and Fixed Charge es tablished by AEPCO in accordance with the  Agreement
and this  Rate  Schedule  A. As  a  Partia l Requirements  Member, Member sha ll remain
obliga ted a t a ll times  during the  te rn of the  Agreement, including pe riods  in which a
Force  Ma je ure  ha s  be e n de cla re d, to pa y its  Fixe d Cha rge  a nd O&M cha rge  a s
detemiined in accordance  with this  Rate  Schedule  A.

2.2 Power Factor and Demand Overrun Adjus tments.

If the  Power Factor of Member measured a t such Member's  Delivery Point(s) a t the
time of Member peak demand is  outside  a  bandwidth of 90% leading to 90% lagging
(the bandwidth shall be  95% leading to 95% lagging as of January 1, 2005, provided
tha t a  s imila r cha nge  in ba ndwidth is  ma de  e ffe ctive  for a ll Cla ss  A Me mbe rs ), a
Power Factor Adjustment sha ll be  separa te ly charged to such Member. The  Power
Factor Adjus tment sha ll be  the  product of a  power factor adjus tment (a s  se t forth
be low) multiplied by the  O&M ra te . The  power factor adjus tment sha ll be  any non-
negative  number de tennined from the  following formula :

pfakW = ((mkW/mpj')(bpj)) - kW
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Where:
pfakW =

kW
mp

pf

power factor adjustment in kw, and
Member Metered kw, and
measured power factor at the time of Member peak demand, and
0.90 prior to January 1, 2005, and 0.95 thereafter.

In a ddition, if the  Me mbe r Billing De ma nd for the  P a rtia l Re quire me nts  Me mbe r
e xce e ds  its  Alloca te d Ca pa city, the n Pa rtia l Re quire me nts  Me nlbe rlsha ll a lso be
s e pa ra te ly cha rge d a  De ma nd Ove rrun Adjus tme nt. S uch De ma nd Ove n'un
Adjus tment sha ll equa l the  product of the  Fixed Charge  multiplied by the  demand
overrun adjustment factor. The demand overrun adjustment factor shall be  any non-
negative  number de termined from the  following formula :

doaf= (( mbdkw) /Ac) - 1

Where:
loaf
mbdkW
AC

demand overrun adjustment factor
Member Billing Demand in kw, and
Allocated Capacity of Member, in kw.

The  P owe r Fa ctor Adjus tme nt a nd the  De ma nd Ove rrun Adjus tme nt, a s  s e t forth a t
the  le ve ls  of ta ke  e s ta blishe d in S che dule  B, to the  e xte nt a pplica ble , sha ll be  a dde d
to the  m onthly bill for pa ym e nt by the  Me m be r in  a ddition to  the  ra te s  a nd F ixe d
Charge  for capacity and energy sa les .

2.3 Stranded Cost Recovery.

AEPCO's  S tranded Costs , as  may be  authorized to be  recovered under applicable
Law, sha ll include  and currently cons is t of a  Compe titive  Trans ition Charge  (CTC)
a nd a  Re gula tory Asse t Cha rge  (RAC). The  ra te s  a nd Fixe d Cha rge  spe cifie d in
Exhibit A-1 sha ll be  adjus ted to include  a  s tranded cos t recovery charge  re flecting
the  recove ry of AEPCO's  S tranded Cos ts . Bills  rende red unde r the  temps  of this
Rate  Schedule  A shall include  charges for any Stranded Costs  tha t AEPCO may be
a uthorize d to re cove r unde r a pplica ble  La w a nd Me mbe r is  a uthorize d unde r
applicable  Law and able  to collect. Such Stranded Cost charges shall be  separa te ly
itemized as  specified in Exhibit A-4 hereof AEPCO's  CTC and RAC sha ll be  added
to the  Member's  monthly bill, for collection and payment by the  Member in addition
to the  ra te s  a nd Fixe d Cha rge  for ca pa city a nd e ne rgy sa le s . The  Me mbe r sha ll
collect a ll such funds which it is  authorized under applicable  Law and able  to collect
and remit to AEPCO those  funds  as  specified in Section 3.6 hereof The  CTC sha ll
apply only to ene rgy competitive ly supplied by non-partie s  to individua l cus tomers
within the  Me mbe r's  Dis tribution S e rvice  Are a , while  the  RAC s ha ll a pply to a ll
energy sold in the  Member's  Dis tribution Service  Area , or a s  othe rwise  ordered by
a pplica ble  La w. AEP CO's  righ t to recover the  RAC ha s  be e n a s s igne d to
TRANSCO pursuant to the  Restructuring Agreement, therefore , TRANSCO may bill
and Member sha ll pay the  RAC directly to TRANSCO.
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2.4 Taxes and/or Assessments.

The rates and Fixed Charge set forth in Exhibit A-1 to Rate Schedule A herein do not
include sales taxes, transaction privilege taxes or regulatory assessments or similar
governmental impositions which are, or may in the culture be, levied on AEPCO by
any Governmental Authority having jurisdiction and which are not included in the
AEPCO Revenue Requirement  used to develop the ra tes and Fixed Charge.
Therefore, bills rendered under the terms of this Rate Schedule A shall include all
such federal, state and local sales taxes, transaction privilege taxes, assessments or
similar governmental impositions. Such taxes and/or assessments shall be itemized
and added to the bill in addition to the rates and Fixed Charge for capacity and
energy sales for payment by the Member.

2.5 Charges.

The monthly charge billed to the Partial Requirements Member in accordance with
Section 5.1 of the Agreement and as provided for in applicable provisions of
Section 5 of the Agreement, shall consist of the following:

the Fixed Charge as set forth in Exhibit A-1 hereof, plus,

2. the O&M charge, which shall be the product of the O&M rate set forth in
Exhibit A-l hereof multiplied by the Member Billing Demand, plus,

3. the energy charge, which shall be the product of the energy rate set forth in
Exhibit A-l hereof multiplied by the Member Billing Energy, plus

any Power Factor and Demand Overrun Adjustments pursuant to Section 2.2
hereof, plus,

any Stranded Cost recovery pursuant to Section 2.3 hereof, plus

all taxes and/or assessments pursuant to Section 2.4 hereof if any, plus

any charges incurred pursuant to Schedule B to this Agreement, plus

the separate charge for the portion of Member's AC attributable to the
purchase power agreement between Panda Gila River L.P. and AEPCO,
dated April 15, 2003, as amended (the "PGR PPA"), as such charge is set
forth in Appendix A to Exhibit A-1 to this Rate Schedule A (the "SSVEC
PGR PPA Charge").

2.6 Sample Bill.

A form of bill which sets  for th for  illustra t ive purposes ra tes ,  charges and
adjustments to be made by AEPCO to Member  pursuant  to this  Agreement ,
including this Rate Schedule A is attached as Exhibit A-4 to this Rate Schedule A.
Actual billings made by AEPCO to Member  pursuant  to Sect ion 5.1 of this
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Agreement shall be  substantia lly in the  form Of and conta in the  information se t forth
in, such sample  bill.

3. RATE DEVELOP MENT:

3 .1 Rate  Adminis tra tion.

The  Boa rd of Dire ctors  of AEP CO s ha ll re vie w the  le ve l of re ve nue s  ge ne ra te d by
the  ra te s  a nd  F ixe d  Cha rge s  s e t fo rth  in  Exhib its  A-l to  Ra te  S che dule s  A a nd
re ve nue s  ge ne ra te d from othe r ra te s  a nd cha rge s  to the  Cla ss  A Me mbe rs , toge the r
with re ve nue s  ge ne ra te d from  a ll othe r s ource s , to  de te rm ine  the ir s uffic ie ncy to
me e t AEP CO's  Re ve nue  Re quire me nt. In the  e ve nt tha t the  ra te s  a nd Fixe d Cha rge s
a s  se t forth in Exhibits  A-1 to Ra te  S che dule s  A do not provide  re ve nue s  sufficie nt,
b u t o n ly s u ffic ie n t,  to  s a tis fy AE P C O 's  R e v e n u e  R e q u ire m e n ts  F ro m  P a rtia l
Re quire me nts  Me mbe rs , the  Boa rd of Dire ctors  of AEP CO sha ll e s ta blish ne w ra te s
a nd ne w Fixe d Cha rge s , for e le ctric  s e rvice  to the  P a rtia l Re quire me nts  Me mbe rs
pursua nt to the  proce dure s  s e t forth in S e ction 5.6 of the  Agre e me nt a nd othe rwise
comply with those  provis ions  pe rta ining to ra te s  a nd the  Fixe d Cha rge  a s  se t forth in
S e c tion 5  of the  Agre e m e nt. S uch ne w ra te s  a nd F ixe d Cha rge s  e s ta blis he d in
conjunction with ne w ra te s  for the  All Re quire me nts  Me mbe rs  sha ll be  submitte d to
the  RUS  a nd sha ll be come  e ffe ctive  unle ss  the y ha ve  be e n disa pprove d in writing by
the  RUS  a nd  E xh ib its  A-1  (a nd  o the r E xh ib its ,  a s  m a y be  a pp lic a b le ) to  Ra te
S chedule s  A sha ll be  modified to re flect the  new ra te s  and Fixed Charges  in e ffect.

3.2 Deve lopment of Cost of S e rvice  and Revenue  Requirement.

AEP CO ra te s  a nd the  Fixe d Cha rge  de ve lope d unde r this  Ra te  S che dule  A cha rge d
to  its  P a rtia l Re quire m e nts  Me m be r a nd ra te s  a nd cha rge s  to  the  o the r Cla s s  A
Me mbe rs  sha ll be  ba se d upon AEP CO's  Re ve nue  Re quire me nt a nd cos t of s e rvice
s tudie s  utilizing a  twe lve -month te s t pe riod e nding not more  tha n s ix months  be fore
s uch cos t of s e rvice  s tudie s  a re  firs t cons ide re d by AEP CO. Accounting da ta  for
such te s t pe riod sha ll be  taken from the  books  and records  of AEP CO.

The test period data  for the  cost of service  studies shall be  adjusted to reflect known
and measurable  changes  to expenses  and billing de te rminants  tha t have  occurred
during the  tes t period and/or a re  expected to continue  to occur a fte r the  tes t period
(i.e . norma lize d for the  te s t pe riod). The  cos t of s e rvice  s tudie s  ma y a ls o be
normalized for changes  tha t a re  known and measurable  which will occur a fte r the
test period (out of period changes).

The  fixed, O&M and energy components  of AEPCO's  Revenue  Requirement From
P a rtia l Re quire me nts  Me mbe rs  sha ll be  de ve lope d from fixe d, O&M a nd e ne rgy
components  of AEPCO's  Revenue  Requirement From AEPCO's  Class  A Members
pursuant to Exhibit A-2 to this  Rate  Schedule  A.
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3.3 Class ifica tion of Expenses.

The  e xpe ns e s  a nd re ve nue  cre dits , include d in the  cos t of s e rvice  s tudie s  s ha ll be
cla s s ifie d a s  fixe d, O&M, a nd/or e ne rgy a s  s e t forth in Exhibit A-2 a nd de picte d in
Exhibit A-3 he re to.

3.4 De ve lopme nt of Ra te s  a nd the  Fixe d Cha rge , Billing De te rmina nts.

Once  the  compone nts  of fixe d, O&M, a nd e ne rgy for AEP CO's  Re ve nue
Requirement From Partia l Requirements  Members  a re  de te rmined purs uant to
Section 3.2, and all expenses are classified pursuant to Section 3.3, the rates and the
Fixed Charge  to be  cha rged purs uant to the  Agreement s ha ll be  de te rmined in
accordance with Exhibit A-2. The billing determinants  for the Fixed Charge shall be
the  ACP as  specified in Section 3.5 be low. The  billing de te rminants  for die  O&M
a nd e ne rgy ra te s  s ha ll be  a s  s e t forth in S e ctions  5.3 a nd 5.4 of Exhibit A-2,
respectively.

3.5 Allocated Capacitv Percentage (ACP) and Allocated Capacity (AC).

Appendix A to Exhibit A-5 sets  forth the Allocated Capacity Percentages  (ACP) that
shall be used to develop the Fixed Charge for the Partial Requirements  Member and
the SSVEC PGR PPA Charge. Appendix B to Exhibit A-5 to this  Rate  Schedule  A
identifies  the AEPCO Exis ting Resources  as  well as  the Allocated Capacity (AC) for
the Partial Requirements Member.

3.6 Stranded Cost Recoverv Charges.

Re ve nue  re ce ive d by the  P a rtia l Re quire me nts  Me mbe r to re cove r AEP CO's
Stranded Costs  as  authorized by the ACC shall be remitted and paid to AEPCO as
provided for hereunder. Such revenues anticipated to be remitted to AEPCO shall be
treated in AEPCO's annual cost of service studies as revenue generated from sources
other than the  Clas s  A Members  and sha ll be  credited as  s e t forth in Exhibit A-2.
The  P a rtia l Re quire me nts  Me mbe r s ha ll colle c t a nd re mit to AEP CO (or to
TRANS CO a s  s e t forth in S e ction 2.3 he re of) a ll re ve nue s  re s ulting from the
imposition of the RAC on all energy sold in the Member's  Dis tribution Service Area,
as  authorized by the ACC. The Partial Requirements  Member shall collect and remit
to AEPCO a portion of the  tota l revenues  resulting from the impos ition of the  CTC
on energy competitively supplied by non-parties  to individual cus tomers  within the
Member's  Dis tribution Service  Area . Such portion of the  revenues  resulting from
s uch impos ition of the  CTC which s ha ll be  re mitte d to AEPCO s ha ll e qua l the
a mount obta ine d by multiplying the  tota l re ve nue  s o colle cte d by the  P a rtia l
Requirements  Member pursuant to such impos ition of the CTC by a  ra tio obtained
by dividing the  the n curre nt O&M compone nt by the  s um of the  fixe d cha rge
component and the  O&M component (a ll a s  de tennined purs uant to Exhibit A-2
hereof), or as  otherwise required by the ACC.
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Exhibit A-1 to Rate Schedule A

Partial Requirements Member
Rates and Fixed Charge

(Effective as of Agreement Date)

Fixed Charge
Sulphur Springs Valley Electric Coopera tive , Inc. $700,095 per month *

O&M Rate $7.15 pe r kW/month *

Energv Rate $0.02073 pe r kph *
use d during the  billing pe riod.

Bas e  Energy Charge  for FFPAC $0.01603 pe r kph *

*es tima ted based on 2003 te s t yea r da ta  with pro forma  adjus tments  a s  approved by the  ACC in
Augus t 2005 .

NOTE: THE RATES AND FIXED CHARGE SHALL BE ADJUSTED FURTHER FOR
ANY POWER FACTOR ADJUSTMENT, DEMAND OVERRUN ADJUSTMENTS,
STRANDED COST RECOVFRY, AND TAXES AND/OR ASSESSMENTS, PURSUANT TO
SECTIONS 2.2, 2.3, AND 2.4, RESPECTIVELY, AND ANY ADJUSTMENTS RESULTING
FROM SCHEDULE B OF THE AGREEMENT.
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Exhibit A-2 to Rate Schedule A
Development of Rates and Fixed Charge

1 .0 INTR ODUC TION:

This  Exhibit A-2 s pe c ifie s  the  me thodology for the  de ve lopme nt of ra te s  a nd the  Fixe d
Cha rge  a pplica ble  for Re s ource s  in which Me mbe r ha s  a n ACP . This  me thodology s ha ll be
applied to AEP CO expens es  and revenues  de s cribed he re in which a re  ma inta ined unde r the
Uniform S ys te m of Accounts  a nd  c la s s ifie d  a s  (a ) fixe d , (b ) O&M, or (c ) e ne rgy. All
amounts  described hereunder and included in such accounts  sha ll be  those  amounts  recorded
in AEP CO's  fina ncia l re cords  for the  te s t pe riod us e d in the  a pplica ble  cos t of s e rvice  s tudy
from which the  ra te s  a nd Fixe d Cha rge  a re  to be  de ve lope d. S uch a mounts  whe n a djus te d
for a ppropria te  cre dits  a nd norma lize d with a ppropria te  a djus tme nts  a re  the  AEP CO cos ts
a nd e xpe ns e s  which s ha ll be  us e d a s  the  ba s is  for the  cos t of s e rvice  which de te rmine s
AEP CO's  Re ve nue  Re quire me nt which is  the  s um of: (i) re ve nue s  to be  re cove re d Hom the
P a rtia l Re quire me nts  Me mbe r through cha rging the  ra te s  a pplie d to  its  Me mbe r Billing
De ma nd a nd Me mbe r Billing Ene rgy a nd Fixe d Cha rge  purs ua nt to its  P a rtia l Re quire me nts
Ca pa c ity a nd Ene rgy Agre e me nt, p lus  (ii) re ve nue s  to  be  re cove re d from othe r P a rtia l
Re quire me nts  Me mbe rs  through cha rging ra te s  purs ua nt to  the ir P a rtia l Re quire me nts
C a p a c ity a n d  E n e rg y Ag re e m e n ts ,  p lu s  (iii) re ve n u e s  to  b e  re c o ve re d  fro m  th e  All
Re quire me nts  Me mbe rs  through cha rging ra te s  purs ua nt to the ir Exis ting Whole s a le  P owe r
Contracts , plus  (iv) AEP CO revenues  from a ll othe r s ources .

2.0 CLAS S IFICATION OF EXP ENS ES  AND REVENUES:

2.1 Classifica tions.

For purpos e s  of this  Exhibit A-2 to Ra te  S che dule  A, cla s s ifica tions  s ha ll be  ma de  of
the  AEPCO expenses  and revenues  from sources  other than s a les  to AEPCO Clas s  A
Me mbe rs  a nd ma inta ine d a nd ide ntifie d us ing the  Uniform S ys te m of Accounts , for
the  purpos e  of ide ntifying s uch e xpe ns e s  a s  e ithe r: (a ) fixe d (F), (b) Ope ra tions  a nd
Ma inte na nce  (O&M) (O), or(c) e ne rgy (E), a s  follows :

(The account numbers refer to accounts maintained by AEPCO under the Uniform
System of Accounts in its finaneial records.)

Amounts  in Accounts  500 through 554, with the  e xce ption of Accounts  501 a nd 547,
s ha ll e a ch be  cla s s ifie d a s  P roduction-O (cons is ting of ope ra tions  a nd ma inte na nce
expenses  re la ted to s team and other power genera tion).

Amounts  in Accounts  501 and 547 s ha ll be  s epa ra ted and cla s s ified e ithe r a s : Fue l-F
(c o n s is tin g  o f O&M a n d  a m o rtiza tio n  e xp e n s e s  re la tin g  to  th e  C a rb o n  C o a l
Compa ny inve s tme nt a nd ga s  tra ns porta tion re s e rva tion cha rge s ), or a s  Fue l-E
(cons is ting of rema ining Accounts  501 and 547 Expens es ).
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Amounts  in Accounts  555 sha ll be  s e pa ra te d a nd cla s s ifie d a s : P urcha se d P owe r-F
(ca pa city or de ma nd cha rge s ), P urcha s e d P owe r-0 ( O &M re la te d cha rge s ), or a s
P urchased P ower-E (ene rgy cha rges). `

Am ounts  in  Accounts  556 a nd 557 s ha ll be  c la s s ifie d  a s : O the r P owe r S upply-O
(S ys te m Control, dispa tching a nd O&M cha rge s ).

Amounts  in Account 565 sha ll be  se pa ra te d a nd cla s s ifie d a s : Whe e ling Expe nse -O
(cons is ting of firm whe e ling cha rge s ), or a s  a nd Whe e ling Expe nse -E (cons is ting of
non-firm whe e ling cha rge s ).

Am ounts  in  Accounts  901-916 ,  which  cons is t o f cons um e r a ccoun ts ,  cus tom e r
accounts  and sa les  expense , sha ll be  classified as  Customer-O.

Ba s e d on the  re s pe ctive  ra tios  of la bor e xpe ns e s  in (a ) S te a m  P owe r Ge ne ra tion
(Accounts  500-507 a nd 510-514) a nd Othe r P owe r P roduction (Accounts  546-554)
a nd (b) Othe r P owe r S upply (Accounts  556 a nd 557), com pa re d to the  s um  of a ll
s uch la bor e xpe ns e s , the  a mounts  in Accounts  920-923 a nd 927-932 s ha ll e a ch be
s e p a ra te d  a n d  c la s s ifie d  a s  e ith e r:  (a ) Ad m in is tra t iv e  & G e n e ra l I-O ,  o r
(b) Adminis tra tive  & Ge ne ra l I-E.

as

Ba s e d on the  portions  of P roduction P la nt (Accounts  300-316) a nd Ge ne ra l P la nt
(Accounts  389-399) re spe ctive ly a s socia te d with (a ) fixe d, (b) O&M, a nd (c) e ne rgy,
c om pa re d  to  the  s um  o f s uc h  e xpe ns e s ,  the  a m oun ts  in  Ac c oun t 924  s ha ll be
re s pe ctive ly s e pa ra te d a nd cla s s ifie d a s  e ithe r: (a ) Adminis tra tive  & Ge ne ra l II-F ,
(b) Adminis tra tive  & Ge ne ra l II-O, or a s  (c) Adminis tra tive  & Ge ne ra l II-E.

Ba s e d on the  re s pe ctive  ra tios  of la bor e xpe ns e s  in  (a ) S te a m  P owe r Ge ne ra tion
(Accounts  500-507 a nd 510-514) a nd Othe r P owe r P roduction (Accounts  546-554),
(b) Othe r P owe r S upply (Accounts  556 a nd 557), (c) S a le s  Expe nse  (Accounts  911-
9 1 6 ) a n d  (d ) Ad m in is t ra t iv e  a n d  G e n e ra l (Ac c o u n ts  9 2 0 -9 2 3  a n d  9 2 7 -9 3 2 ),
compa re d to the  sum of such la bor e xpe nse s , the  a mounts  in Accounts  925 a nd 926
sha ll e a ch be  se pa ra te d a nd cla s s ifie d a s  e ithe r: (a ) Adminis tra tive  & Ge ne ra l III-O,
or a s  (b) Adminis tra tive  & Ge ne ra l III-E.

The  re ve nue  a mounts  in Accounts  447-456 sha ll be  firs t a ggre ga te d into cre dits  a nd
th e n  s e p a ra te d  b a s e d  u p o n  th e  fo llo win g  c a lc u lu s  a n d  c la s s ifie d  a s  e ith e r:
(a ) Cre d its -F ,  (b ) Cre d its -O ,  o r a s  (c ) Cre d its -E . Th e  p o rtio n  o f s u c h  c re d its
corre s ponding to  the  product re s ulting from  the  m ultip lying: (a ) AEP CO a ve ra ge
s ys te m  e ne rgy cos t of produc ing e le c tric ity,  by: (b) AEP CO's  kph s a le s  to  o the r
tha n AEP CO's  Cla s s  A Me mbe rs  sha ll be  cla s s ifie d a s  Cre dits -E. The  re ma inde r of
s uch cre dits  s ha ll be  c la s s ifie d a s  Cre dits -F  a nd Cre dits -O ba s e d upon a  pro ra ta
dolla r divis ion of s uch cre dits  ba s e d upon the  a mount of e xpe ns e s  a s s igne d to the
fixed and O&M ca tegorie s  compared to the  sum of such expenses .

Ma rgins  sha ll be  cla ss ifie d a nd a ss igne d to the  fixe d ca te gory.
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2.2 De pic tion.

The  e xpe nse  a nd re ve nue  a ccounts , the ir cla s s ifica tion into fixe d, O&M a nd e ne rgy,
a nd the  a djus tm e nts  s pe c ifie d  in  th is  Exhibit A-2 a re  de pic te d  in  ta bula r form  in
Exhibit A-3 s

3.0 F IXE D C AP AC ITY AND O &M C O MP O NE NT:

3.1 Purpose  and Elements.

The  purpos e  of this  S e ction 3.1 a nd S e ctions  3.2 a nd 3.3 he re of is  to s e t forth the
m e thodology for the  de ve lopm e nt of the  ra te s  a nd F ixe d Cha rge s  a ttributa ble  to
e le ctric  s e rvice  unde r the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nts .
The  fixe d ca pa city compone nt a nd the  O&M compone nt s ha ll be  us e d to ca lcula te
a nd de te rmine  the  Fixe d Cha rge s  a s  provide d in S e ction 5.2 he re of, a nd the  O&M
ra tes  a s  provided in S ection 5.3 he reof.

3.2 Fixe d Ca pa city Compone nt.

Th e  fixe d  c a p a c ity c o m p o n e n t s h a ll b e  th e  s u m  o f e ith e r th e  a m o u n ts  in  th e
following a ccounts , or the  portion of such a mounts  cla s s ifie d a s  fixe d, a s  a pplica ble
pursua nt to S e ction 2 he re of, to the  e xte nt a ttributa ble  to the  AEP CO Re source s  in
which Member has  an ACP  :

Account 403
Account 408
Accounts 427-428

Account 501
Account 547
Account 555

Account 924

less Accts 447-456

(De pre cia tion & Amortiza tion Expe nse ),
(Ad Va lore m Ta xe s ),
(Inte re s t o n Lo n g Te rm De bt, Inte re s t Cha rge d to
Construction, Othe r Inte re s t Expense , and Othe r Deductions),
(Fue l-F only),
(Fue l-F only)
(P urc ha s e d  P owe r - F  on ly,  e xc lud ing  the  de m a nd  c ha rge
a s s o c ia te d  with  th e  P G R  P P A o th e rwis e  in c lu d e d  in  th e
S S VEC P GR P P A Cha rge .)
(Ad m in is t ra t iv e  & G e n e ra l II-F  o n ly) ,  a n d  Ma rg in  in  a n

re a sona ble  le ve l of worldng ca pita l a nd ma inte na nce  of a nnua l
c ove ra ge  ra tios ,  o r a ny o the r fina nc ia l c ove na n ts  o r te s ts
p re s c r ib e d  o r  im p o s e d  b y R US  o r  a n y o th e r  a p p lic a b le
Fina ncia l Entitie s ,
(Cre dits -F  only, including re cove ry of AEP CO's  Com pe titive
Tra ns ition Cha rge  from the  All Re quire me nts  Me mbe rs  to be
a llo c a te d  to  fixe d  c o s ts  in  Ac c o u n t 4 5 1 ,  o r its  s u c c e s s o r
a ccount in the  ra tio obta ine d by dividing the  fixe d compone nt
o f t h e  r e v e n u e  re q u ire m e n t  b y  t h e  s u m  o f s u c h  f ix e d
c o m p o n e n t  p lu s  t h e  O &M c o m p o n e n t  o f  t h e  r e v e n u e
re quire me nt).
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3.3 O&M Component.

The  O&M compone nt s ha ll be  the  s um of e ithe r the  a mounts  in the  following
accounts, or the  portion of such amounts classified as O&M, as applicable  pursuant
to Se ction 2 he re of, to the  e xte nt a ttributa ble  to the  AEPCO Re source s  in which
Member has an ACP:

Accounts  500-554, e x
Account 555
Accounts  556 and 55
Account 565
Accounts  901-916
Accounts  920-923

Less Accts 447-456

capt for Accounts 501 and 547 (Production-O only),
(Purchased Power-O only)

7(Other Power Supply-O only),
(Wheeling Expense-O only),
(Customer-O only),
(Adminis tra tive  & Ge ne ra l I-O only), 924 (Adminis tra tive  &
Ge ne ra l II-O only), 925-926 (Adminis tra tive  & Ge ne ra l III-O
only), and 927-932 (Adminis tra tive  & Genera l I-O only),
(Credits -O only, including recovery of AEPCO's  Compe titive
Trans ition Charge  from both Pa rtia l Requirements  Members
a nd the  All Re quire me nts  Me mbe rs  to be  a lloca te d to O&M
costs  in Account 451, or its  successor account in the  ra tio se t
forth in Section 3.6 of this Rate  Schedule  A.)

4.0 ENERGY COMP ONENT:

The  e ne rgy compone nt sha ll be  the  sum of e ithe r the  a mounts  in the  following a ccounts , or
the  portion of such amounts  cla ss ified a s  ene rgy, a s  applicable , pursuant to S ection 2 he reof,
to the  extent a ttributable  to the  AEP CO Resources  in which Member has  an ACP  :

Accounts  501 a nd 547
Accounts  555
Account 565
Accounts  920-923

Le ss  Accounts  447-456

(Fuel-E only, including a ll energy charges of the  PGR PPA),
(Purchased Power-E only),
(Wheeling Power-E only), and
(Adminis tra tive  & Ge ne ra l I-E only), 924 (Adminis tra tive  &
Ge ne ra l II-E only), 925-926 (Adminis tra tive  & Ge ne ra l III-E
only), and 927-932 (Adminis tra tive  & Genera l I-E only),
(Credits -E only, including recove ry of AEPCO's  Compe titive
Tra ns ition Cha rge  to  be  re corde d in  Account 451, or its
successor account).

5.0 P ARTIAL REQUIREMENTS  MEMBER RATES  AND FIXED CHARGE:

5 .1 Ele me nts.

The  ra te s  a nd Fixe d Cha rge  for e le ctric s e rvice  unde r the  Agre e me nt to the  P a rtia l
Re qu ire m e n ts  Me m be r s ha ll c ons is t o f (a ) the  F ixe d  Cha rge ,  c om pos e d  o f a n
a ppropria te  a lloca te d fixe d ca pa city com pone nt,  inc luding a  m a rgin, (b) a n O&M
ra te , (c) an ene rgy ra te , and (d) the  S S VEC P GR P P A Charge .
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5.2 Fixe d Cha rge.

The  monthly Fixed Charge  for the  Partia l Requirements  Member, s ta ted in dolla rs ,
shall equal: (a) the expenses less revenue credits used to determine the current fixed
capacity component in Section 3.2 of this  Exhibit A-2, and sha ll include  prior period
losses  (nega tive  equity) re sulting from de ficiencie s  or shortfa lls  incurred up to the
Agre e me nt Da te  from fa ilure s  of Me mbe rs  to me e t the ir portion of AEP CO's
Re ve nue  Re quire me nt, (b) multiplie d by the  ACP  for the  P a rtia l Re quire me nts
Member, and (c) divided by twelve  (12) to convert to a  monthly charge.

5.3 O&M Ra te.

The O&M rate  for the  Partia l Requirement Member shall equal the  O&M component
comprised of the  expenses, less  revenue credits  as  ca lcula ted in Section 3.3 of this
Exhibit A-2, divided by the  aggrega te  te s t yea r demand billing units  (s ta ted in kw)
de ve lope d in the  cos t of se rvice  s tudy for the  Cla ss  A Me mbe rs . With re spe ct to
P a rtia l Re quire me nts  Me mbe r, s uch de ma nd billing units  s ha ll cons is t of the
a nnua lize d Me mbe r Billing De ma nd of the  te s t pe riod, a djus te d for known a nd
measurable changes.

5.4 Energv Rate.

The  e ne rgy ra te  for the  P a rtia l Re quire me nts  Me mbe r s ha ll e qua l the  e ne rgy
component comprised of the  expenses  (which expenses  sha ll include  the  ene rgy
charges  of the  PGR PPA until otherwise  mutua lly agreed), le ss  revenue  credits  as
ca lcula te d in S e ction 4.0 of this  Exhibit A-2, divide d by the  a ggre ga te  te s t ye a r
e ne rgy billing units  (s ta te d in kph) de ve lope d in the  cos t of se rvice  s tudy for the
Cla s s  A Me mbe rs . With re spe ct to Pa rtia l Re quire me nts  Me mbe r, such e ne rgy
billing units  sha ll consis t of the  annualized Member Billing Energy of the  test period,
adjusted for known and measurable changes.

5.5 S S VEC P GR P P A Cha rge.

The  S S VEC P GR P P A Cha rge  s ha ll be  the  a dditiona l monthly cha rge  in Ma y
through S e pte mbe r of e a ch ye a r through 2007 a s  s e t forth in Appe ndix A to
Exhibit A-l he re to and sha ll cons is t of the  product of: (i) SSVEC's  ACP se t forth in
S e ction B of Appe ndix A to Exhibit A-5 he re to, multiplie d by (ii) in Ma y through
September of each year through 2007, the  sum of (a ) the  monthly demand charge
bille d to AEP CO unde r the  P GR P P A, plus  (b) the  monthly tra nsmis s ion cha rge
billed to AEPCO by El Paso Electric Company pursuant to the  Se rvice  Agreement
between AEPCO and EPE, dated July 3, 2003 .

6.0 R E VE NUE  S HO R TF ALLS :

Any deficiencies or shortfa lls  in collections of AEPCO's Revenue Requirement From Partia l
Requirements  Members will be  recovered through appropria te  adjustments  to: (a ) the  O&M
ra tes , or (b) the  margin included in the  Fixed Charges  for Pa rtia l Requirements  Members .
An adjustment will be  made to the  O&M rate  to the  extent such deficiencies or shortfa lls  are
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a ttributa ble  to the  colle ction of re ve nue s  for ope ra tions  a nd ma inte na nce  e xpe nse s . An
a djus tme nt will be  ma de  to the  ma rgin include d in the  Fixe d Cha rge  for a ll othe r s uch
deficiencies  or shortfa lls . Such de ficiencies  or shortfa lls  may a lso be  recovered through a
combination of appropria te  adjustments to the  O&M rate  or the  margins.

7.0 NO ADJUSTMENT FOR TRANSMISSION LOSSES:

The  billing de te rmina nts  inc lude d in  the  cos t of s e rvice  s tudy a nd us e d to  de ve lop a nd
imple me nt the  ra te s  a nd Fixe d Cha rge  s ha ll be  a s  me te re d a t the  De live ry P oints  a fte r
tra ns mis s ion los s e s . Cons e que ntly, AEP CO's  Re ve nue  Re quire me nt de ve lope d a s  a  re s ult
of s uch cos t of s e rvice  s tudy re fle cts  the  cos ts  of ge ne ra ting or a cquiring s ufficie nt ca pa city
a nd e ne rgy to cove r tra ns mis s ion los s e s . The re fore , the  ra te s  de ve lope d a s  s e t forth he re in
implicitly e ncompa s s  re cove ry of the  cos ts  a s s ocia te d with tra ns mis s ion los s e s  a nd the re  is
no need for a  s epara te  adjus tment for transmis s ion los ses .
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Uniform
System
Account

No.
Description Fixe d

Expenses
(F)

O &M
Expenses
(O)

Energy
Expenses
(E)

Production and Other Power Supply

Steam Power Generation:

Operation:

500 Operation Supervision & Engineering X

501 Fue l X(l) xi)

502 Steam Expenses X

505 Electric Expenses X

506 Miscellaneous Steam Power Expenses X

507 R e nts X

Maintenance:

510 Supervis ion & Engineering X

511 Structures X

512 Boiler P lant X

513 Electric Plant X

514 Miscellaneous Steam Plant X

Other Power Generation:

Opera tion:

546 Operation Supervision & Engineering X

547 Fue l x(ll X(I)

548 Generation Expenses X

549 Miscellaneous Other Power Generation X

550 Rents X

Maintenance:

5 5 1 Supervis ion & Engineering X

552 Structures X

553 Generating and Electric Equipment X

Exhibit A-3 to Rate Schedule A

Cla s s ific a t io n  o f Exp e n s e s

'Au fuel related costs are assigned to the energy classification, except for Carbon Coal Company O&M expense and
amortization of investment and gas transportation reservation charges which are assigned to the fixed classification
because they do not pertain to fuel commodity costs.
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Uniform
System
Account

No.
Description Fixe d

Expenses
(F)

O &M
Expenses
(O)

Energy
Expenses
(E)

554 MiscellaneousOther Power Generation X

Other Power Supply Expenses:
1;

555 Purchased Power X(2) X(2) X(2)

556 System Control & Load Dispatching X

557 Other Expenses X

565 Wheeling Expense X(3) X(3)

901-905 Consumer Accounts X

906-910 Customer Service & Information X

911-916 Sales Expense X

Adminis tra tive & Genera l:

920 Salaries X(4) X(4)

921 Office Supplies  & Expenses X<4) X(4)

922 A&G Expenses Transferred Credit X('*) X(4)

923 Outside Services X(4) X(4)

924 Property Insurance X(5) X(5) X(5)

925 Injuries & Damages X(6) X(6)

926 Employee Pensions & Benefits X(6) X(6)

927 Franchise Requirements X(4) X(4)

Purchased power, capacity or demand charges are assigned to the fixed classification, any O&M charges to the O&M
classification and energy charges and interchange expenses are assigned to the energy classification.

Firm wheeling charges are assigned to the O&M classification and non-finn wheeling charges are assigned to the
energy classification.

Administrative and general expenses are assigned to the O&M and energy classifications based upon the distribution of
production and other power supply labor expenses to the O&M and energy classifications.

Assigned to the fixed, O&M and energy classifications based upon the distribution of production and general plant
between classifications.

Assigned to the O&M and energy classifications based upon the distribution of total labor expenses to the O&M and
energy classifications.
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Uniform
System
Account

No.
Description Fixe d

Expenses
(F)

O &M
Expenses
(O)

Energy
Expenses
(E)

928 Regulatory Commission Expenses X(4) X(4)

929 Duplicate Charges Credit X(4) X(4)

930 Miscellaneous General Expense X(4) X\4)

931 Rents X(4) X(4)

932 Maintenance of General Plant X(4) X(4)

403 Depreciation & Amortization Expense X

408 Ad Valorem Taxes X

Interest & Other Deductions:

427 Interest on Long Term Debt X

427 Interest Charged to Construction X

427 Other Interest Expense X

428 Other Deductions X

447-456 Operating Revenues lion Other
Sources - Credit X(7) X(7) X(7)

MarginComponent X

Revenue Hom sources other than AEPCO's Class A Members is assigned to the energy classification on the basis of
AEPCO average cost of energy multiplied by kph sales from such other sources. The remainder of such revenue
including recovery of AEPCO's Stranded Costs is assigned to the fixed and O&M classifications on a pro-rata basis as
set forth in Section 3.6 of this Rate Schedule A and Exhibit A-2, Sections 3.2 and 3.3hereof, as applicable.
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Exhibit A-4 to Rate Schedule A

SAMPLE INVOICE

HL

To- SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
POST OFFICE BOX 820
WILLCOX, ARIZONA 85643

A`ITN: Creden Huber, Chief Executive Officer

DATE: September 2,2004

PARTIAL REQUIREMENTS CAPACITY AND ENERGY INVOICE wt Supplemental

AUGUST, 2004

s

s1,719,260.82

1,326,702.44

$0.00

$203,233.22

Schedule A Demand Charges

Schedule A Energy Charges

Schedule B Demand Charges

Schedule B Energy Charges

Supplemental Demand Charges:

Supplemental Energy Charges:

s

s (124,324.02)

Stranded Cost Recovery
Competitive Transition Charge (CTC)

Acc Gross Operating Revenue Assessment

SUBTOTAL DUE AEPCO s

$0.00

$6,249.74

3,131,122.20

Less: Power Prepayment Program (see attached detail)

AMOUNT DUE TO ARIZONA ELECTRIC POWER COOPERATIVE, INC. s

$0.00

3,131,122.20

r

PLEASE WIRE PAYMENT TO:
Bank of America Phoenix, AZ
ABA # 122101705 ACCT# 412-724519
CIO BLANCHE MCCUNE-FINANCIAL SERVICES
P.O. BOX 670
BENSON, AZ 85602-0670

Payments are due in respective offices the later of 10 days alter receipt or September 20, 2004.
Payments not received by September 20, 2004 shall accrue interest at
the contract rate of interest.
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DESCRIPTION CREDITS CHARGES

SCHEDULE A DEMAND CHARGES
FIXED CHARGE for EXISTING RESOURCES
FIXED CHARGE for PGR PPA

TOTAL FIXED CHARGE for ALLOCATED CAPACITY
MEMBER BILLING DEMAND
AC DEMAND OVERRUN
POWER FACTOR CONTRIBUTION

$ 624,964.00 Fixed
$137,134.40 Fixed

142,300 kW @ $ 762,098.40 Fixed
131,298 kW @ $7.29
0.000% X $ 762,098.40

0 kW @ $7.29 /kw
SCHEDULE A DEMAND SUBTOTAL:

SCHEDULE A ENERGY CHARGES
MEMBER BILLING ENERGY (Schedule A)
MEMBER BILLING ADJ for METERED LOAD
FUEL ADJUSTMENT

64,061,450 kph@ $0.020710 /kph
(492) kph @ $0020)10 lkwh

64,060,958 kph @ $0.000000 /kph
SCHEDULE A ENERGY SUBTOTAL!

0
0

SCHEDULE B DEMAND CHARGES
HIGHEST DEMAND OVERRUN
MINIMUM DEMAND FOR O&M

$13.79 /kw
$7.29 /kw

kw@
kw@

SCHEDULE B DEMAND SUBTOTAL:
SCHEDULE B ENERGY CHARGES

ENERGY & ENERGY OVERRUNS
ENERGY MINIMUMS

$0.053339 /kph
$0.000000 /kph

3,810,198 kph @
0 kph @

SCHEDULE B ENERGY SUBTOTAL:

0
0

0.000%
0
0

$13.79
$7.29

s 762,098.40
$t379 /kw
$7.29 /kw

kw @
kw @

X
kw @
kw @

SUPPLEMENTAL CAPACIW a ENERGY AGREEMENT (1)
DEMAND:

SUPPLEMENTAL BILLING DEMAND
SUPPLEMENTAL O&M CREDIT
SUPPLEMENTAL AC DEMAND OVERRUN CREDIT
SCH B HIGHEST DEMAND OVERRUN CREDIT
SCH B MINIMUM DEMAND FOR O&M CREDIT

ENERGY:
SUPPLEMENTAL BILLING ENERGY
SCH B Member Billing Energy Billed as Sch A
SCH B ENERGY & ENERGY OVERRUNS CREDIT
FUEL ADJUSTMENT
SCH B ENERGY MINIMUMS CREDIT

$0.020710 /kph
$0020710 /kph
$00053339 /kph
$0.000000 /kph
$0.000000 /kph

0 kph @
3,810,198 kph @
3,810,198 kph @
3,810,198 kph @

0 kph @

NOTES:
SUPPLEMENTAL CONTRACT SUBTOTAL!

(1) Billed pursuant to Supplemental Capacity and Energy Agreement through December 31, 2005.

0 /kph
67.87%

STRANDED COST RECOVERY
COMPETITIVE TRANSITION CHARGES (CTC)
FIXED CHARGE PORTION RETAINED

0 kwh@

0 @

ACC GROSS OPERATING REVENUE ASSESSMENT

X 0.2009

STRANDED COST SUBTOTALZ

$ 3,124,872.46

762,098.40
957,162.42

s
s
s
$

s

10.19$

s 1,719,260.82

1,326,712,613$
$
$

10.19s

s

s

$
$
$
$

20323322$

$

$ 203,233.22

s 1,326,712.63

$
$

s

203,233.22$
s
$

s 203,233.22

$

$
$ 78,909.20

$

$ 78,909.20

$
$

s

$ 6249.74

s 139,365.61

s 3,131,12Z.20

SUBTOTAL s 203,243.41

TOTAL AMOUNT PAYABLE TO AEPCO

ARIZONA ELECTRIC POWER COOPERATIVE, INC.

IN ACCOUNT WITH:
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

POST OFFICE BOX 820
WILLCOX, ARIZONA 85643

DATE :

BILLING PERIOD: August, 2004

September 2, 2004 DATE DUE: September 20, 2004
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X .9
POWER FACTOR ADJUSTMENT:

KW

POWER FACTOR

METERED
kW

POWER
FACTOR

ADJUSTED
KW

POWER
FACTOR
ADJUST

0
0

0
0
0
0

0
0
0
0
0
0

0
0

0
0
0
0

0
0
0
0
0
0

TOTAL POWER FACTOR ADJUSTMENT; 0

IN ACCOUNT WITH:

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
POST OFFICE BOX 820

WILLCOX, ARIZONA 85643

SAMPLE INVOICE
4.

BILLING MONTH: AUGUST, 2004

DATE: September 2, 2004

DATE DUE: September 20, 2004

SSVEC PEAK:

139.160 MW on 8/11/2004 @ 12230
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IN ACCOUNT WITH:

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
POST OFFICE BOX 820

VVILLCOX, ARIZONA 85643

SAMPLE INVOICE
BILLING MONTH: AUGUST, 2004

DATEs September 2, 2004

Prepay
Date Due Date

Prepay
Amount

Interes t
Rate

Days
Invested

Daily
Accrued
Interest

Interest
Eamed

Total
Prepayment +

Interest

$0.00
$0.00
$0.00

$0.00
$0.00
$0.00

$
$
$

TOTAL $0.00

T:\CLO\SSVEC\Final\SSVECPartialMECCHNGSexcc.doc EXhA-4-4 January 17, 2006



METERING POINT
PRESENT PREVIOUS
READING READING MULT.DIFF. kp h

kWh FOR
BMUN G

A 1JUST
FACTORkW

kW FOR
BILLING

14,t19

REDTAIL / STEWART OUT 6697841 490560 16207281 • 207.281 I - u-  i

BOWIE OUT
REDTAIL TOTAL OUT

4 206 881 3743749 1 3,743,749 4,221
9,951,030

STEWART OUT FROM GCEC) 8226 8226 100 0
MORTENSON OUT 595747 410698 10185049 1,850.490 1.0191 1,885,6492,9601 3,016
BONITA OUT 5236097 3079568 12156529 2,156,529 1.019 2,197,5033,120 3,179

KARTCHNER OUT 235592 82215 100153377 15,337,700
7 800

31 ,000
WILLCOX OUT 304780 268083 10036697 3.669.700
KANSAS SETTLEMENT OUT 925317 847487 10077830 7,783,000
JOHNSON OUT 1021441

8866968

913126

163500

100108315

. . .

18703468

10,831,500

40,800
8.703.468

APACHE TOTAL OUT
HAWES OUT
PUEBLO OUT 9790503 2028149 17762354 7.762.354

5488638

197565

708254

197565

4780384 1

0 1
47,134

4,780,384RAMSEY OUT
SAN RAFAEL TOTAL OUT
REDTAIL / STEWART IN
BOWIE IN
REDTAIL TOTAL IN

0 0 o
-

0 0
0 0

"STEWART IN (TO GCEC)° 506148 10477 10495671 4.956110 1,840 1.014 (5,026.104) (7,950)
MORTENSON IN 24867 24867 10o 0 0
BONITA IN 2412s 24726 10 0
KARTCHNER IN 151 161 1000 0
WILLCOX IN 35468 35468 1000 0
KANSAS SETTLEMENT IN 1244 1244 1000 0
JOHNSON IN 1st 160 1000 0
APACHE TOTAL IN
HAWES IN

unna-
4603762 0

PUEBLO IN 1515991 1515991 10 0
RAMSEY IN
SAN RAFAEL TOTAL IN

467 0 0

MCNEIL TO SSVEC 1687 1687 1000o 0 01.080 0

MCNEIL TO APS 3628 3628 10000 0 01.090 0

l
131.298TOTAL I 87,871,156

LESS SCHEDULES FROM COMPETITIVE SUPPLIERS:

COMPETITIVE SCHEDULE TOTAL
TOTAL

0
67.871 .156

0
131 ,298

IN ACCOUNT WITH:
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE

POST OFFICE BOX 820
WILLCOX, ARIZONA 85643

BILLING PERIOD: August, 2004

DATE: September 2, 2004
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ARIZONA ELECTRIC POWER COOPERATIVE, INC.
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, inc.

SCHEDULE A DEMAND OVERRUN AND MINIMUM O&M DEMAND SUMMARY rpm
SAMPLE INVOICE

AUGUST, 2004

A B C
A+B

AEPCO PEAK
D E

D-E
F G

E-F
H

G-ALLOCCAP

DAY

DAY
OF

WEEK TIME

DATE
OF

AEPCO
BILLING

PEAK
a

SSVEC
METERED

LOAD
AT AEPCO

COINCIDENTAL
PEAK
MW

SSVEC
AEPCO
SALES

MW
TOTAL

MW

RESOURCE
SCHEDULE
for SSVEC
WHEELING
(MEMBER

JMP&
CSP JMP)

MW

LOAD for
AEPCO a
MEMBER

RESOURCES
MW

MEMBER
RESOURCE
SCHEDULE
for SSVEC
INTERNAL

LOADS
MW

AEPCO
RESOURCE

USED
MW

SSVEC
BILLING

DEMAND
MW

(1)
AEPCO

RESOURCE
above AC

(Rate Sored A)
MW

ADDITIONAL
DEMAND for

MIN o&m
CHARGE

MW

0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
00
0.0
0.0
0.0
0.0
00
0.0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.000
131.298

0000
0000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

SU
M
TU
W
TH
F
S

SU
M
TU
w
TH
F
S
SU
M
TU
w
TH
F
S

SU
M
TU
W
TH
F
S

SU
M
TU

14:00
17:00
15:00
17:00
17:00
16:00
16:00
17:00
16:00
17:00
15:00
17:00
12:00
16:00
15:00
15:00
15:00
15:00
17:00
17:00
17:00
17:00
16:00
16:00
17:00
17:00
17:00
17:00
16:00
17:00
16:00

111 .397
114.560
128.332
118.934
111.732
108.094
108.577
120.418
116.071
121 .433
131.298
132.350
128.435
101 .453
99.392
85.071
96.978
98.782
99.973

105.573
106.489
115. 106
111.806
109.790
119.536
122.693
129.429
124.329
130.898
132.975
132.945

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

111.397
114.560
128.332
11B.934
111.732
108.094
108.577
120.418
116.071
121.433
131.298
132.350
128.435
101.453
99.392
85.071
96.978
98.782
99.973

105.573
106.489
115. 10s
111.806
109.790
119.536
122.693
129.429
124.329
130.898
132.975
132.945

111.397
114.560
128.332
118.934
111.732
108094
108.577
120.418
116.071
121.433
131.298
132.350
128.435
101.453
99.392
85.071
96978
98.782
99.973

105.573
106.489
115. 106
111.806
109.790
119.536
122.693
129.429
124.329
130.898
132.975
132.945

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0_0
0.0
0_0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

111 .397
114.550
128.332
118.934
111.732
108.094
108.577
120.418
116.071
121.433
131298
132.350
128.435
101 .453
99.392
85.071
96978
98.782
99.973

105.573
106.489
115. 106
111 .806
109.790
119.536
122.693
129.429
124329
130.898
132.975
132.945

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

MAXIMUM 132.975 0.000 132975 0.0 132.975 0.0 132.975 131.298 0.000 0.000

0.000

142.300 MW
131.298 MW
0.000% (1)

120.300
22.000

NOTE:

SSVEC ALLOCATED CAPACITY (MW)
SSVEC Demand at AEPCO Billing Peak (MW)

Schedule A Demand Overrun = highest over AC at Peak (MW & %)
SSVEC AEPCO Profile Capacity = Min O&M Capacity with MR ached (MW)
Schedule B Capacity Available (AC less Profile Capacity) (MW)

(1) MW of Schedule A Demand Overrun is billed through 12/31/2005 as Supplemental Capacity per the Supplemental C&E Agreement
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ARIZONA ELECTRIC POWER COOPERATIVE, INC.
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

SCHEDULE B DEMAND OVERRUN SUMMARY
SAMPLE INVOICE

AUGUST, 2004

A B C
A + B

SULPHUR SPRINGS PEAK
D E

C - D
F G

E - F
H

G . ALLOC CAP

1

DAY

DAY
OF

WEEK TIME

SSVEC SCHED
AT SSVEC

NON
COINCIDENTAL

PEAK
MW

SSVEC
AEPCO
SALES

MW
TOTAL

MW

RESOURCE
SCHEDULE
m r s s vEc
WHEEUNG
(MEMBER

TaMPa
CSPJMP)

MW

LOAD for
AEPCO &
MEMBER

RESOURCES
MW

MEMBER
RESOURCE
SCHEDULE
for SSVEC
INTERNAL

LOADS
MW

AEPCO
RESOURCE

USED
MW

AEPCO
RESOURCE

above AC
(Sched B)

MW

SU
M
TU
w
TH
F
S

SU
M

TU
w

119662
115.227
128.507
123.229
115.597
113.639
122.777
131.263
137.383
132298
139.160
137695
128.435
101.994
101 .161
95.083
99.801

103.355
99.973

105.855
107.090
115.368
115.713
109.843
119.536
124.670
129.673
129.844
132.486
135.617
133.632

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

119.662
115.227
128.507
123.229
115.597
113.639
122.777
131.263
137.383
132.298
139.160
137.695
128.435
101.994
101.161
95.083
99.801

103.355
99.973

105.865
107.090
115.368
115.713
109.843
119.535
124.670
129.673
129.844
132.486
135.617
133.632

0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000

119.662
115.227
128.507
123.229
115.597
113.639
122.777
131.263
137.383
132298
139.160
137.695
128.435
101.994
101 .161

95.083
99.801

103.355
99.973

105.865
107.090
115368
115.713
109.843
119.536
124.670
129,673
129.844
132.486
135.617
133.632

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000

119.652
115.227
128.507
123.229
115.597
113,539
122.777
131.263
137.383
132.298
139.160
137.695
12B.435
101.994
101.161
95.083
99.801

103.355
99,973

105.865
107.090
115.368
115.713
109.843
119.535
124.670
129.873
129.844
132.486
135.617
133.632

0,000
0.000
0.000
0,000
0000
0.000
0.000
0000
0.000
0,000
0.000
0.000
0,000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0000

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

TH
F
s
SU
M
TU
W
TH
F
S
SU
M
TU
w
TH
F
s
SU
M
TU

12:30
16:30
14:00
15:00
16:00
13:00
13:00
14:30
13:30
13:00
12:30
16:00
12:00
20:00
14:30
10:30
13:30
13:00
11:00
16:00
18:00
16:30
14:00
16:30
17:00
16:30
16:00
14:00
15:00
16:00
15:30

MAXIMUM 139160 0.000 139.160 0.000 139.160 0.000 139.160 0.0oo

SSVEC Allocated Capacity (MW)
Schedule B Demand Overrun (MW)
SCHEDULE B DEMAND OVERRUN %

142.300 MW
0.000 MW
0.00%
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ARIZONA ELECTRIC POWER COOPERATIVE, INC_
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

SCHEDULE B
OVERRUN ENERGY ADJUSTMENT SUMMARY

SAMPLE INVOICE
AUGUST, 2004

A D

DAY
SSVEC
LOAD
MWh

B
ENERGY

RECEIVED
for SSVEC
WHEELING
(MEMBER

JMP &
CSP JMP)

MWH

C
ENERGY

from
MEMBER

RESOURCE
for SSVEC
INTERNAL

LOAD
MW H

ENERGY
SCHEDULE
for SSVEC

AEPCO
SALE
MWH

A-B-C*D
TOTAL

ENERGY
from AEPCO

RESOURCES
SUPPLIED
to SSVEC

MWH

SSVEC
SCHEDULE
SCHED A
ENERGY

MW h

SSVEC
SCHEDULE
BOUNDED
(SHIFTED)
SCHED A
ENERGY

MWh

SSVEC
TOTAL

SCHEDULE
SCHED A
ENERGY

MW h

SSVEC
SCHEDULE
SCHED B
ENERGY

MWh

SCHED B RATE
GREATER

of SCHED A
RATE ($20.71)

or HIGHEST
RESOURCE

COST
$/MWh'

SCHED B
ENERGY
CHARGE

s

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31

2,144,445
2,161 .562
2,301 499
2,303.866
2,156430
2,11 e.122
2,177249
2,302.030
2,402.100
2,455.454
2,488.111
2,545.506
2.266.598
2,017.967
1,919.776
1,861 .307
1,906.429
1.904482
1,849.S92
1,904.868
1.896.300
2,020932
2,180.086
2,118.755
2.221 .278
2290.039
2,368793
2,377.108
2,355490
2,45S.057

_2,421 .631

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0,000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0,000
0000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000

2,144.448
2,161562
2,301499
2,303.866
2,156.43D
2,116122
2_177_249
2,302030
2,402.100
2,45544M
2,4BB.111
2,545.506
2,268598
2,017.987
1,919.776
1,861307
1.906.429
1,904.162
1,849692
1,904.B6B
1,896.300
2,020,932
2.160.058
2,11B.758
2,221278
2,290039
2.368.793
2.377.108
2,355.490
2,458.057
2,421.631

2.051.482
2.110.222
2,124547
2_150.54e
2.135.911
2,084.509
2,106.533
2.048.411
2.173.219
2_158_847
2.186.151
2,196.055
2.147.843
2.016.808
1,919776
1.861.307
1.906.429
1.904.162
1.849.692
1.904.868
1.896.300
1.947.128
2,09G.454
2.109.506
2.135.977
2.137.590
2.153.528
2.155.625
2.069.518
2,154.860
2.167.666

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

2,051.462
2,110.222
2.124.547
2.150.546
2.135.911
2.084.509
2106.533
2,048.411
2473.219
2_158_847
2_186_151
2,196.055
2_147.843
2,016.808
1,919776
1861.307
1_906_429
1.904.162
1_849.G92
1304.868
1,896.300
1,947.128
2,096.454
2,1095506
2,135.977
2.137.590
2.153.528
2,155.625
2,069.518
2,1M.8G0
2,167,666

92.988
51.340

176.952
153.320

20.519
31 .613
70.716

253.619
228.881
296.607
301 .960
349.451
118.755

1.159
0.000
0.000
0.000
0.000
0.000
0.000
0.000

73.804
63.632

9.252
85.301

152.449
215.265
221 .483
285.972
301 .197
253.965

$50905
$66317
$70.638
$5G.703
$63.000
$52787
$53.982
$35.119
$57252
552.366
560.709
556.526
$56.3M
$38000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000

547.696
$47696
542.512
533.704
$51 .018
549.154
554.951
555559
$47.014
850.848
ss0.895

$5,291.41
$3,404.71

$12,499.50
$8,693.67
$1 ,292.70
$1 ,66876
$3,817.36
$8,906.86

$13,103.82
$15,531 _go
$18,331 .78
$19,753.16
$6.691 .17

$44.04
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$3,520.14
82,705.13

$311 .83
$4,351.90
$7,493.40

$11 ,828.98
$12,305.48
$13.444.59
s15,315.30
812,925.54

TOTAL 57,871 .648 0.000 0.000 0.000 67,871 .648 84,061 .450 0.000 64,061.450 3,810.188 $53.339 $203,233.22
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ARIZONA ELECTRIC POWER COOPERATNE, INC.
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

SCHEDULE B
MINIMUM ENERGY ADJUSTMENT SUMMARY

SAMPLE INVOICE
AUGUST, 2004

DAY
SSVEC
LOAD
MWh

ENERGY
RECENED
for SSVEC
WHEELlNG
(MEMBER

JMP &
CSP JMP)

MWH

ENERGY
from

MEMBER
RESOURCE
for SSVEC
INTERNAL

LOAD
MWH

ENERGY
SCHEDULE
for SSVEC

AEPCO
SALE
MWH

SSVEC
TOTAL

SCHEDULE
Mwh

ENERGY
from ALLOC
CAPACITY
SUPPLIED
to SSVEC

MWH

SSVEC SHARE
of MINIMUM

BASE
CAPACITY

MWh

ENERGY
BELOW SSVEC

SHARE of
AEPCO

MINIMUM BASE
CAPACITY

MWh

SCHED B
MINIMUM
ENERGY

RATE
$/Mwh

SCHED B
MINIMUM
ENERGY
CHARGE

$

1
2
3
4
5
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

2,144.448
2,161 .562
2,301.499
2.303.866
2,156430
2,116.122
2,177.249
2.302.030
2,402.100
2,455.454
2,488111
2,545.50G
2.266.598
2,017.967
1,919.776
1,861,307
1,906.429
1,904.162
1,849,592
1,904.868
1,896.300
2.020.932
2.160.086
2,118.758
2,221278
2290.039
2368.793
2,377,108
2.355.490
2,456.057
2421.631

0.000
0.000
0_000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0,000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0000
0.000
0.000
0.000
0.000
0.000
0.000
0,000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

2,144.448
2,161 .562
2,301 .499
2.303.866
2,156.430
2,116.122
2, 177.249
2,302.030
2,402.100
2_455_454
2,488.111
2.545.506
2266.598
2,017967
1,919.776
1,861 .307
1,906.429
1,904.182
1,849.692
1.904.868
1,896.300
2,020.932
2,160.086
2,118.758
2,221 .278
2,290.039
2368793
2,377.108
2.355.490
2v456,057
2,421 .631

2.144.448
2,161 ,562
2,301 .499
2.303.866
2,156.430
2_116122
2,177249
2.302.030
2,402.100
2,455.454
2,488.111
2,s4s.s06
2,266.598
2,017.967
1,919778
1,861 .307
1,906429
1,904.162
1,849,692
1,904.868
1.896.300
2020.932
2,160.085
2,118.758
2,221 .278
2,290.039
2,368793
2,377108
2,355.490
2,456.057
2,421 631

1 ,200.000
1,292800
1,292,800
1,292.800
1,292.800
1.292,a00
1,292.800
1,200,000
1,292.800
1,292.B00
1292.800
1,292.a00
1,292,800
1,292.800
1,200.000
1.292,000
1_292.a00
1,292.800
1,292.aoo
1,292.800
1,292.a00
1,200.000
1292.800
1292.800
1,292.a00
1,292.800
1,292.800
1,292.800
1,200.000
1292.800
1,292,800

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000
$0.000

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

TOTAL 67,871 .648 0.000 0.000 0.000 67,871 .648 67,871 .648 39,612.800 0 $0.000 $0.00
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ARIZONA ELECTRIC POWER COOPERATIVE, INC.
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
SUMMARY OF SUPPLEMENTAL ENERGY CALCULATION (1 )

AUGUST, 2004

SAMPLE INVOICE

ALLOCATED CAPACITY 142.300

PARTIAL

DAY
MEC

LOAD
MWH

MEC
ALLOCATED
RESOURCES

MWH

SUPPLEMENTAL
ENERGY

MWH

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

2,144.448
2,161 .562
2,301 .499
2,303.865
2,156.430
2,116.122
2,177.249
2,302.030
2,402.100
2,455,454
2,488.111
2,545.506
2266.598
2,017.967
1,919.776
1,861 .307
1,906.429
1,904.162
1,849,692
1,904.868
1,896.300
2,020.932
2,160.086
2,118.758
2,221 .278
2290.039
2,368,793
2,377.108
2,355.490
2,456.057
2,421 .631

3,276.000
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,276.000
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,276.000
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,276.000
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,368.800
3,276.000
3,368.800
3,368.800

2,144.448
2,161 .562
2,301 .499
2,303.866
2,156.430
2,116.122
2,177.249
2,302.030
2,402.100
2,455.454
2,488.111
2,545,506
2,266.598
2,017.967
1,919.l/76
1,861 .307
1,906.429
1,904.162
1,849.692
1,904.868
1,896.300
2,020.932
2,160.086
2,118.758
2,221 .278
2,290.039
2,368.793
2,377.108
2355.490
2,456.057
2,421 .631

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

TOTAL 67,871 .648 103,968.800 67,871 .648 0.000

METER READ
LESS:PARTIAL

67,871.156 MWH
67,871.648 MWH

SUPPL FOR BILLING (0.492) MWH
NOTE: (1) Supplemental Energy applies through 12/31/05 under the Supplemental C8»E Agr.

T:\CLO\SSVEC\Fina l\SSVECPa rtia lMECCHNGSe xcc.do<: ExhA-4 - 10 January 17, 2006



Exhibit A-5 to Rate Schedule A
Allocated Capacity Percentages (ACP)

and Allocated Capacity (AC) `

ACP  a nd  AC DETERMINATION

1.

An Alloca te d Ca pa city P e rce nta ge  (ACP ) wa s  de ve lope d a s  of the  Effe ctive  Da te  for e a ch Cla s s  A
Member bas ed on load forecas ts  from the  1996 Power Requirements  S tudy (1996 PRS). The  ACP is
us e d to ca lcula te  the  Alloca te d Ca pa city (AC) for e a ch P a rtia l Re quire me nts  Me mbe r. AEP CO, a ll
AEPCO Clas s  A Members , and RUS have  approved the  us e  of the  1996 PRS  for planning purpos es .
The  s pe cific us e  of the  1996 P RS  a nd fore ca s t ye a r 2000 we re  chos e n a s  the  ba s is  for ca lcula ting
the  ACP  s e t forth  he re in be ca us e : (i) the  a nnua l coinc ide nt pe a k of AEP CO be s t ma tche d the
Exis ting Res ources  in forecas t yea r 2000, and (ii) a fte r forecas t yea r 2000, AEP CO was  projected to
ne e d  a dd itiona l Re s ourc e s .  The  c a lc u la tion  us e d  in  de te rmin ing  the  ACP  is  s umma rize d  in
Appe ndix A to this  Exhibit A-5. The  ACP  ca lcula tion utilize s  the  fore ca s te d ye a r 2000 monthly
coincide nt pe a ks  of the  Cla s s  A Me mbe rs , which a re  obta ine d by multiplying: (a ) e a ch Me mbe r's
foreca s ted monthly non-coincident peak a s  identified in the  1996 P RS , by (b) a  his torica l three -yea r
a ve ra ge  coincide nt fa ctor. The  re s ulting twe lve  monthly coincide nt pe a ks  we re  s umme d both for
e a ch Cla s s  A Me mbe r a nd for a ll Cla s s  A Me mbe rs . The  ACP  for e a ch Cla s s  A Me mbe r re pre s e nts
the  pe rce nta ge  quotie nt of (a ) the  s um of the  monthly coincide nt pe a ks  for tha t Cla s s  A Me mbe r
divide d by (b) the  s um of the  monthly coincide nt pe a ks  for a ll Cla s s  A Me mbe rs .

The  ACP  of a  P a rtia l Re quire me nts  Me mbe r is  us e d  to  a pportion  AEP CO's  Re s ource s  (a fte r
reductions  for exis ting Power Sa les  Res ources , a s s ocia ted los s es  and res e rves ) to de te rmine  the  AC
for tha t P a rtia l Re quire me nts  Me mbe r. The  AC for a  P a rtia l Re quire me nts  Me mbe r is  ca lcula te d
by: (1) de te rmining the  ca pa c ity (in  MW) of the  Exis ting Re s ource s , (2) s ubtra c ting the  P owe r
S a le s  Re s ource s  a s  of the  Clos ing Da te , or a s  s ubs e que ntly a pprove d by the  P a rtia l Re quire me nts
Me mbe r, to  de te nnine  a djus te d Exis ting Re s ource  ca pa city, (3) re ducing the  a djus te d Exis ting
Re s ource  ca pa city for los s e s  a nd re s e rve s  a ttributa ble  to P owe r S a le s , to de te rmine  ne t AEP CO
Exis ting Re s ource  ca pa city a ttributa ble  to the  Cla s s  A Me mbe rs , (4) multiplying s uch ne t AEP CO
Exis ting  Re s ourc e  c a pa c ity a ttribu ta b le  to  the  Cla s s  A Me mbe rs  by the  ACP  o f tha t P a rtia l
Re quire me nts  Me mbe r a s  s e t forth in S e ction A of Appe ndix A he re to, (5) a dding to the  re s ult from
(4) a bove  the  portion of the  Me mbe r's  AC a ttributa ble  to the  P GR P P A, which s ha ll be  the  product
of: (i) the  ACP  of s uch  Me mbe r a s  s e t forth  in  S e c tion  B of Appe ndix A he re to , multip lie d  by
(ii) the  ca pa city in MW of the  P GR P P A a s  s e t forth in Appe ndix B he re to, a nd (6) re ducing the
re s ult from (5) above  for re s e rves  and los s e s  for tha t P a rtia l Requirements  Member.

Th e  c a lc u la tio n  o f th e  AC  o f S S VE C  th ro u g h  2 0 3 5  is  d e p ic te d  with in  Ap p e n d ix B to  th is
Exhibit A-5. As  la te r powe r re quire me nts  s tudie s  be come  a va ila ble , the  AC of S S VEC for a ny la te r
te rmina tion of the  Agreement s ha ll be  ca lcula ted a s  s e t forth above , bas ed on the  ACP of SSVEC.
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Ap p e n d ix A to  Exh ib it  A-5
Sch ed u le  o f Allo ca ted  Cap ac ity Percen tag es

A. The  s che dule  a nd ca lcula tion of the  Alloca te d Ca pa city P e rce nta ge s  (ACP ) for AEP CO
Resources  exis ting a s  of the  Effective  Da te  (cons is ting of Exis ting Resources  a s  se t forth in
Appendix B to Exhibit A-5) is  shown be low:

Alloca ted Capacity P e rcentage

1996 PRS Coincident Peak Demand Forecast -.- M W

1
2
3
4
5
6
7
8

2
Duncan

3.2
2.9
2.9
2.8
3.1
3.8
4.3
4.4
3.8
3.2
3.0
3.4

40.8

3
Graham

15.9
15.1
15.7
15.8
19.5
25.0
26.3
25.0
22.3
16.8
16.1
16.2

229.8

4
Mohave

70.5
62.7
60.4
64.4
80.2

105.4
127.0
130.5
120.8
106.5

79.5
76.4

1084.3

5
Sulfur

80.8
76.9
70.9
66.8
77.3
87.3
92.6
88.7
85.1
78.0
77.0
79.2

960.6

6
Trico
57.1
48.7
44.2
44.0
44.4
49.3
67.4
69.0
60.9
52.7
49.1
51 .4

638.1

7
Total

233.5
211.9
199.9
198.7
229.7
277.4
324.4
325.6
300.7
263.7
230.4
232.4

3028.2

9
10
11
12
13
14

l
Anza

6.0
5.6
5.8
4.8
5.2
6.6
6.7
8.0
7.7
6.5
5.7
5.8

74.6
2.5%

Col.
Lm. Year 2000

January
Fe brua ry

Ma rch
Ap ril
Ma y
June
J uly

Augus t
September

Octobe r
Nove mbe r
De ce mbe r

Annua l Tota l

Alloca te d
Ca pa city % 1.3%

Note s : Line  13 = s um of line s  l through 12
Line  14, Col. l = Line  13, Col. 1 /Line  13, Col. 7
Line  14, Col. 2 = Line  13, Col. 2 / Line  13, Col. 7
Line  14, Col. 3 = Line  13, Col. 3 / Line  13, Col. 7
Line  14, Col. 4 = Line  13, Col. 4 / Line  13, Col. 7
Line  14, Col. 5 = Line  13, Col. 5 /Line  13, Col. 7
Line  14, Col. 6 = Line  13, Col. 6 / Line  13, Col. 7

7.6% 35.8% 31.7% 21.1% 100.0%

B. The  Alloca te d Ca pa city P e rce nta ge s  (ACP 's ) for the  P GR P P A is  0% for MEC.
remaining Class A Members, the  resulting ACP's for the  PGR PPA are  as follows:

F o r th e

Alloca te d Ca pa city % Anza
3.9%

Dunca n
2.0%

Gra ha m
11.8%

S ulphur
49.4%

Trico
32.9%

Tota l
100%
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Appendix B to  Exhibit A-5

Monthly Allocated Capacity for 2001

[An Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep OCt Nov Dec

175.0
175.0
82.0
20.0
65.0
0.0
0.0
66.0
1.7

18.4

175.0
175.0
82.0
20.0
65.0
0.0
0.0

66.0
1.7

18.4

175.0
175.0
82.0
20.0
65.0
0.0
0.0

66.0
1.5

23.8

175.0
175.0
82.0
20.0
55.0
0.0
0.0

66.0
7.4

23.8

175.0
175.0
82.0
20.0
65.0
0.0
0.0
66.0
7.5
23.8

175.0
175.0
82.0
20.0
65.0
0.0
0.0

90.0
7.8
23.8

175.0
175.0
82.0
20.0
65.0
0.0
35.0
90.0
8.9

23.8

175.0
175.0
82.0
20.0
65.0
0.0

35.0
90.0
8.3

23.8

175.0
175.0
82.0
20.0
65.0
0.0
5.0
90.0
7.3
23.8

14.

175.0
175.0
82.0
20,0
65.0
0.0
0.0

90.0
1.5

18.4

175.0
175.0
82.0
20.0
65.0
0.0
0.0

90.0
1.5

18.4

175.0
175.0
82.0
20.0
65.0
0.0
0.0

90.0
1.7

18.4

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

it Note 1 -
n Note 2 **

'Existing Resources G03.1 603.1 G08.3 614.2 614.3 638.6 674.7 674.1 643.1 626.9 628.9 627.1

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Moreno W ater & Electric Fiml

8.0
100.0
15.0
17.5
5.0
1.6

100.0

8.0
100.0
15.0
17.5
5.0
1.8

100.0

8.0
100.0
15.0
17.5
5.0
1.9

100.0

8.0
100.0
15.0
17.5
9.1
0.0

100.0

80
100.0
15.0
17.5
9.2
0.0

100.0

8.0
100.0
15.0
17.5
10.2
0.0

100.0

8.0
100.0
15.0
17.5
11.2
0.0

100.0

8.0
100,0
15.0
11.5
11.3
0.0

100.0

8.0
100.0
15.0
17.5
10.9
0.0

100.0

8.0
100.0
15.0
17.5
10.8
0.0

100.0

8.0
100.0
15.0
17.5
10.3
0.0

100.0

8.0
100.0
15.0
17.5
10.1
0.0

100.0

Total Other Firm Loads
Total Other Contingent Loads

228.0
19.1

228.0
19.3

228.0
19.4

232.1
17,5

232.2
17.5

233.2
17.5

2 3 4 2
17.5

234.3
17.5

233.9
17.5

233.8
17.5

233.3
17.5

233.1
17,5

Power Sales Resources 247.1 247.3 247.4 249.6 249.7 250.7 251.1 251.8 251.4 251.3 250.8 250.6

Adjusted Existing Resource Capacity 356.0 355.8 360.9 364.6 364.6 387.9 423.0 422.3 391.1 375.6 376.1 37G.5 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

6.8
16.6%
37.8

6.8
17.0%
38.7

6.8
17.1%
39.0

6.9
18.0%
41.9

6.9
16.2%
37.5

6.9
15.0%
35.0

7,0
13.4%
31 .5

7.0
12_7%
29.7

6.9
13.4%
31 .3

6.9
14.8%
34.5

6.9
15.8%
36,9

6.9
15.0%
34.9

311.5 310.3 315.2 315.9 3 2 0 1 346.0 384.5 385.7 353.4 334.1 332.3 334.7Ire! Existing Resource Capacity

'Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% . A = B %
Sulphur ACP in Existing Resources = C %
Sulphur Share Additional Resources = C / B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

3 5 8 %
6 4 2 %
31 ,7%
49.4%

35.8%
64.2%
31.7%
49.4%

35,8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulphur Gross Capacity = C " Existing + D " Additional
Sulphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

98.7
13.7
2.5

98,4
13.9
2.4

99.9
14.2
2.5

100.1
14.9
2.5

101.5
13.8
2.5

109.7
14.0
2.8

121.9
14.1
3 1

122.3
13.4
3.1

112.0
12.9
2.9

105.9
13.3
2.7

105.3
14.0
2.6

106.1
13.5
2.7

Partial Requirements
Allocated Capacity (Sulphur) 82.B 82.0 83.2 82.1 85.2 93.0 104.1 105.7 96.3 90.0 88.7 89.9

Sulfur Springs valley Table B-1.2 Peaks 8 1 6 74.7 69,4 70,6 76.6 88.4 91 .4 89.4 80.6 76.7 69.6 83.6

l$ulphur Surplus (Deficiency) 1.0 1.4 13.8 12.2 8.6 4.6 13.3 16.4 15.1 13.2 19.1 6.3

Note l: SLCA-IP capacity is not at CROD. It is at year2000 Monthly Capacity repeated through 2020, The Monthly Capacity is tiirther reduced by 7% beginning 10-01-2004.
Note 2; Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2004

'All Values in MW Unless Indicated J a n Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

54 Note 1 n
n Note 2 »

175.0
175.0
82.0
20.0
65.0
38,0
o o
15.0
1.7

18,4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1.7

18.4

17500
175D
8 2 0
20.0
65.0
38.0
0.0

15.0
1.5

23.8

175.0
175.0
82.0
20.0
65,0
38.0
0.0
15.0
7.4

23.8

1 7 5 9
17500
82,0
20.0
65.0
38.0
0.0

15.0
7,5
23.8

175.0
175.0
82.0
20.0
s 5.0
38.0
0.0
15.0
7.8

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
8 9

23.8

175.0
175.0
82.0
20.0
65.0
3 8 0
0.0
15.0
8.3

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
7.3

23.8

175.0
175.0
8 2 0
20.0
65,0
38.0
0.0
15.0
1,4

18.4

17500
175.0
82.0
20.0
65.0
38.0
0.0
1 5 0
1.4

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
1.6

18.4

Existing Resources 590.1 590.1 595.3 601.2 G01.3 601.6 602.7 602.1 G01.1 589.8 589_8 590.0

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morena Water & Electric Firm

Total Other Firm Loads
Total Other Contingent Loads

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.o
0.0

8.0
100.0
15.0
0.0
0_0
0,0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

a .0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0 0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

12300
0.0

8.0
10010
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15,0
0.0
0.0
0.0
0.0

123.0
0.0

123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123_0power Sales Resources

Adjusted Existing Resource Capacity 467.1 467.1 472.3 478.2 478.3 478.6 419.7 479.1 478.1 466.8 466.8 467.0 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12%or SRSG

3.7
14.4%
17.7

3.7
15.3%
18.9

3.7
18_0%
22.1

3 7
20.2%
24.9

3.7
18.1%
22,2

3.7
15.8%
19.5

3.7
145%
17.8

3.7
13.2%
16.2

3.7
13.4%
16.5

3.7
15.6%
19.2

3.7
17.8%
21.9

3.7
15.5%
19.1

'Net Existing Resource Capacity 445.8 444.6 446.6 449.7 452.4 455.5 458.2 459.2 451.9 443.9 441.3 44433

Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 40.0 40.0 40.0 40.0 40.0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulphur ACP in Existing Resources = c %
Sulphur Share Additional Resources = C I B = D %

35.8%
64.2%
31.7%
49.4%

35.8%
642%
311 %
494%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
84.2%
311%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

358%
64.2%
31 _7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

3 5 8 %
5 4 2 %
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

Sulfur Gross Capacity = C ' Existing + o * Additional
Sulphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

141.3
17,3
3 6

140.9
18.3
3.5

141.6
21.1
3.5

1425
23.4
3.4

163.2
24.3
4.0

1B4,1
21.9
4.1

1G5.0
20.3
4.2

165.3
18.8
4.2

164.9
19.0
4 2

1 4 0 ]
18.8
3.5

139.9
20.6
3.4

140.8
18.4
3.5

Partial Requirements
Allocated Capacity (Sulphur) 120.4 119.1 111.0 115.7 134.8 138.2 140.5 142.3 141.1 118.6 115.8 118 .9  I

Sulfur 2004 Final TRS NC Peak 102.3 101 .4 94.9 102.5 124.6 1403 142,8 139.5 124.5 103.6 99.3 105.1

ISulphur Surplus (Deficiency) 18.1 17.7 22.1 13.3 10.2 (2.1) (2.3) 2.8 17.1 15.0 16,5 13.8

Note I: SLCA-IP capacity is not at CROD, ll is at year2000 Monthly Capacity repeated thmugh 2020. The Monthly Capacity is lixrther reduced by 7% beginning 10-0l-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2005

FAIl Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
Paci6Corp
Public Service of New Mexico
SLCA - IP
Parker-Davis

90 Note 1 as
n Note 2 »

175.0
175.0
82.0
20,0
65.0
38.0
0.0

15.0
1.G

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1.6

18.4

175.0
175.0
82.0
20.0
65.0
3 8 0
0.0
15.0
1.4

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
6.9

23.8

175.0
175.0
820
20.0
65.0
38.0
0.0
15.0
7_0

238

175.0
175.0
82.0
20.0
65.0
38.0
o o

15.0
7.3

23.8

175.0
175.0
82.0
20.0
55.0
38.0
0.0

15.0
8.2

23.8

175.0
175.0
82.0
20.0
55.0
38.0
0.0
15.0
7.8

23.8

175.0
175.0
82.0
20.0
55.0
38.0
o_o
15.0
6.8

23.8

115.0
175.0
82.0

40 .0
65.0
38.0
0.0
15.0
1 4

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1.4

18,4

17500
175.0
82.0
20,0
65.0
38.0
0.0
15.0
1.6

18.4

Existing Resources 590.0 590.0 595.2 600.7 600.8 601.1 602.0 601.s G00.G 589.8 589.8 590.0

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morena Water 8 Electric Firm

Total Other Firm Loads
Total Other Conljngent Loads

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
o o

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
150
0.0
0.0
0.0
0 0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
o o
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0 0
0.0

123.0
0.0

a.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

123.0 123.0 123_0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0Power Sales Resources

IAdjusle¢ Existing Resource Capacity 467.0 467.0 412 .2 411.7 477.8 478.1 479.0 478.6 477.6 466.8 466.8 4G7.0

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.7
14.3%
17.5

3.7
15.2%
18.7

3.7
17.8%
22.0

3.7
20.0%
24.6

3.7
18.2%
22.4

3.7
16.0%
19.8

3.7
14.6%
17,9

3.7
13.3%
16.4

3.7
13.6%
16.7

3.7
15.9%
19.5

3,7
17.9%
22.0

3 ]
15.6%
19.2

net Existing Resource Capacity 445.8 444.6 446.6 449.4 451.7 454.8 457.5 4585 457.2 443.6 441.2

IAdditionaI Resources - PGR PPA 0,0 0.0 0.0 0.0 60.0 60.0 60.0 60.0 60.0 0.0 0.0

444.1

0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% . A = B %
Suiphur ACP in Existing Resources = C %
Sulphur Share Additional Resources = C / B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
642%
31.7%
494%

35.8%
64.2%
31 .7%
494%

35.8%
642%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
311%
49.4%

35.B%
64.2%
31.7%
494%

35.8%
64.2%
31.7%
494%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
311%
49.4%

Sulphur Gross Capacity = C ' Existing + D ° Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 237%

1413
17.2
3.6

140.9
18.2
3.5

141.8
20.9
3.5

142.5
23.2
3.4

172.8
26.0
4.2

173.8
23.3
4.3

174.6
21.6
4 4

175.0
20.0
4.5

174.6
20.3
4.4

140.G
18.8
3.5

139.9
20.7
3.4

140.8
18.6
3.5

Partial Requirements
Allocated Capacity (Sulfur) 120.5 119.2 117.2 115.8 142.6 146.1 148.6 150.5 149.8 118.3 115.1 118.1 I

Sulphur 2004 Final TRS NC Peak 106.2 105.5 98.6 105.4 129.3 145.5 147.7 1443 128.9 1073 1028 108.5

ISulphur Surplus (Deficiency) 14.3 13.7 18.6 9.4 13.3 0.6 0.9 6.2 20.9 11.1 12.9 10.2

Note I : SLCA-IP capacity is not at CROD, It is al year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reducedby 7% beginning 10-01-2004,
Note 2; Parker-Davis hydro is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10-0]-2008,
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Monthly Allocated Capacity for 2006

IAIN Values in MW Unless Indicated Jan Fe b Mar Apr May Jun Jul Aug Sep Of! Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

- Note 1 n
" N o t e 2 ° '

175.0
115.0
82.0
20.0
65.0
38.0
0.0
15.0
1.G
18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1 6
18.4

175.0
175.0
82.0
20.0
55.0
38.0
0.0
15.0
1.4
23.8

115.0
175.0
82.0
20.0
65.0
38.0
00
15.0
6.9

23.8

175.0
1750
82,0
20.0
65.0
38.0
0.0
15.0
7.0
23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
7.3
23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
8.2

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
7.8
23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
6.8
23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1 .4
18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
1.4
18.4

175.0
175.0
82.0
20.0
85.0
38.0
0.0
15.0
1.6
18.4

Existing Resources 590.0 590.0 595.2 600.7 600.8 601.1 602.0 601.6 5005 589,8 589.8 590.0

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morena Water 8\ Electric Firm

Total Other Firm Loads
Total Other Contingent Loads

8.0
100.0
15,0
0.0
00
00
00

123.0
00

80
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0,0

8.0
100.0
15.0
0.0
00
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

1230
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100_0
150
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0,0

Power Sales Resources 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0

Adjusted Existing Resource Capacity 457.0 -167,0 472.2 477.7 477.8 478.1 479.0 478.6 4775 4663 466.8 467.0

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.7
1 4 4 %
1 7 7

3 7
15.3%
18.8

3.7
17.9%
22.0

3.7
20.1%
24.7

3.7
18.4%
22.6

3 7
16.1%
19.5

3.7
14.6%
18.0

3.7
13.4%
16.5

3.7
13.7%
16.9

3.7
16.1%

19.9

3.7
18.0%
22.1

3.7
159%
19.5

Ina Existing Resource Capacity 445.7 444.5 446.6 449.4 451.5 454.6 457.4 458.5 457.0 443.3 441.1

Additional Resources . PGR PPA o.o 0.0 0.0 0.0 75.0 75.0 75.0 75.0 75.0 0.0 0.0

443.a |

I0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% A = B %
Sulfur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C / B = D %

35.8%
64.2%
31.7%
49.4%

35.8%
842%
311%
49.4%

35.8%
64.2%
31 .7%
494%

35.8%
642%
31.7%
49.4%

35.8%
642%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

358%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
4 9 4 %

35.8%
64.2%
31 .7%
494%

35.8%
64.2%
31 .7%
49.4%

Sulfur Gross Capacity = C ' Existing + D ' Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

141.3
173
3.6

140.9
18,2
3.5

141.6
21.0
3.5

142.5
23.2
3.4

180.2
27.3
4.4

181.2
24.5
4.5

182.0
22.6
4.6

182.4
21 Q
4.7

181.9
21.4
4 5

140.5
19.0
3.5

1398
208
3.4

140,7
w e
3.5

Partial Requirements
Allocated Capacity (Sulfur) 120.4 119.1 117.1 115.8 148.4 152.2 154.8 156.7 155.9 118.0 115.6 118.4 I

Sulphur 2004 Final TRS NC Peak 1093 109.2 102.0 110.2 133.9 150.5 152.4 148.9 1332 1109 106.2 112.0

ISulphur Surplus (Deficiency) 10.7 9.9 15.1 5.G 14.8 1.7 2.4 7.8 22.7 1.1 9.4 G.4

Note l: SLCA-IP capacity is not at CROD. It is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning I0-0l-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10~0l-2008,

T:\CLO\SSVEC\FinaI\SSVECPartia1MECCHNGSexcc.doc

l

ExhA-5 - App B -4 January 17, 2006

I

I
I

I

I



Monthly Allocated Capacity for 2007

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT~4
Paci6Corp
Public Service of New Mexico
SLCA . IP
Par1<er~Davis

'°Note1"
"'Note2"

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1 6

1 8 4

175.0
175.0
8 2 0
2 0 0
8 5 0
38.0
0.0
15.0
1.6

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
1.4

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
5.9

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
7.0

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
7.3

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
8.2

23.8

115.0
175.0
82.0
20.0
65.0
38.0
o_o
15.0
7.8

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
5.8

238

175.0
1750
82.0
200
650
38.0
0.0
15.0
1 4

18.4

175.0
115.0
82.0
20.0
85.0
38.0
0.0

15.0
1.4

18.4

175.0
175.0
82.0
20.0
65.0
3a.0
0.0
1 5 0
1.5

18.4

Existing Resources 590.0 590.0 595.2 600.7 600.8 G01.1 G02.0 601.6 G0046 589.8 589.8 590.0

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingerll
Cyprus Firm
Cyprus Contingent
Morenci Water8- Electrie Firm

Total Other Firm Loads
Total Other Contingent Loads

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100,0
15,0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0 0
0.0
0.0
0.0

123.0
0.0

8 0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8_0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0 0

8.0
1009
15.0
0.0
0.0
0.0
0.0

123.0
0.0

a.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

BD
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

123.0
0.0

'Power Sales Resources 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0

Adjusted Existing Resource Capacity 467.0 467.0 472.2 471.7 477.8 478.1 479.0 478.6 477.5 466.8 466.8 457.0

123.0 I

\
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.7
14.6%
17.9

3.7
15.6%
19.1

3 7
17.9%
22.1

3.7
20.0%
24.6

3.7
18.5%
22.8

3.7
16.2%
19.9

3.7
14.7%
18.1

3.7
13.5%
16.6

3.7
13.9%
17.0

3.7
16.4%
20.1

3,7
18.2%
22,4

3.7
16.1%
19.8

445.4 444.1 446.5 449.5 451.4 454.5 457.3 458.3 456.9 443.0 440.8Ina Existing Resource Capacity

[A4di¢i0r\al Resources - PGR PPA 0.0 0.0 0.0 0.0 85.0 85.0 85.0 85.0 85.0 o.0 0.0

443.5 |

I0.0

Mohave's ACP in ExiWng Resomces = A %
Remaining ACF Exiting Resources = 100% - A = B %
Sulfur ACP in Existing Resources = C %

Sulphur Share Additional! Resources = c I B = D %

358%
64.2%
31.7%
49.4%

35.8%
54.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49,4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
84.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

358%
64.2%
31 7%
494%

358%
642%
31 .7%
494%

35.8%
64.2%
i t  .7%
49.4%

35.8%
642%
31 . 7%
49.4%

Sulphur Gross Capacity = C ' Existing + D ' Additional
S ul fur Reserves @ > of 12% or SRSG
Sulfur Losses @2.97%

141.2
17.5
3.6

140.8
18.5
3.5

141.5
21.0
3 5

142.5
23.2
3.4

185.1
28.2
4.5

186_1
25.3
4.6

186.9
23.4
4.7

187.3
21.7
4.8

1858
222
4]

140.4
19.3
3.5

139.7
21.0
3.4

140.6
19.0
3.5

Partial Requirements
Allocated Capacity (Sulphur) 120.1 118.8 117.1 115.9 152.3 156.1 158.8 160.8 159.9 117.7 115.3 118.1 I

S ul fur 2004 Final TRS NC Peak 113.2 112.9 1053 113.5 137.8 154.8 156.6 153.0 137.1 1144 109.6 115.4

ISulphur Surplus (Deficiency) 6.9 5.9 1t.a 2.4 14.6 1.4 2.3 7.8 22.8 3.3 5.6 2.6

Note l: SLCA-IP capacity is not at CROD. It is at year 2000 Monthly Capacity repeated through 2020, The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated though 2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10-01-2008.
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(1.1) (3a.0) 1.51.9 (32.6)(38.6) (17.2)(24.3)Sulfur Surplus (Deficiency) 3.1 8.4 (0.9) (1.4)

Monthly Allocated Capacity for 2008

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT~4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

n Note 1 an
" N ote 2  f l

175.0
175.0
82.0
20.0
650
38.0
0.0

15.0
1.6

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
1.6

18.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
15.0
1.4

23.8

175.0
175.0
82.0
20,0
65.0
38.0
0.0

15.0
6.9

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
7.0

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
7.3

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
8.2

23.8

175,0
175.0
82,0
20.0
65.0
38.0
0.0
15.0
7.8

23.8

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
6.8

23.8

175.0
175.0
82.0
,20.0
65.0
38.0
0.0

15.0
1.4

17.3

175.0
17500
82.0
20.0
65.0
38.0
0.0

15.0
1.4
17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0

15.0
1.6

17.3

Existing Resources 590.0 590.0 595.2 s00.7 600.8 $01.1 602.0 601.6 600.6 588.7 588.7 5 8 8 . 9  I

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morena Water & Electric Firm

8.0
100.0
1 5 0
0.0
0.0
0.0
0.0

8.0
100.0
15.0
0.0
0 0
0.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

8.0
100.0
15.0
0.0
0.0
0.0
0_0

8.0
100.0
15.0
0.0
0.0
0.0
0.0

8.0
100.0
15.0
0.0
0 0
0.0
( g

8.0
100.0
15,0
0.0
0.0
0.0
0.0

8.0
100.0
15,0
0.0
0.0
0.0
0.0

8.0
100.0
15.0
0.0
0.0
0 0
0.0

a.0
100.0
15.0
0.0
g()
0.0
0.0

8 0
100.0
15.0
0.0
0.0
0.0
0 9

Total Other Fiml Loads
Total Other Contingent Loads

1230
0.0

123.0
0.0

12a,0
0.0

123.0
0.0

123.0
0.0

123.0
0.0

123.0
0.0

123.0
0.0

123.0
0,0

123.0
0.0

123,0
0.0

123.0
0.0

123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0 123.0Power Sales Resources

Adjusted Existing Resource Capacity 467.0 467.0 412.2 477.7 471.8 478.1 479.0 478.6 477.6 465.7 465.7 465.9 I
Power Sales Losses 2.97%
% Reserves Requireei (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.7
14.8%
18.2

3.7
15.8%
19.4

3.7
18.0%
22.2

3.7
20.1 %
24,7

3 7
1B.7%
23.0

3.7
16.3%
20.1

3.7
14.8%
18.3

3.7
13.6%
1 6 ]

3.7
140%
17.2

3.7
16.6%
2 0 4

3.7
18.5%
22.8

3.7
16.4%
20.2

445.1 443.9 446.4 449.4 451.1 454.3 451.1 458.2 456.7 441.6 439.3 442.1net Existing Resource Capacity

IAdditionaI Resources - PGR PPA o.o 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulphur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C / B = D %

35,8%
64.2%
31.7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
54.2%
31,7%
494%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
31 7%
49.4%

35.8%
642%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

358%
64.2%
31 .7%
49_4%

35.8%
64.2%
31 _7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulphur Gross Capacity = C ' Existing + D ' Additional
Sulphur Reserves @ > of 12% or SRSG
Sulphur Losses @ 2.97%

141.1
17_7
3.6

1 4 0 ]
18.7
3.5

141.5
21.1
3.5

1425
23.2
3.4

143.0
22.0
3.5

144.o
19.1
3 6

144.9
18.3
3.7

145.2
16.9
3_7

144.8
17.3
3.7

140.0
19.4
3.5

1393
21.2
3.4

140.1
19.2
3.5

Partial Requirements
Allocated Capacity (Sulphur) 119.8 118.5 111.0 115.8 111.5 120.7 123.0 124.6 123.8 117.1 114.6 117.4

Sulphur 2004 Final TRS NC Peak 1187 116_6 108.6 116.9 141.8 159.3 161,0 157.2 141.0 118.0 113.1 118.8

Note I: SLCA-IP capacity is not at CROD. It is al year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year2000 Monthly Capacity repeated through 2020, The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning I0-01-2008.
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Monthly Allocated Capacity for 2009

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT~4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

"Notel"
"'Note2"'

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17,3

175.0
115.0
a2.0
20.0
65.0
38.0
0.0
0.0
1.6

11.3

175.0
175.0
82.0
20.0
65,0
380
0.0
0.0
1.4
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.9

22.4

115.0
175.0
82.0
20.0
85.0
38.0
0.0
0.0
7.0

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
B.2
22.4

175_0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22,4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0 0
6.8

22.4

175.0
115.0
82.0
20.0
65.0
38.0
o_o
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.4
17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6
17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573,7 573.7 573.9

Electrical District!2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17,5 Contingent
Cyprus Firm
Cyprus CoMingent
Morena Water & Electric Fiml

8.0
100.0

0.0
0.0
0.0
0.0
0.0

8.0
1000

0 0
0.0
0 0
0 0
0.0

8.0
100.0

0.0
0.0
0.0
0.0
0.0

8.0
100.0

0.0
0.0
0 0
0.0
0.0

8.0
100.0

0.0
0.0
0.0
0.0
0.0

8.0
100.0

0.0
0.0
0.0
0 0
0.0

8_0
10009

0.0
0.0
0.0
0.0
0.0

8.0
100,0

0.0
0.0
0.0
0.0
0.0

8.0
10000

0 0
0.0
0.0
0.0
0 0

8.0
1000

0.0
0.0
0.0
0.0
0.0

8.0
100.0

0.0
0.0
0.0
0.0
0.0

8.0
100.0

0.0
0.0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

1080
0.0

10B0
0.0

108.0
0.0

108.0
0.0

108.0
0.0

108.0
0.0

108.0
0.0

108.0
0.0

108.0
0 0

108.0
0.0

108.0
0.0

108.0
0.0

Power Sales Resources 108.0 1oa.0 108.0 108.0 108.0 108.0 108.0 108.0 108.0 108.0 108.0

Adjusted Existing Resource Capacity 455.9 455.8 470.8 476.3 476.3 476.7 477.5 4774 476.2 465.7 465.7

108.0 I

465.9 |

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.2
15.1%
1 6 3

3.2
16.2%
17.5

3.2
1B,7%
20,2

3.2
20.8%
22.4

3.2
19.1 %
20.6

3.2
16.6%
17.9

3.2
151%
16.3

3 2
13.8%
14.9

3.2
14.2%
1 5 8

3.2
17.0%
18.3

3.2
19.0%
20.6

3 2
16.8%
1a.1

445.4 445.2 4474 450.7 452.5 455.5 458.1 459.1 457.6 444.2 442.0net Existing Resource Capacity

Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4 4 4 . 6  |

I0.0

Mohavels ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulphur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C I B = D %

35.8%
64.2%
31 .7%
494%

35.8%
54.2%
317%
494%

358%
54.2%
311%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulphur Gross Capacity= C ' Existing + D ' Additional
Sulphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

141.5
18.1
3 6

141.1
19.2
3.5

1418
21.8
3.5

142.9
24.0
3.4

143.4
22.4
3.5

144.4
20.1
3.6

145.2
18.5
3.7

145.5
17.1
3.7

145.1
17.6
3.7

140.8
19.9
3.5

140.1
21.9
3.4

140.9
19_8
3.5

Partial Requirements
Allocated Capacity (Sulphur) 119.8 118.4 116.6 115.5 117.5 120.8 123.1 124.7 123.8 111.4 114.8 117.7 I

S ul fur 2004 Final TRS NC Peak 120,0 120.1 111.7 120.2 145] 163.7 165.3 161.3 144,8 121.4 116.4 122.1

[Sulphur Surplus (Deficiency) (0.2) ms) 4.9 Lu) (28.2) (42.9) (422) (36.7) (20.9) l4.0) (1.6) (4-4) I

Note Ii SLCA-IP capacity is not at CROD, It is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is fixrther reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.
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476.3470.8465.8465.9 476.3 476.7 417.1477.6 476.2Adjusted Existing Resource Capacity 465.7 465.9465.7

Monthly Allocated Capacity for 2010

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Apache ST~2
Apache ST-3
Apache CC~1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

~. Note 1 »
n Note 2 »

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1 6

17.3

175.0
175.0
82.0
20.0
65.0
380
0.0
0.0
1.4

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0 0
8.9

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.0
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22.4

175.0
175.0
a2.0
20.0
65.0
38.0
0.0
0.0
6.8
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.4

17.3

175.0
17500
82.0
20.0
65.0
38.0
0.0
0.0
1.4
17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

IExisling Resources 573.9 573.8 518.8 584.3 584.3 584] 585.6 585.1 584.2 573.7 513.1 573 .9  i

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water & Electric Fire

3 0
10000
0 0
0.0
0.0
0 0
Q()

8.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
10000
0 0
0.0
0 0
0.0
0 0

8.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
100.0
0.0
0.0
0.0
0.0
0.0

a.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
100.0
0.0
0.0
0.0
0.0
0.0

8.0
100.0
0.0
0.0
0.0
0 0
0 0

8.0
1oo0
0.0
0.0
0.0
0,0
0.0

8.0
1000()
0.0
0.0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

108.0
0,0

108.0
0 0

108.0
0.0

1o8.0
0.0

108.0
0.0

108.0
0_0

108.0
0.0

108.0
0 0

1089
0.0

108.0
0.0

108.0
0.9

108.0
0 0

Power Sales Resources 108.0 10s.0 10a.0 108.0 108.0 108.0 108.0 108.0 108.0 108.0 108.0 1 0 8 . 0  I

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

3.2
15.4%
16.6

3.2
16.4%
17.7

3.2
18.7%
20.2

3.2
20.8%
22.5

3.2
19.3%
20.8

3.2
16.8%
18.1

3.2
15.2%
16.4

3.2
13.9%
15.0

3.2
14.3%
15.5

3 2
17.2%
18.6

3 2
19.3%
20.9

3.2
17.1 %
18,4

44s.1 444.9 441.4 450.6 452.3 455.4 458.0 459.0 457.5 443.9 441.6 444.3Ines Existing Resource Capacity

IAdditionaI Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulfur ACP in Existing Resources = C %
S ul fur Share Additional Resources = C / B = D %

35.8%
64.2%
31.7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
31 .7°/>
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
54.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31_7%
49.4%

3 5 8 %
64.2%
3 1 1 %
49.4%

35.8%
64.2%
31.7%
49.4%

Sulfur Gross Capacity = C ' Existing + D ° Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

141.4
18.4
3.5

141.0
194
3.5

141.8
21.8
3 5

142.8
24.0
3.4

1414
22.6
3.5

144.3
20.2
3.6

145.2
18.7
a s

145.5
17.3
3.7

145.0
17.7
3 7

140.7
20.2
3.5

140.0
22.1
3.4

140.8
20.0
3.5

papal Requirements
Allocated Capacity (Sulfur) 119.5 118.1 115.5 115.4 117.3 120.6 122.9 124.5 123.6 117.1 114.5 111.3

Sulphur 2004 Final TRS NC Peak 1233 123.6 114.9 123.5 149.7 168.2 169.8 165.7 148.8 125.2 120.1 125.7

ISulphur Surplus (Deficiency) (3.8) (5.5) 1.6 (8.1) (32.5) (47.6) (46.9) (41.1) (252) (8.1) (5.6) (8.3) I

Note 1: SLCA-IP capacity is not at CROD. It is al year 2000 Monthly Capacity repealed through 2020. The Monthly Capacity is further reduced by 7% beginning l0»0l~2004.
Note 2: Parker-Davis hydro is at year2000 Monthly Capacity repeated through 2020, The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2011

BAll Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct No v Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

» Note 1 01
n Note 2 n

175.0
175.0
82.0
20,0
65.0
38.0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20.0
65,0
38.0
0.0
0.0
1 .6
17.3

175.0
175.0
82.0
20.0
65.0
38,0
0.0
0 0
t. 4

22.4

175.0
175.0
82.0
20.0
85.0
38.0
o o
0.0
6.9

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.0

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22,4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.8

22.4

175.0
175.0
82.0
20.0
s`5.0
38.0
0.0
0.0
1.4

1 7 3

175.0
175.0
82.0
20.0
G5.0
38.0
0,0
0.0
1.4

17.3

175.0
115.0
82.0
20.0
65.0
38.0
0 .0
0.0
1.6

17.3

Existing Resources 573.9 573.8 518.8 584.3 584.3 584.7 5855 585.1 5a4.2 573.7 573.7 573.9

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water 8. Electric Firm

a 0
0.0
0.0
0_0
0.0
0.0
0.0

8.0
0.0
0 .0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0 0
0 .0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0_0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

a .0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0 .0
0 0
0.0
0.0
0.0
0.0

8.0
0.0
0 0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0_0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

8.0
0.0

8.0
0.0

8.0
0.0

8.0
0.0

8.0
0.0

8.0
0.0

B.0
0.0

8.0
0.0

8 0
0 0

8.0
g o

8,0
0.0

8.0
0.0

Power Sales Resources 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 e,0 8.0

Adjusted Existing Resource Capacity 565.9 565.8 570.8 576.3 576.3 576.7 577.8 511.1 576.2 565.7 565.7 565.9

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodoiogy)
Power Sales Reserves @ > of 12% or SRSG

0.2
17.0%

1.4

0.2
18.3%

1.5

0.2
21.8%

1_7

0.2
24.2%

1.9

0.2
20.6%

1.6

0.2
17.5%

1.4

0.2
15.7%

1.3

0.2
14.2%

1 1

0.2
14.8%

1.2

0.2
18.6%

1.5

0.2
213%

1.7

0.2
187%

1.5

net Existing Resource Capacity 564.3 564.1 5s8.8 514.t 574.5 515.0 576.1 575.a 574.7 564.0 563.7

IAdditionaI Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

564.2 |

I0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% A = B %
Sulphur ACP in Existing Resources = C %
Sulphur Share Additional Resources = C I B = D %

35.8%
642%
31.7%
49.4%

35.8%
64.2%
3 1 7 %
4 9 4 %

35.8%
64.2%
31 .7%
49.4%

35.8%
6 4 2 %
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
494%

35.8%
64.2%
31 .7%
49.4%

35.8%
642%
31 .7%
494%

35.8%
64.2%
31.7%
49.4%

35.8%
84.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulphur Gross Capacity = C ' Existing + D ' Additional
Sulphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

178.9
25.4
4 4

178.8
27.0
4.4

180.3
31.6
4.3

182.0
34.7
4.2

182.1
30.3
4.4

1823
26.5
4_5

182.6
24.2
4.6

182.5
22.1
4.6

182.2
22.9
4.6

178.8
27.3
4.4

178.7
31.2
4 3

178.8
27_5
4.4

Partial Requirements
Allocated Capacity (Sulphur) 149.1 141.4 144.5 143.1 147.4 151.3 153.9 155.8 154.7 141.1 143.2 147.0

Sulphur 2004 Final TRS NC Peak 126.9 127.4 118.3 127.0 153.9 172.8 174.3 17000 152.8 128.8 123.7 129.1

ISulphur Surplus (Deficiency) 22.2 20.1 26.2 16.0 (s.5) (21.5) (20.4) (14.2) 2.0 18.2 19.5 17.8

Note l: SLCA-IP capacity is not at CROD. It is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker~Davis hydro is at year2000 Monthly Capacity repeated through 2020, The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2012

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

if Note 1 n
n Note 2 .¢

175.0
175.0
82.0
20.0
65.0
38,0
0.0
0.0
1.6

17.3

175_()
t75.0
82.0
20,0
65.0
3 8 0
0 0
0.0
1.6

1 7 3

175.0
175.0
82.0
20.0
65.0
38,0
0.0
0.0
1.4
22.4

175.0
175.0
82.0
20,0
65.0
38.0
0.0
0.0
6.9

22,4

175.0
175.0
82.0
2o.0
65.0
38.0
0.0
0.0
7_0

22,4

175.0
175.0
a2.o
20.0
G5.0
38.0
0.0
0.0
7.3
22.4

175.0
175.()
82.0
20.0
6 5 0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
G5.0
38.0
0.0
0.0
7.8

22,4

175.0
175.0
82.0
20.0
85.0
3 8 0
0.0
0.0
6.8

22.4

17500
1 7 5 0
82.0
20.0
65:0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
8_0
0.0
0.0
1.4
17.3

175.0
175.0
82.0
20.0
65.0
3a .0
0.0
0.0
1,6

17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573 .9  I

Electrical District 2 Fiml
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Hrm
Cyprus Contingent
Morenci Water & Electric Firm

8.0
0 0
0.0
0_0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0.0
0,0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

8 0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0 0
0.0

8_0
0_0
0.0
0 .0
0.0
0.0
0.0

8.0
0 0
0.0
0.0
0.0
0.0
0.0

8_0
0.0
0 0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
0.0
0.0
0.0
0.0
0.0
0 0

8.0
0.0
0.0
0.0
0.0
0 0
0.0

Total Other Firm Loads
Total Other Contingent Loads

8.0
0.0

8.0
0.0

8.0
0_0

8.0
0.0

8.0
0.0

8.0
0.0

8 0
0.0

8 0
0.0

8.0
0.0

8.0
0.0

8 0
0.0

8.0
0.0

power Sales Resources 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0

'Adjusted Existing Resource Capacity 565.9 565.8 510.8 578.3 576.3 576.7 577.6 577.1 576.2 565.7 565.7 565.9 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.2
17.2%

1.4

0 2
18.5%

1.5

0.2
22.2%

1 8

0.2
24.5%

2.0

0.2
20.8%

1 ]

0.2
17.7%

1 4

0 2
15.9%

1.3

0.2
14.3%

1.1

0.2
148%

1.2

0.2
18.8%

1.5

0.2
22.1%

1.8

0.2
18.9%

1.5

564.3 564.1 568.8 514.1 574.4 575.0 576.1 575.8 574.7 564.0 563.7 564.1inez Existing Resource Capacity

IAd4Rional Resources . PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 I
Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B '/1
Sulphur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C / B = D %

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

358%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
494%

35.B%
64.2%
31.7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
311%
494%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

358%
64.2%
31.7%
49.4%

Sulfur Gross Capacity = C • Existing + D ' Additional
Sulphur Reserves @ > of 12% or SRSG
Sulphur Losses @ 2.97%

178.9
25.6
4.4

17B.8
273
4.4

180,3
32.0
4 3

182.0
350
4.2

1821
30.7
4.4

182.3
26.8
4.5

182.6
24.4
4.6

182.5
22.3
4 6

182.2
23.1
4.6

178.8
27.6
4.4

178.7
31.6
4 2

1788g
27.8
4.4

Partial Requirements
Allocated Capacity (Sulphur) 148.9 141.2 144.0 142.7 141.1 151.0 153.7 155.6 154.5 146.9 142.9 146.7

130.3 13100 121.6 130.4 157.9 1773 17848 174.2 156.7 132.5 127.2 132.5Sulphur 2004 Final TRS NC Peak

ISulphur Surplus (Deficiency) 18.6 1G.2 22.4 12.3 (10.8) (26.2) (25,1) (18.6) (2.2) 14.4 15.7 14.2

Note 1: SLCA-IP capacity is not at CROD. It is at year 2000 Monthly Capacity repeated through 2020, The Monthly Capacity is liMper reducedby 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2013

BAll Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |

175.0
17500
82.0
2q_0

175.0
175.0
82.0
20.0
85.0
38.0
0.0
0.0
1,6

17.3

Apache ST~2
Apache sT-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

n Note 1 ii
n note 2 at

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20,0
65.0
38,0
0.0
0.0
1 .s

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0 0
1.4

2 2 4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.9

22,4

175.0
175.0
82.0
20.0
65.0
38.0
0 0
0 .0
7.0

22.4

175.0
175.0
82.0
2o.0
65.0
38.0
0.0
0_0
7.3

22.4

175.0
17500
82.0
20.0
65,0
38.0
0.0
0.0
8,2
2 2 4

1 7 5 0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22,4

175.0
175.0
82.0
20.0
65.0
38.0
0 0
0.0
6.8

2 2 4

65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1 .4

17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.1 585.6 585.1 584.2 573.7 573.7 573.9

Electrical District! 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water & Electric Firm

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0_0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0 .0
0.0
0.0

0.0
0.0
0.0
0_0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0 0
0.0

0,0
0.0
0.0
0.0
0.0
o o
0.0

0.0
0_0
0,0
0.0
o.o
0,0
0_0

0.0
0.0
0,0
0.0
0.0
0.0
0.0

0_0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0_0
0.0
0.0
0.0
0.0
0.0

Total OMer Firm Loads
Total Other Con6ngen\ Loads

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0 0

0.0
0.0

0.0
0.0

Power Sales Resources 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Adjusted Existing Resource Capacity 573.9 573.8 5783 584.3 584.3 584.7 585.6 585.1 5842 573.7 573.7 573.9

I

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sames Reserves @ > of 12% or SRSG

0.0
17.2%

0.0

0.0
18.5%

0.0

0.0
22.1%

0.0

0.0
24.5%

0.0

0 0
21 _0%

0.0

0 0
17.9%

0 0

0.0
16.0%

0.0

0.0
14.5%

0.0

0.0
15.1 %

0_0

0.0
18.8%

0.0

0 0
22.1%

0.0

0.0
189%

0 0

513.9 573.8 578.B 584.3 584.3 584.7 585.6 585.1 5 8 4 1 573.7 573.1Net Existing Resource Capacity

Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

5 7 3 . 9  I

I0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% . A = B %
Sulfur ACP in Existing Resources = C %

Sulphur Share Additional Resources = C / B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35_8%
9 . 2 %
31.7%
494%

35.8%
642%
31.7%
49.4%

35.B%
64.2%
31 .7%
49.4%

35.8%
84.2%
31 _7°/,
49.4%

35.8%
B4.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
3 1 1 %
4 9 4 %

35.8%
64.2%
31 7%
494%

35.8%
64.2%
31.7%
49.4%

S u l f u r Gross Capacity = C ° Existing + D ' Additional
Sulfur Reserves @ > of 12% or SRSG
Sulphur Losses @ 2.97%

18199
26.0
4.5

1819
27.7
4.4

183.5
32.5
4.4

1852
35.8
4 3

185.2
31.4
4.4

185.3
27.4
4.6

185.6
25.0
4.6

1855
22.8
4.7

185.2
236
4.7

181.9
28_1
4,4

181.9
32.2
4.3

1819
28.3
4.4

Partial Requirements
Allocated Capacity (Sulfur) 151.4 149.8 146.7 145.3 149.4 153.4 156.0 158.0 156.9 149.4 145.4 149.2

Sulfur 2004 Final TRS NC Peak 133.6 134.4 124.6 133.5 161.5 181.3 182.7 178.2 160.4 135.8 130.4 135.8

ISulphur Surplus (Deficiency) 11.8 15.3 22.0 11.8 (12.2) (28.0) (26.7) (20.2) (3.6) 13.6 15.0 13.5

Note l: SLCA-IP capacity is not at CROD_ It is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7%beginning 10-01-2004.
Note 2; Parker-Davis hydro is at year2000 Monthly Capacity repeated through2020, The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.

T: \CLO\SSVEC\Final \SSVECPart ia lM ECCHNGSexcc .doc

I

ExhA-5 -AppB - ll January 17, 2006

I

I

I



Monthly Allocated Capacity for 2014

IN! Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT~2
Apache GT-3
Apache GT~4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

.. Note 1 .4
QQ Note 2n

t75.0
175_0
82.0
20.0
65.0
38.0
0 0
0.0
1.6
17_3

175_0
175.0
a2.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20.0
650
380
0.0
0.0
1.4

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.9
22.4

175.0
17500
82,0
20.0
65.0
38.0
0.0
0.0
7.0

22.4

175.0
17500
82.0
20.0
65.0
38.0
0.0
0.0
7.3

224

175.0
175.0
82.0
20.0
65.0
38.0
0_0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22.4

17500
175.0
82,0
20.0
65.0
38.0
0.0
0.0
6.8

22.4

17509
175.0
82.0
2030
65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
3a.0
0 0
0.0
1.4

17.3

17500
175.0
82.0
20.0
65.0
38,0
0.0
0.0
1 6

17,3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573 .9  I

Electrical District 2 Firm
SaN River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water & Electric Firm

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0 0
0 0
0 0
0 0
0.0
0 0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0_0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0 0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0_0
OD
OD
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0 0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0,0
0.0
0.0
0.0

0.0
0.0
0 0
o_o
0 .0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0.0
0.0

0 0
0 0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0_0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

Power Sales Resources 0 0 o 0 0_0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

IAdjus!ed Existing Resource Capacity 573.9 573.8 51s.a 584.3 584.3 584.7 5a5.s 585.1 584.2 573.7 513.1 573.9

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
17.1%

0.0

0.0
18.5%

0.0

0 0
22.1%

0.0

0.0
24.5%

0.0

0.0
21.2%

0.0

0 0
18.0%

0.0

0.0
16.1%

0.0

0.0
14.5%

0.0

0.0
15.2%

0 0

0.0
19.0%

0.0

0.0
22.1%

0.0

0.0
19.0%

0.0

Ire\ Existing Resource Capacity 573.9 573.8 57B.8 584.3 584.3 5a4.7 585.6 585.1 584.2 573.7 573.7 573.9

Additional Resources - PGR PPA 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulfur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C I B = D %

358%
84.2%
31 .7%
494%

35.8%
64.2%
31.7%
494%

358%
64.2%
311%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49_4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

Sulfur Gross Capacity = C ' Existing + D ° Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

1819
259
4.5

1813
27.7
4.4

183.5
325
4 4

185.2
35.6
4.3

185.2
31.6
4.4

185.3
27.6
4.6

185.6
25.1
4.6

185.5
23.0
4.7

185.2
23.8
4.7

181.9
28.3
4.4

181.9
32,2
4.3

181.9
28.3
4.4

Partial Requirements
Allocated Capacity (Sulphur) 151.5 149.a 146.7 145.3 149.2 153.2 155.9 157.8 156.7 149.1 145.4 149.2

Sulphur 20o4 Final TRS NC Peak 136.9 137.8 1275 136.6 165.2 185.4 186.7 1821 164.2 139.2 133.6 139.0

l$ulphur Surplus (Deficiency) 14.5 12.0 19.0 8.7 (16.0) (321) (3018) (24.3) (7.5) 9.9 11.1 10.2

Note 1: SLCA-IP capacity is not at CROD. It is at year 2000 Monthly Capacity repeated through 2020, The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2; Parker-Davis hydro is at year 2000 Monthly Capacity repeated through2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10-01-2008.
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584.7 573.7584.2578.8 584.3 584.3 573.9585.6 585,1573.9Existing Resources 573.8 573.7

Monthly Allocated Capacity for 2015

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

» Note 1 »
" Note 2 "

175.0
175.0
82.0
200
G5.0
38.0
0_0
0.0
1.6

173

175.0
175,0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

173

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1 .4

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0,0
0.0
8.9

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.0
22.4

175.0
175.0
82.0
20,0
65.0
38.0
0.0
0.0
7 3
22.4

175.0
175.0
a2.0
20.0
65.0
38.0
0.0
0.0
8.2

22,4

175_0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8
22.4

175.0
1750
82.0
20.0
65.0
38.0
0.0
0.0
6 8

22.4

175.0
175.0
82.0
20.0\
65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65,0
38.0
0 0
0.0
1.4

17.3

175.0
175.0
a2.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Fiml
Cyprus Contingent
Morenci Waters Electric Firm

0.0
0,0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0_0
0.0
0.0

0.0
0_0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0 0
0.0
0 0

0.0
0.0
0_0
0 0
0.0
0.0
0.0

0.0
0 0
0.0
0.0
0 0
0.0
0.0

g o
0.0
0.0
0.0
0.0
0.0
0.0

0,0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
o o

0.0
0.0

0.0
0.0

0 0
0,0

0.0
0.0

power Sales Resources 0.0 0.0 0.0 0.0 0 0 0.0 0.0 0.0 0.0 0.0 0.0 0.o

'Adjusted Existing Resource Capacity 513.9 573.8 578.8 584.3 584.3 584.7 585.G 585.1 584.2 573.7 573.7 573.9 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
17,1%

0.0

0,0
18_4%

0.0

0.0
22.1%

0.0

0.0
24.5%

0.0

0.0
21 .4%

0.0

0.0
18.1%

0.0

0.0
16.2%

0.0

0.0
14.6%

0.0

0.0
15.3%

0.0

0 0
19.2%

0.0

0.0
221%

0.0

0.0
19.2%

0.0

net Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9

IAdditionaI Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% . A = B %
Sulfur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C I B = D %

35.8%
64.2%
317%
49.4°/»

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31,7%
49.4%

35.8%
64.2%
31.7%
49,4%

35.8%
64.2%
31.7%
49.4%

35.8%
6 4 2 %
31.7%
49.4%

358%
64.2%
31 .7%
494%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

Suiphur Gross Capacity= C ' Existing + D ' Additional
Sufphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

18199
25.9
4.5

181.9
27.6
4.4

183.5
32.4
4.4

185.2
35.6
4.3

1852
31.8
4.4

185.3
27.7
4.5

185.8
25.3
4.6

185.5
23.1
4.7

1852
24.0
4.6

181.9
28.6
4.4

181.9
32.2
4.3

181.9
28.6
4.4

IPartial Requirements
Allocated Capacity (Sulphur) 151.5 149.8 146.1 145.3 149.0 153.1 155.8 157.7 156.6 148.9 145.4 148.9

Sul fur 2004 Final TRS no Peak 140.2 141.2 1305 139.6 168.7 189.4 190.6 18600 167.8 142.4 136.7 1424

ISulphur Surplus (Deficiency) 11.3 8.G 16.1 5.7 (19.8) (36.4) (34.8) (28.2) (11.3) 6.5 8.7 6.B

Note Lr SLCA-1P capacity is not at CROD, It is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2016

IAIN Values in MW Unless Indicated Jan Feb Mar Apr may Jun Jul Aug Sep Of ! Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
public Service of New Mexico
SLCA . IP
Parker-Davis

"Notel"
an Note 2"

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20.0
65.0
3a,0
0.0
0.0
1.6

17.3

175.0
175.0
a2.0
20.0
65.0
38,0
0.0
0.0
1 .4

22.4

175.0
175.0
B2.0
20.0
65.0
38.0
0.0
0.0
6.9
22.4

175.0
175.0
82.0
20.0
65.0
380
0.0
0.0
7.0
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7 3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22.4

175.0
175.0
82.0
20.0
55.0
38.0
0.0
0.0
6.8
22.4

175.0
175.0
82.0
209
65.0
38.0
0.0
0.0
1.4

17.3

175_0
175.0
82.0
200
65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6
17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.1 5a5.s 585.1 584.2 573.7 573.7 573.9

Electrical District 2 Fiml
Salt River Project Firm
Mesa 15 Finn
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water 8 Electric Firm

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
t o
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0_0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0 0
0.0
0.0
0 0
0 0
0 0

0.0
0,0
0.0
0.0
0 0
0 0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0 0

0.0
0,0
0.0
0.0
0,0
0.0
0.0

0,0
0.0
0.0
0.0
0.0
0 0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

Total Other Firm Loads
Total other Contingent Loads

0.0
0.0

0.0
0.0

0.0
0.0

0 0
0 0

0.0
g()

0 0
0 0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
o n

0_0
0.0

0.0
0.0

Power Sales Resources 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Adjusted Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 584.7 585.5 585.1 584.2 573.7 513.7 573.9 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
17.3%

0.0

0.0
18.6%

0.0

0.0
22.1%

0.0

0.0
244%

0.0

0.0
215%

0.0

g()
182%

0.0

0.0
16.3%

0.0

0.0
141%

0.0

0.0
154%

0.0

0.0
19.4%

0.0

0.0
22.3%

0.0

0.0
194%

0.0

Net Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 5a4.1 5a5,s 585.1 584.2 573.7 573.7

IAdditionaI Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

573.9

0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% _ A = B %
Sulfur ACP in Existing Resources = C %
S u l f u r Share Additional Resources = C I B = D %

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

358%
642%
311%
494%

35B%
S42%
31.7%
49.4%

35.8%
64.2%
311%
494%

353%
64.2%
31.7%
49.4%

35.8%
642%
31.7%
494%

35.8%
642%
311%
494%

353%
G4.2%
31.7%
434%

35.8%
642%
31.7%
494%

35.8%
84.2%
31 .7%
49.4%

Sulphur Gross Capacity = C ' Existing + D ' Additional
Sul fur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

181.9
26.2
4 5

181.9
27.9
4.4

183.5
32.4
4.4

1852
355
4.3

185.2
32.0
4 4

185.3
27.9
4 5

185.6
254
4.6

1855
232
4.7

1852
24.1
4.6

181.9
28.8
4.4

181.9
32.4
4.3

181.9
28,9
4.4

Partial Requirements
Allocated Capacity (Sulfur) 151.2 149.6 146.7 145.4 148.8 152.9 155.6 157.6 156.4 148.6 145.2 148.6

Sulfur 2004 Final TRS NC Peak 143.3 144.5 133.6 142.7 172.3 193.5 1946 1B9.9 1716S 145.8 140.0 1455

ISulphur Surplus (Deficiency) 1.9 5.1 13.1 2.7 (23.5) (40.5) (38.9) (32.3) (15.2) 2.8 5_1 3.1

Note 1: SLCA-IP capacity is not at CROD. It is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-0l-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated though 2020, The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning 10-0l.2008,
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Monthly Allocated Capacity for 2017

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sep Oct No v Dec |

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT»3
Apache GT-4
PacifiCorp
public Service of New Mexico
SLCA . IP
Parker~Davis

"' Note 1 "'
» Note 2 »

175.0
175.0
82.0
20.0
85.0
38.0
0 0
0.0
1 .6
17.3

175.0
175.0
82.0
20.0
85.0
38.0
0.0
0.0
1.6

17_3

175.0
175.0
82.0
20.0
65.0
38.0
0 .0
0 .0
1.4

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.9
22.4

175.0
175.0
82.0
20.0
65.0
38,0
0.0
0.0
7.0

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

2 2 4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
o o
6.8

22.4

175.0
175.0
82.0
2o.o
65.0
38.0
0_0
0.0
1 4

17.3

175,0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9 I

Electrical District 2 Firm
Salt River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morenci Water 8 Electric Firm

0.0
0.0
0.0
0 0
0.0
0.0
0.0

o o
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0 0
0.0
0.0
0.0

0 .0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0_0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0 0
0.0
0.0
0_0
0.0
0.0
0.0

0.0
0.0
g o
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0 0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0 0
0.0

0.0
0.0

0.0
0.0

0_0
0.0

0.0
0.0

0.0
0.0

(10
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Power Sales Resources

Adjusted Existing Resource Capacity 573.9 573.8 578.8 584.3 5a4.3 584.7 585.6 585.1 584.2 513.1 513.1 573 .9  I

Power Sales Losses 2,97%
% Reserves Required(SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0_0
175%

0.0

0.0
18.9%

0.0

0.0
22.1%

0.0

0.0
24.4%

0.0

0_0
21 .7%

0.0

0 0
184%

0.0

0.0
16.4%

0.0

0.0
14.8%

0.0

0.0
15.5%

0.0

0.0
1 9 5 %

0.0

0.0
22.8%

0.0

0.0
19.5%

0,0

net Existing Resource Capacity 573.9 573.8 518.8 584.3 584.3 584.1 585.6 585.1 584.2 573.7 573.7

IAdditianal Resources . PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

573.9 I

I0.0

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulfur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C / B = D %

35.8%
64.2%
31 7%
49.4%

35.8%
64.2%
31 .7%
484%

3 5 8 %
64.2%
31.7%
49.4%

3 6 8 %
64.2%
317%
4 9 4 %

35.8%
642%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

358%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
494%

35.8°/>
64.2%
311%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

Sulfur Gross Capacity = C ' Existing + D ' Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

181.9
26.5
4.5

181.9
28.2
4.4

183.5
32.4
4.4

1852
355
4.3

185.2
32,2
4.4

185.3
280
4.5

185.6
25.5
4.6

185.5
23.3
4.7

185.2
24.3
4.6

1819
29.1
4.4

1819
32.7
4.3

181.9
29.1
4.4

Partial Requirements
Allocated Capacity (Sulphur) 151.0 149.3 146.7 145.4 148.6 152.8 155.5 157.5 156.3 148.4 144.9 148.4

Sulfur 2004 Final TRS NC Peak 146.7 148.0 136.7 145.9 176.1 197.6 198.7 194.0 1755 149.3 143.4 1489

ISulphur Surplus (Deficiency) 4.3 1.3 10.0 (0.5) (27.5) l44.9) (43.2) (36.5) (19.3) (0.9) 1.5 (0-5) I

Note l; SLCA-IP capacity is not at CROD. It is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker~Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & lie kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2018

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May J u n Jul Aug Sep Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker»Davis

8 Note 1 41
» Note 2 i~

175.0
17500
82.0
20.0
85.0
38,0
0.0
g o
1.6

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1 .e

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0_0
0.0
1 .4

2 2 4

175.0
175.0
8 2 0
20.0
65,0
38.0
0.0
0_0
6.9
22.4

175.0
175.0
82.0
20.0
$5.0
38.0
0.0
0.0
7.0

22.4

175.0
175.0
82.0
20.0
65.0
38,0
0.0
0.0
7 3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0 0
0.0
7.8

22.4

175.0
1 ' /5 0
82.0
20.0
65.0
3 8 0
0 0
0.0
a s

22.4

175.0
175.0
82.0
2Q.o
65.0
38.0
0.0
0 0
1 4

17.3

175.0
175.0
8 2 0
20.0
0 5 0
38.0
0.0
0.0
1.4
17.3

115.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 5a4.7 585.6 585.1 584.2 573] 573.7 573.9

Electrical Dasmcn 2 Firm
SaltRiver Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Mofenci Water 8 Electric Firm

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0 0
0.0
0,0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0 0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0_0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0 0
0 0
0.0
0 0

0.0
0.0
0.0
0.0
0 0
0 0
0.0

0.0
o o
0.0
0.0
0.0
0.0
0 0

0 0
0.0
0.0
0.0
0.0
0 0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0 0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0 0

0.0
0.0

0.o
0.0

0 0
0 0

0 0
0.0

Power Sales Resources 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.o 0.0 0.0

[Adjusted Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9 I
Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0_0
17.7%

0.0

0.0
19.1%

0.0

0.0
22.1%

0.0

0.0
24.4%

0.0

0.0
21.8%

0 0

0.0
18.5%

0.0

0.0
16.5%

0.0

0.0
14.9%

0.0

0.0
15.6%

QI)

0.0
19.8%

0 0

0 0
228%

0.0

0.0
19.9%

0.0

net Existing Resource Capacity 573.9 573.8 s7s.s 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9

Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 I
Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% - A = B %
Sulfur ACP in Existing Resources = C %
Sulphur Share Additional Resources : C I B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
642%
31 ,7%
49.4%

35.8%
64.2%
31.7%
494%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

353%
642%
311%
494%

35.8%
64.2%
31.7%
494%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
494%

Suiphur Gross Capacity = C ° Existing + D ° Additional
Sulphur Reserves @ > of 12% or SRSG
Sulfur Losses @ 2.97%

18199
26.7
4.5

181.9
28.4
4.4

183.5
32.4
4.4

185.2
35.5
4.3

185.2
32.4
4.4

185.3
28.2
4.5

185.6
25.6
4.6

185.5
23.4
4.7

185.2
24.4
4.5

1813
29.3
4 4

181.9
33.0
4.3

181.9
29.4
4.4

Partial Requirements
Allocated Capacity (Sulfur) 150.1 149.1 146.7 145.4 148.4 152.6 155.4 157.4 156.1 148.1 144.6 14a.1

Sulfur 2004Final TRS NC Peak 150,1 151.6 139.8 149.1 179.a 201.9 202.8 198.1 1794 152B 145.8 152,3

ISulphur Surplus (Deficiency) 0.G (25) G.9 (3.6) (31.4) (49.2) (47.4) (401) (23.3) (4.6) (2.2) (4.2)

Note I; SLCA-IP capacity is not at CROD, It is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reducedby 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000Monthly Capacity repeated through 2020, The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning 10-01-2008.
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Monthly Allocated Capacity for 2019

IAII Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug Sen Oct Nov Dec

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA - IP
Parker-Davis

'° Note 1 "
"Noter -

1750
175.0
820
20.0
65.0
38.0
0 0
0.0
1.6

17.3

175.0
175_0
B2.0
20.0
65.0
38.0
0 0
0.0
1 6
17.3

175.0
175.0
82.0
20.0
65.0
38.0
0 0
0 0
1_4
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.9

22.4

115.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.0

22.4

175.0
17500
02.0
20.0
65.0
38.0
0.0
0.0
7.3

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7.8
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
5.8
22.4

175.0
1750
82.0
20.0
6'5.0
38.0
0 0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.4

17.3

175.0
1759
82.0
20.0
65.0
38.0
0.0
0.0
1.5
17.3

Existing Resources 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9 I

Electrical Distrid 2 Firm
Salt River Project Fiml
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Fiml
Cyprus Contingent
Morena Water & Electric Firm

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

g o
0 0
0.0
0 0
0 0
0.0
0 0

0.0
0.0
0.0
0 0
0.0
0 0
0 0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0 0
0.0
0.0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0,0
0 0

0.0
0.0

0.0 0.0 0.0 0.0 0.0 0.0 o.o 0.0 0,0 0.0 0.0 0.0Power Sales Resources

Adjusted Existing Resource Capacity 573.9 573.8 s1s.s 584. 3 584.3 584.7 585.5 585.1 584.2 573.7 573.7

I
573.9  \

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
17.9%

0.0

0.0
19.2%

0.0

0 0
22.2%

0.0

0.0
24.6%

0,0

0.0
22.0%

0.0

0.0
18.6%

0.0

0.0
16.5%

0.0

0.0
15.0%

0.0

0.0
15.7%

0.0

0.0
20.0%

0.0

0.0
23.1%

0.0

0.0
20_1%

0,0

net Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7

IAdditionaI Resources - PGR PPA 0.0 0.0 0.o 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

573 .9  I

I0.0

Mohave's ACP in Exiting Resources = A %
Remaining ACP Exlsting Resources = 100% - A = B %
Sulfur ACP in Exlding Resources = C %
Sulpimr Share Additional Resources = c I B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 7%
49.4%

35.8%
64.2%
317%
49.4%

35.8%
642%
311%
49.4%

35.8%
64.2%
311%
494%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
494%

Sulfur Gross Capacity = C ' Existing + D ' Additional
S u l fur Reserves @ > of 12% or SRSG

Sulphur Losses @ 2.97%

181.9
27.0
4.5

181.9
28.6
4.4

183.5
32.6
4.4

185.2
35.7
4.3

185.2
32.6
4.4

185,81
28.3
4.5

185.6
25.8
4.6

185.5
23.5
4.7

1B52
2 4 5
4 5

181.9
29.6
4.4

181.9
33.3
4.3

181.9
29.7
4.4

Partial Requirements
Allocated Capacity (Sulphur) 150.5 148.8 146.6 145.2 148.3 152.5 155.3 157.3 156.0 147.9 144.3 147 .8  I

Sulphur 2004 Final TRS NC Peak 153.5 155_1 142.9 152.2 183.5 206.0 2069 202.1 1833 1562 150.1 155.6

l$ulphur Surplus (Deficiency) (3.0) (6.3) 3.6 (7.0) (35.3) (53.5) (51.6) (44.8) (27.2) (a.2) (51) (7.8) I

Note Ii SLCA-IP capacity is not at CROD. ll is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & I 16 kW winter beginning 10-Ol-2008.
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Monthly Allocated Capacity for 2020

IAIN Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul Aug S e p Oct No v Dec

Apache ST-2
Apache ST-3
Apache c c -1
Apache GT-2
Apache GT-3
Apache GT-4
PacifiCorp
Public Service of New Mexico
SLCA . IP
Parker-Davis

91 Note 1 n
n Note 2 n

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.5

17.3

175.0
175.0
820
2 0 0
650
3 8 0
0.0
0.0
1.6

17.3

175.0
175.0
82.0
20.0
85.0
38.0
0.0
0.0
1.4
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0 0
5.9

22.4

175.0
175.0
82_0
20.0
65.0
38.0
0.0
0.0
7.0
22,4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
7 3

22.4

175.0
115.0
82.0
20.0
65.0
38.0
0.0
0.0
8.2
22.4

175.0
175.0
82.0
20.0
65.0
38.0
0_0
0.0
7.8

22.4

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
6.8

22.4

175.0
175.0
82.0
20.0
e s p
38.0
0 .0
0_0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.4

17.3

175.0
175.0
82.0
20.0
65.0
38.0
0.0
0.0
1.6

17.3

Existing Resources 573.9 573.8 578,8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9

Electrical Distl'icI z Firm
San River Project Firm
Mesa 15 Firm
Mesa 17.5 Contingent
Cyprus Firm
Cyprus Contingent
Morena Water & Electric Firm

0.0
0 0
0 0
0 0
0.0
0.0
0 0

0 0
0.0
0.0
0 0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
Q 0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0_0
0.0
0.0
0.0
0.0

Q 0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0 0
0.0

Total Other Firm Loads
Total Other Contingent Loads

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0 0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0 0
0.0

0.0
0.0

0.0
0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Power Sales Resources

Adjusted Existing Resource Capacity 573.9 573.8 578.8 584.3 584.3 584.7 585.6 585.1 584.2 573.7 573.7 573.9 I
Power Sales Losses 2.97%
% Rwerves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
18.1%

0.0

0.0
19.4%

0.0

0.0
22.4%

0.0

0.0
24.8%

0.0

0 0
22.1%

o n

0.0
18.7%

0.0

0 0
16.7%

0.0

0.0
15.1%

0.0

0.0
15.8%

0.0

0.0
20.2%

0.0

0.0
23.3%

0.0

0.0
203%

0.0

Net Existing Resource Capacity 573.9 573.8 578.8 5B4.3 584.3 584.1 585.6 585.1 584.2 573.7 573] 573.9

Additional Resources - PGR PPA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

I
I

Mohacs's ACP in Existing Resources = A %
Reruning ACP Existilg Resoulces = 100% - A = B %
Sulfur ACP in Existing Resources = C %
SdphurShareAdi!ianalResnurces=C/B=D%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
311 %
49.4%

35.8%
64.2%
311%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulfur Gross Capacity = C ' Existing + D ° Additional
Sulfur Reserves @ > of 12% or SRSG
Sulfur Losses @ 297%

1819
27.2
4.5

1819
28.9
4 4

1835
32.8
4.3

1B522
35.9
4 3

185.2
32.7
4.4

185.3
28.5
4.5

185.6
25.9
4,6

185.5
2 3 ]
4.7

1852
24]7
4.6

1819
29.8
4.4

181.9
33.6
4.3

181.9
30.0
4.4

Partial Requirements
Allocated Capacity (Sulfur) 150.3 148.6 146.3 145.0 148.1 152.4 155.1 151.2 155.9 147.7 144.0 147.6

Sulfur 2004 Final TRS NC Peak 1569 158.7 146.1 1555 187.4 210.4 211.2 206.4 187.4 160.0 153.7 159.3

ISulphur Surplus (Deficiency) (61) (10.1) 0.2 (10.5) (39.3) (58.0) (56.0) (49.3) (31.5) (12.3) (9.7) (11 .7 ) I

Note 1: SLCA-IP capacity is not at CROD. It is at year 2000 Monthly Capacity repeated through 2020. The Monthly Capacity is further reduced by 7% beginning 10-01-2004.
Note 2: Parker-Davis hydro is at year2000 Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & 116 kW winter beginning 10-01-2008.

T: \CLO\SSVEC\FinaI\SSVECPa! 1 ia lMECCHNGSexcc .doc

I

ExhA'5-AppB- 18 January 17, 2006

I

I

I

I



Monthly Allocated Capacity for 2021 Through 2035

BAll Values in MW Unless Indicated Jan Feb Mar Apr May Jun Jul A49 Sep Oct Nov Dec

175.0
175.0
0.0
0 0
0.0
38,0
0.0
0 0
6.8

22.4

175.0
175.0

0.0
_ o o

175.0
175.0

0 0
0.0
0 0
38.0
0.0
0.0
1 4

17.3

175.0
115.0

0.0
0.0
0.0
38.0
0.0
0 0
1.6

17.3

Apache ST-2
Apache ST-3
Apache CC-1
Apache GT-2
Apache GT-3
Apache GT-4
Paci6Corp
Public Service of New Mexico
SLCA _ IP
Parker-Davis

» Note 1 n
n Note 2 n

175.0
175.0
0.0
0.0
0 0

38,0
0.0
0 0
1.6

17.3

175.0
175.0
0.0
0.0
0.0

38.0
0.0
0.0
1.6

17.3

175.0
115.0
0.0
0.0
0.0

38.0
0.0
0.0
1.4

22.4

175.0
175.0
0.0
0.0
0.0
38.0
0.0
0.0
6.9

22.4

175.0
175.0
0.0
0.0
0.0

38.0
0.0
0.0
7.0

22.4

175.0
175.0

0.0
0.0
0.0

38.0
0.0
0.0

.733
22.4

175.0
175.0
0.0
0.0
0.0
38.0
0.0
0 0
8.2
22.4

175.0
175.0
0.0
0 0
0.0
38.0
0.0
0.0
7.8
22.4

0.0
38.0
0,0
0.0
1.4
17.3

Existing Resources Remaining "Note 3" 406.9 406.8 411.8 417.3 417.3 411.1 418.6 418.1 417.2 406.7 406.7 406.9

Total Other Firm Loads
Total Other Contingent Loads

0.0
0_0

0.0
0.0

0.0
0.0

0,0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0.0

0.0
0 0

0.0
0.0

0.0
0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Power Sales

Adjusted Existing Resource Capacity 406.9 4o6,8 411.8 417.3 417.3 417.7 418.6 41a_1 417.2 406.7 40G.7 406.9

I

Power Sales Losses 2.97%
% Reserves Required (SRSG Methodology)
Power Sales Reserves @ > of 12% or SRSG

0.0
18.3%

0 0

0.0
19.6°/o

0.0

0.0
22.7%

0.0

0 0
25.0%

0.0

0 0
22.3%

0 0

0 0
18.8%

0.0

0.0
168%

0 0

0.0
15.1%

0.0

0.0
15.9%

0.0

0.0
20.3%

0.0

0.0
235%

0,0

0.0
20.5%

0.0

406.9 406.8 4t1.8 417.3 417.3 417.7 418.6 418.1 417.2 406.7 406.7 406.9net Existing Resource Capacity

Additional Resources - PGR PPA 0.0 o.o 0.0 0.0 0.0 0.0 0.0 0,0 0.0 0.0 0.0 0.0

I
I

Mohave's ACP in Existing Resources = A %
Remaining ACP Existing Resources = 100% _ A = B %
Sulfur ACP in Existing Resources = C %
Sulfur Share Additional Resources = C / B = D %

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
31 .7%
49,4°/o

35_8%
64.2%
31.7%
49.4%

35.8%
64.2%
31.7%
49.4%

35.8%
64.2%
311%
49.4%

35.8%
642%
31 .7%
49.4%

35.8%
6 4 2 %
31.7%
49.4%

35.8%
64.2%
31.7%
494%

35.8%
642%
31.7%
494"/u

35.8%
64.2%
31 .7%
49.4%

35.8%
64.2%
31 .7%
49.4%

Sulfur Gross Capacity: C • Existing + D ° Additionai
Sulfur Reserves @ > of 12% or SRSG
Sulphur Losses @ 237%

129.0
19.5
3.2

129_0
20.7
3.1

130.5
23.6
3_1

132.3
25.8
3.1

132.3
23.5
3.1

132.4
20.4
3.2

132.7
18.8
3.3

132.5
17.0
3.3

132.2
17.7
3.3

128.9
21.3
3.1

128.9
24.0
3.0

129_0
21.4
3,1

Partial Requirements
Allocated Capacity (Sulfur) 106.4 105.2 103.9 103.4 105.6 108.7 110.8 112.2 111.2 104.5 101.9 104.5

Note Lr SLCA~IP capacity is not at CROD. ll is at year 2000 Monthly Capacity repeated through2020. The Monthly Capacity is further reduced by 7% begimling 10-01-2004.
Note 2: Parker-Davis hydro is at year 2000Monthly Capacity repeated through 2020. The Monthly Capacity is reduced 163 kW summer & l 16 kW winter beginning 10-01-2008.
Note 3: Existing Resources Remainingmeans AEPCO Existing Resources as of the Restructuring Effective Date of 8/1/2001 that have not lenninated or been retired as of 1/1/2021.
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SCHEDULE B

TO P ARTIAL REQUIREMENTS

CAP ACITY AND ENERGY AGREEMENT

BETWEEN

ARIZONA ELECTRIC POWER COOPERATIVE, INC.

AND

S ULP HUR S P RINGS  VALLEY ELECTRIC COOP ERATIVE, INC.
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SCHEDULE B
MINIMUM AND MAXIMUM ENERGY TAKES

INTRODUCTION:

1 .1 P urpos e.

This  S chedule  B e s tablishe s  the  amount of ene rgy to be  ava ilable  to S Ulphur S prings
Va lle y Ele ctric  Coope ra tive , Inc. (S S VEC or Me mbe r) for purcha s e  purs ua nt to the
P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt, e nte re d into be twe e n Arizona
E le c tric  P o we r C o o p e ra t iv e ,  In c .  (AE P C O ) a n d  Me m b e r (Ag re e m e n t) ,  fro m
S S VEC's  AC in  AEP CO  Re s ource s  a t the  e ne rgy ra te  s e t forth  in  Exhib it A-l to
Ra te  S che dule  A. S uch a mount is  ba s e d upon the  ACP  a nd AC of S S VEC a nd the
his torica l us e  of AEP CO Re s ource s  to s e rve  S S VEC Tota l Loa d. In a ddition, this
S che dule  B spe cifie s  the  me thodology pursua nt to which a dditiona l cha rge s  sha ll be
m a de  by AEP CO to S S VEC in the  e ve nt tha t: 1) S S VEC re quire s  ca pa city a nd/or
e ne rgy from AEP CO Re source s  tha t is  in e xce ss  of the  a mount of its  AC in AEP CO
Re source s  a nd in e xce ss  of the  e ne rgy a va ila ble  to S S VEC a ssocia te d with its  AC in
AEP CO Re s ource s  a t the  e ne rgy ra te  of Exhibit A-l to  Ra te  S che dule  A, both a s
de te rmine d he re in, or 2) S S VEC doe s  not ta ke  its  re quire d minimum ca pa city a nd
ene rgy from AEP CO Resources  because  S S VEC has  used ene rgy from othe r sources
tha t d is pla ce s  the  us e  of s uch m inim um  e ne rgy from  AEP CO Re s ource s . S uch
additiona l cha rges  sha ll be  billed to S S VEC pursuant to Ra te  S chedule  A.

The  P a rtie s  inte nd tha t the  re sults  to S S VEC of this  S che dule  B sha ll be  cons is te nt
with the  re s ults  to MEC of S che dule  B to the  MEC P a rtia l Re quire me nts  Ca pa city
a nd Ene rgy Agre e me nt.

1 .2 Objective.

The  obje ctive  of this  S che dule  B is  to: 1) ma inta in minimum e ne rgy production from
AEP CO's  ba se -loa d, coa l-tire d units  (Apa che  Units  2 a nd 3) in off-pe a k or light loa d
p e rio d s  th a t  c o u ld  o th e rwis e  b e  d e c re a s e d  b y S S VE C 's  p u rc h a s e  o f c e rta in
s u p p le m e n ta l c a p a c ity a n d  e n e rg y fo r its  To ta l Lo a d ,  2 ) m in im iz e  im p o s in g
incre a se d e ne rgy cos ts  on AEP CO re sulting from more  fre que nt a nd incre a se d use  of
ga s -fire d pe a king a nd ga s -fire d s te a m units  in pe a k or he a vy loa d pe riods  tha t ma y
re s u lt from  c e rta in  s a le s  by S S VE C from  its  AC,  a nd  3 ) m in im iz e  im pos ing  on
AE P C O  in c re a s e d  m a in te n a n c e  c o s ts  a n d  p o s s ib le  lo s s  o f life  o f G e n e ra tin g
Re source s  of AEP CO.

1.3 De finitions.

All c a p ita liz e d  te m p s  u s e d  a n d  n o t d e fin e d  in  th is  Ag re e m e n t,  in c lu d in g  th is
S che dule  B, s ha ll ha ve  the  re s pe ctive  m e a nings  a s  s e t forth in Appe ndix A to the
Agre e me nt.
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"AC Ra tio" s ha ll me a n the  ra tio  of the  AC of S S VEC for a  month  of a  ye a r
subsequent to 2001 as compared to the  AC of SSVEC for the  corresponding month
of 2001 n

"AEPCO De live re d Loa d Without MEC" sha ll me a n AEPCO De live re d Loa d le s s
MEC His toric Tota l Load.

"AEPCO Maximum Base  Capacity" shall mean that amount of capacity on an hourly
basis  equa l to the  sum of AEPCO Maximum Coal Capacity plus  AEPCO Must-Run
Purchase Capacity.

"AEPCO Maximum Coal Capacity" shall mean tha t amount of capacity on an hourly
bas is  equa l to the  maximum ne t ra ted output of Apache  Units  2 and 3, which is  a
tota l of 350 MW from both such units , or 175 MW firm each such unit individua lly.

"AEPCO Minimum Base  Capacity" shall mean tha t amount of capacity on an hourly
basis  equa l to the  sum of AEPCO Minimum Coal Capacity, plus  AEPCO Must-Run
Purchase Capacity.

"AEPCO Minimum Coal Capacity" sha ll mean tha t amount of capacity on an hourly
basis  equal to the  minimum output for safe  and re liable  opera tion of Apache Units  2
a nd 3 which tota ls  210 MW from both s uch units , or 105 MW from e a ch unit
individua lly.

"AEPCO Must-Run Purchase  Capacity" sha ll mean tha t amount of capacity on an
hourly basis  equal to doe sum of the  seasonal or monthly capacity amount available
to AEPCO pursuant to Federal Hydro Power Agreements, plus the  monthly capacity
amount which must be taken or paid for by AEPCO pursuant to any purchase power
agreement in which SSVEC has an ACP, as such amounts are  in effect in Off-Peak
Hours or Peak Hours, as applicable.

"Alloca te d Ca pa city De ficie ncy" sha ll me a n tha t a mount of ca pa city by which the
AC of SSVEC is insufficient to meet the  demand of the  Net Total Load of SSVEC.

"Alloca ted Capacity Excess" sha ll mean tha t amount of capacity by which the  AC of
SSVEC exceeds  the  sum of the  coincident demands of SSVEC AEPCO Load and
SSVEC AEPCO Sales.

"Ave ra ge  Da ily Loa d Curve (s )" s ha ll me a n the  profile  of the  a ve ra ge  hourly
demands  of SSVEC His toric Tota l Load for the  pe riod 1995 through 1999, which
profile  is  in the  form of an integra ted curve  over a  twenty-four (24) hour day.

"Class  A His toric Tota l Load Without MEC" sha ll mean the  sum of SSVEC His toric
Tota l Load plus  Tota l His toric Load of All Requirements  Members , excluding MEC
His toric Tota l Load.
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"Federa l Hydro Power Agreement(s)" shall consist of the  following contracts:

a) Contra ct No. 87-BCA-10001 for Firm Ele ctric S e rvice  be twe e n We s te rn
Area  Power Adminis tra tion and Arizona  Power Pooling Associa tion, da ted
March 9, 1989, Amendment No. 1, da ted March 9, 1989, Amendment No. 2,
da te d De ce mbe r 29, 1989, Ame ndme nt No. 3, da te d June  9, 1992, a nd
Ame ndme nt No . 4 , da te d  Ma rch  5 , 1997 , Ame ndme nt No . 5 , da te d
Augus t 20, 1999, a nd a s  it ma y be  a me nde d from time  toltime , a nd its
successor agreement(s) (SLCA Integrated Projects Agreement), and

b) Contract No. 87-BCA-10085 Electric Service  be tween Western Area  Power
Adminis tra tion a nd Arizona  P owe r P ooling As s ocia tion, da te d Fe brua ry
25, 1988, Amendment No. 1, da ted , and as  it may be  amended
from time  to time , a nd its  succe s sor a gre e me nt(s ) (P a rke r-Da vis  P roje ct
Agreement).

"MEC His toric Tota l Load" sha ll mean the  his torica l tota ls  of both the  demand and
e ne rgy re quire me nts , including dis tribution los se s  but not including re se rve s  or
transmission losses , of the  loads loca ted within Menlber's  Dis tribution Service  Area
of MEC (or se rve d from line  e xte ns ions  the re from), the  de ma nd re quire me nts  of
which s ha ll be  a s  s e t forth  in  Ta ble  B-1.1 of S che dule  B to  the  MEC P a rtia l
Requirements  Capacity and Energy Agreement a s  amended as  of the  Agreement
Da te .

"S che dule  A Ene rgy" s ha ll me a n the  e ne rgy a va ila ble  to S S VEC from its  AC in
AEPCO Resources a t the  energy ra te  se t forth in Exhibit A-1 to Rate  Schedule  A, as
determined pursuant to Section 6.5 hereof

"Schedule  B Energy" shall mean energy available  to SSVEC from its  AC in AEPCO
Resources in excess of Schedule A Energy, which is billed to SSVEC at the rates set
forth in or determined pursuant to this Schedule B.

"S S VEC AEP CO Re s ource  P rofile " s ha ll me a n a  profile  of hourly ca pa city a nd
energy from AEPCO Resources  tha t is  ava ilable  to SSVEC over a  twenty-four (24)
hour day that is  determined in accordance with Section 6 hereof

"SSVEC AEPCO Profile  Capacity" sha ll mean the  portion of AC tha t is  ava ilable  to
SSVEC in conjunction with SSVEC AEPCO Profile  Energy.

"SSVEC AEPCO Profile  Energy" sha ll mean the  portion of Schedule  A Energy tha t
is  derived from the SSVEC AEPCO Resource Profiles.

"S S VEC His toric Tota l Loa d" or "S S VEC's  His toric Tota l Loa d" s ha ll me a n, for
purpose s  of tllis  Sche dule  B, the  his torica l tota ls  of both the  de ma nd a nd e ne rgy
requirements, including distribution losses but not including reserves or transmission
los s e s , of the  loa ds  loca te d within the  Me mbe r's  Dis tribution S e rvice  Are a  of
SSVEC (or se rve d Bom line  e xte ns ions  the re from), the  de ma nd re quire me nts  of
which sha ll be  as  se t forth in Table  B-l .l hereof.
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"Total Historic Load of A11 Requirements Members" shall mean, for purposes of this
S che dule  B, the  s um of the  his torica l tota ls  of both the  de ma nds  a nd e ne rgy
re quire me nts  s e rve d from AEP CO Re s ource s  of e a ch of the  All Re quire me nts
Members, excluding reserves and transmission losses, which shall be  as se t forth in
Table B-1.1 hereof for purposes of this Schedule B.

SSVEC'S HISTORIC USE OF AEPCO RESOURCES:

2.1 Demand Coincident with All Requirements  Members.

The  1995 through 1999 monthly demands  of SSVEC His toric Tota l Load and the
Tota l His toric Load of All Requirements  Members  coincident with AEPCO Member
Peak Demand, and the  average  of such demands over such period, a re  se t forth in
Table B-1 .1, attached hereto. Such average demands of each month for SSVEC and
for the  All Re quire me nts  Me mbe rs  s e t forth in Ta ble  B-1.1 sha ll be  use d in this
S che dule  B in the  de te rmina tion of the  re spe ctive  sha re s  of S S VEC a nd the  All
Requirements  Members  in: (i) AEPCO Minimum Coa l Capacity, (ii) AEPCO Must-
Run P urcha s e  Ca pa city, a nd (iii) AEP CO Ma ximum Coa l Ca pa city. The  s imila r
sha re s  of MEC in such ca pa citie s  a re  se t forth in Sche dule  B to the  MEC Pa rtia l
Requirements Capacity and Energy Agreement.

2.2 SSVEC's Individual Peak and Monthlv Energy.

Table  B-1.2 a ttached here to se ts  forth: (i) the  monthly 1995 through 1999 demands
and the average demand of SSVEC Historic Total Load at the times of peak demand
of SSVEC's system, and (ii) the  monthly energy consumed by SSVEC Historic Tota l
Load during the 1995 through 1999 period and the average monthly amount thereof.
These average monthly demand and energy data shall be used in the determination of
the monthly amounts of capacity and energy to be available  to SSVEC from AEPCO
Resources  pursuant to Section 6 he reof a t the  ra tes  and Fixed Charge  se t forth in
Exhibit A-l to Ra te  S che dule  A. The  Ta ble  B-1.2 da ta  for MEC is  de te rmine d
s imila rly in S che dule  B to the  MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agreement.

2.3 The  provis ions  of this  Section 2 sha ll be  null and of no furthe r force  and e ffect for
the period beginning on January 1, 2021 .

S S VEC ACTIVITIES  RELATED TO ALLOCATED CAP ACITY DEFICIENCY AND
EXCESS:

3.1 Alloca ted Capacity Deficiency.

If SSVEC is  utilizing a  supply of energy supplementa l to tha t ava ilable  from the  AC
of SSVEC and is  not taking its  required share  of AEPCO Minimum Base  Capacity,
SSVEC shall pay a charge as set forth in Section 7.2.2 hereof
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3.2 Allocated Capacitv Excess.

P urs ua nt to the  Agre e m e nt, S S VEC ha s  the  right to us e  e ne rgy from  its  Alloca te d
Ca pa city Exce ss . To the  e xte nt tha t such e ne rgy is  provide d Hom S S VEC's  sha re  of
AEP CO Ma xim um  Ba s e  Ca pa city (a s  de te rm ine d in  a ccorda nce  with S e c tion 5.3
he re of),  S S VEC s ha ll be  bille d a nd pa y for s uch ca pa city a nd e ne rgy a t the  O&M
a nd e ne rgy ra te s  s e t forth in Exhibit A-1 to Ra te  S che dule  A to the  Agre e me nt. To
the  e xte nt tha t such e ne rgy is  provide d from othe r AEP CO Re source s  (a s  de te rmine d
purs ua nt to  S e c tion  6  he re of),  S S VEC s ha ll be  b ille d  a nd  pa y for s uch  ca pa c ity
pursuant to Ra te  S chedule  A, and for such ene rgy pursuant to S ection 7.2.3 he reof

4. AEP CO MINIMUM BAS E CAP ACITY:

4.1 Mutua l Coopera tion.

AEP CO  ha s  in  the  pa s t e xpe rie nce d  a nd  m a y in  the  fu ture  e ncounte r m in im um
loa ding proble ms  on the  Apa che  Units  2 a nd 3 during pe riods  of lowe r loa ds . S uch
minimum loa ding proble ms  ma y a rise  in pa rt be ca use  of the  re quire me nts  of ce rta in
P owe r P urcha s e  Re s ource s  of AEP CO  to  s che dule  a nd  us e  e ne rgy during  s uch
pe riods . P urcha se s  of supple me nta l e ne rgy by S S VEC during such loa d pe riods  ma y
a ggra va te  this  proble m . In  o rd e r to  a v o id  a g g ra v a tin g  th is  m in im u m  lo a d in g
proble m , S S VEC s ha ll s ha re  in  m in im um  e ne rgy obliga tions  with  re s pe c t to  the
Apa che  Units  2  a nd 3  a nd the  m us t-run re quire m e nts  of ce rta in  P owe r P urcha s e
Re s ource s  of AEP CO during s uch pe riods . AEP CO s ha ll be  re s pons ible  for s imila r
minimum e ne rgy obliga tions  de te rmine d for All Re quire me nts  Me mbe rs  a nd P owe r
S a le s  Loa ds . ME C's  s ha re  in  s uc h  m in im um  e ne rgy ob liga tions  a nd  m us t-run
re quire me nts  is  de te rmine d pursua nt to S che dule  B to the  MEC P a rtia l Re quire me nts
Ca pa city a nd Ene rgy Agre e me nt.

4.2 AEP CO Minimum Coa l Ca pa city.

Attached here to as  Table  B-2 is  the  tabula tion of AEPCO Minimum Coa l Capacity,
which sha ll be  a  portion of AEP CO Minimum Ba se  Ca pa city, a nd which sha ll be
allocated among SSVEC, MEC, All Requirements Members and certa in Power Sales
Loads . Table  B-2 illus tra tes  the  result of the  methodology se t forth in Section 4.2.1
be low to a lloca te  AEPCO Minimum Coa l Capacity, and se ts  forth SSVEC's  sha re
thereof. The  monthly contract demands of such Power Sa les  Loads  and the  actua l
a ve ra g e  o f th e  mo n th ly p e a k d e ma n d s  o f th e  To ta l His to ric  Lo a d  o f All
Re qu ire me n ts  Me mbe rs  a nd  o f S S VEC His to ric  To ta l Loa d  a s  s e t fo rth  in
Table  B-1.1, and the  MEC share  of AEPCO Minimum Coa l Capacity as  se t forth in
Schedule  B to the  MEC Partia l Requirements  Capacity and Energy Agreement, a re
utilized to produce the  results  displayed in Table  B-2.

4.2.1 Methodology. The  methodology he reunder utilizes  de fined te rms which a re
used in the  captions of Table  B-2 as clarified in Attachment A hereto.

4.2.1.1 Cla ss  A His toric Tota l Load Without MEC is  ca lcula ted by adding
th e  a ve ra g e  d e m a n d s  o f th e  To ta l His to ric  Lo a d  o f All
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Requirements  Members  firm Table  B-1.1, to the  average  demands
of S S VEC His toric Tota l Loa d 'da m Ta ble  B-1.1 for the  s a me
month.

4.2.1.2 The  contra ct de ma nds  of a ll P owe r S a le s  Loa ds  e xce pt for a ny
Power Sale  Loads that obligate  the  purchaser to a  share  of AEPCO
Minimum Coal Capacity (as of the  Agreement Date , no such Power
Sale Load exists) shall be added to provide Power Sales Load.

4.2.1.3 Class  A Historic Tota l Load Without MEC sha ll be  added to Power
Sales Load to provide  AEPCO Delivered Load Without MEC.

4.2.1.4 The allocation percentage shares for Power Sales Load and Class A
His toric  Tota l Loa d Without MEC a s  pe rce nta ge s  of AEP CO
Delivered Load Without MEC shall be  ca lcula ted.

4.2.1.5 The contractually determined capacity share allocated as MEC share
of AEPCO Minimum Coal Capacity is  subtracted from the  210 MW
of AEP CO Minimum Coa l Ca pa city to de te rmine  the  re ma ining
ca pa city o f AEP CO MiniMum Coa l Ca pa city to  be  a lloca te d
be twe e n P owe r S a le s  Loa d a nd Cla s s  A His toric  Tota l Loa d
Without MEC (the  "Re ma ining Minimum Coa l Ca pa city"). S uch
Re ma ining Minimum Coa l Ca pa city s ha ll be  multiplie d by the
percentage shares detennined in Section 4.2.1.4 hereof, to determine
the  Rema ining Minimum Coa l Capacity a lloca ted to Power Sa le s
Loa d a nd the  Re ma ining Minimum Loa d Ca pa city a lloca te d to
Class  A His toric Tota l Load Without MEC.

4.2.1.6 S S VEC's  monthly sha re  of the  AEP CO Minimum Coa l Ca pa city
sha ll be  the  product of: (i) the  quotient found by dividing (a ) ACP
of SSVEC by (b) the  diffe rence  obta ined by subtracting the  ACP of
MEC from l 00%, multiplie d by (ii) the  Re ma ining Minimum Coa l
Ca pa city a lloca te d to Cla s s  A His toric Tota l Loa d Without MEC
determined in Section 4.2.1 .5 hereof

4.2.2 Be ginn ing  J a nua ry l,  2021 , S S VEC's  mon th ly s ha re  o f the  AEP CO
Minimum Coa l Ca pa city s ha ll be  the  p roduct o f the  ACP  of S S VEC
multiplied by AEPCO Minimum Coa l Capacity.

4.3 AEPCO Must-Run Purchase Capacity.

AEPCO Must-Run Purchase  Capacity sha ll be  a  portion of AEPCO Minimum Base
Capacity, and sha ll be  a lloca ted among the  Tota l Historic Load of All Requirements
Me mbe rs , S S VEC His toric Tota l Loa d, a nd MEC His toric Tota l Loa d a nd ce rta in
Power Sales Loads in accordance with this  Section 4.3. Tables B-3, B-3.1 and B-3.2
a tta che d he re to: (i) a re  the  initia l ta bula tion of the  re s ults  of s uch a lloca tion,
(ii) illus tra te  die  me thodology of a lloca tion, a nd (iii) s e t forth S S VEC's  s ha re  of
AEP CO Mus t-Run P urcha s e  Ca pa city for 2004. AEP CO Mus t-Run P urcha se
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Ca pa city s ha ll be  s ta te d s e pa ra te ly for P e a k Hours  a nd Off-P e a k Hours . The
compone nt of AEP CO Mus t-Run P urcha s e  Ca pa city from Fe de ra l Hydro P owe r
Agre e me nts  s ha ll be  de te nnine d in a ccorda nce  with S e ction 4.3.1 be low. The
compone nt of AEP CO Mus t-Run P urcha s e  Ca pa city from a ny powe r purcha s e
a gre e me nt in which S S VEC ha s  a n ACP  s ha ll be  de te rmine d in a ccorda nce  with
S e ction 4.3.2 be low. MEC's  s ha re  of the  compone nts  of AEP CO Mus t-Run
P urcha s e  Ca pa city is  de te rmine d purs ua nt to S che dule  B to the  MEC P a rtia l
Requirements  and Energy Agreements . `

4.3.1 Mus t-Run from Federal Hvdro Power Agreements.

4.3.1.1 For e a ch month, S S VEC's  s ha re  of AEP CO Mus t-Run P urcha s e
Ca pa c ity from Fe de ra l Hydro P owe r Agre e me nts  s ha ll be  the
product of S S VEC's  ACP  multiplie d by the  a mount of AEP CO
Mus t-Run P urcha s e  Ca pa c ity from the  Fe de ra l Hydro  P owe r
Purchas e  Agreements . The  amount of the  component of AEPCO
Mus t-Run P urcha s e  Ca pa c ity from the  Fe de ra l Hydro  P owe r
Agre e me nts  for Off-P e a k Hours  a nd for P e a k Hours  s ha ll be
de te rmine d purs ua nt to S e ctions  4.3.1.2 a nd 4.3.1.3 he re of,
respective ly.

4.3.1.2 For Off-Peak Hours , the  component of AEPCO Mus t-Run Purchase
Ca pa city from the  Fe de ra l Hydro P owe r Agre e me nts  s ha ll be  a s
es tablished by the respective project agreements . The Parker-Davis
Project Agreement currently es tablishes  such capacity in Off-Peak
Hours  a s  twe nty-five  (25%) pe rce nt of the  e ne rgy a va ila ble  to
AEP CO in e a ch month divide d by the  numbe r of Off-P e a k Hours
occurring in such month. The  SLCA Integra ted Projects  Agreement
currently es tablishes  such capacity in Off-Peak Hours  as  thirty-five
(35%) pe rce nt of the  Contra ct Ra te  of De live ry (a s  s uch te rm is
defined in the  SLCA Integrated Projects  Agreement).

4.3.1.3 For P e a k Hours , the  compone nt of AEP CO Mus t-Run P urcha s e
Capacity from the  Federa l Hydro Power Agreements  is  es tablished
as  the  le s s e r of AEPCO's  Contract Ra te  of De live ry (a s  de fined in
the  re s pe ctive  proje ct a gre e me nt) or the  highe s t ra te  of de live ry
established b y Western pursuant to the respective project
a gre e me nts  a s  s e t forth in writing a nd provide d to AEP CO by
Western.

4.3.1.4 Ta ble  B-3.1 a tta che d illus tra te s  for ye a r 2004 the  compone nt of
AEPCO Must-Run Purchase  Capacity from Fede ra l Hydro Power
Agreements and SSVEC's share thereof.

4.3.1.5 In  the  e ve nt tha t,  during the  te rm of th is  Agre e me nt,  S S VEC
receives , pursuant to a  contract between SSVEC and Wes tern Area
Power Adminis tra tion (Wes te rn), an individua l a lloca tion of Federa l
Hydro P owe r from e ithe r or both of the  S LCA Inte gra te d P roje cts
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a nd the  P a rke r-Da vis  P roje ct (the  "Affe cte d P roje ct(s )"), the n
S S VEC's  s ha re  of AEP CO Mus t-Run P urcha s e  Ca pa city firm
Fe de ra l Hydro P owe r Agre e me nts  from a n Affe cte d P roje ct in
which SSVEC receives such an individual a llocation shall be: (i) the
pos itive  a mount, if a ny, re sulting from subtra cting such S S VEC
individua l a lloca tion from the  product of SSVEC's  ACP multiplied
by AEP CO Mus t-Run P urcha s e  Ca pa city from Fe de ra l Hydro
Powe r Agre e me nts  for such Affe cte d P roje ct, or, (ii) if AEPCO is
a dvise d in writing by We s te rn tha t AEP CO Mus t-Run P urcha se
Capacity from Federa l Hydro Power Agreements  for such Affected
P roje ct ha s  be e n  re duce d in  orde r for S S VEC to  re ce ive  a n
ind ividua l a lloca tion , S S VEC's  s ha re  o f AEP CO Mus t-Run
Purchase Capacity from Federal Hydro Power Agreements for such
Affe cte d P roje ct sha ll be  ze ro. S uch modifica tion of S S VEC's
share  of AEPCO Must-Run Purchase  Capacity from Federa l Hydro
P owe r Agre e me nts  s ha ll be  de e me d to be  a  Minor Re s ource
Modifica tion for the  purpos e s  of the  Agre e me nt. As  s oon a s
pra ctica ble  following notifica tion to  AEP CO by S S VEC of a n
SSVEC individua l a lloca tion in Affe cte d P roje ct(s ), AEPCO sha ll
pre pa re  a nd provide  to SSVEC the  a mount of SSVEC's  sha re  of
AEPCO Must-Run Purchase  Capacity from Federa l Hydro Power
Agreements  resulting from this  Section 4.3.1.5, a s  we ll a s  revised
tables  and exhibits  re flecting such amount and the  resulting AC of
SSVEC for the purposes of (i) this Schedule B pursuant to Section 8
hereof, and (ii) the  Agreement pursuant to Section 3.3.1.2 thereof;
including Appe ndix B to EMiibit A-5 of Ra te  S che dule  A. S uch
revised tables and exhibits shall be effective on the day that SSVEC
firs t re ce ive s  a  de live ry of Fe de ra l Hydro P owe r pursua nt to the
contract between SSVEC and Western.

4.3.2 Must-Run from ANV P ower P urchase  Agreement.

4.3.2.1 The  compone nt of AEP CO Mus t-Run P urcha s e  Ca pa city from a ny
powe r purcha s e  a gre e m e nt in which S S VEC ha s  a n ACP  s ha ll be
the  m onth ly contra c t ca pa c ity s e t fo rth  in  s uch  powe r purcha s e
agreement. S uch  contra c t ca pa c ity s ha ll be  a lloca te d  be twe e n
Cla s s  A His toric Tota l Loa d Without MEC a nd ce rta in P owe r S a le s
Loa ds  (se t forth in S e ction 4.3.2.2) in the  ma nne r se t forth in Ta ble
B-3.2, a tta che d he re to. S S VE C 's  s h a re  o f AE P C O  Mu s t-R u n
P urcha s e  Ca pa city from  a ny powe r purcha s e  a gre e m e nt in which
S S VEC ha s  a n  ACP  is  de rive d in  Ta ble  B-3-2 a s  the  produc t of:
(i) the  s ha re  of AEP CO Mus t-Run P urcha s e  Ca pa city a lloca te d to
Cla s s  A His to ric  Tota l Loa d  Without MEC, Multip lie d  by (ii) the
quotie nt found by dividing (a ) S S VEC's  ACP , by (b) the  diffe re nce
obta ine d by subtra cting the  ACP  of MEC from l00%.

4.3.2.2 Ta ble  B-3 .2 sha ll use  the  contra ct de ma nds  of P owe r S a le s  Loa ds
th a t  a re  n o t  s e rv e d  e xc lu s iv e ly 'No m  Ap a c h e  Un its  2  a n d  3
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(ca ptione d a s  "P owe r S a le s  Loa d Without Ba se " in Ta ble  B-3-2,
and the  sum of the  his torica l average  of the  actua l demands of the
Tota l His toric Load of All Requirements  Members , SSVEC Historic
Tota l Loa d, a s  s e t forth  in  Ta ble  B-l.l he re of, to  a lloca te  the
contra ct de ma nds  of a ny powe r purcha s e  a gre e me nt in which
SSVEC has  an ACP be tween Class  A His toric Tota l Load Without
MEC and such Power Sales Loads.

4.4 SSVEC's Share  of AEPCO Minimum Base Capacity.

SSVEC's  monthly sha re  of AEPCO Minimum Ba se  Ca pa city which SSVEC sha ll
purchase  from AEPCO pursuant to the  Agreement, sha ll be  the  sum of SSVEC's
sha re  of AEPCO Minimum Coa l Ca pa city (de te rmine d a s  se t forth in Se ction 4.2
hereof), plus  SSVEC's  share  of AEPCO Must-Run Purchase  Capacity (de te rmined
a s  se t forth in Se ction 4.3 he re of). Include d in the  da ta  of Ta ble  B-7 is  SSVEC's
monthly share  of AEPCO Minimum Base  Capacity.

AEP CO MAXIMUM BAS E CAP ACITY:

5.1 Mutua l Coopera tion.

While  opera ting above  minimums, AEPCO has in the  past experienced and may in
the future  encounter periods when it has capacity and energy available  from Apache
Units  2 and 3 and AEPCO Must-Run Purchase  Capacity tha t is  surplus  to AEPCO
Tota l Load. Pursuant to the  Agreement, SSVEC has  the  right to se ll its  Alloca ted
Capacity Excess. The  e xe rcise  of such right could ca use  AEP CO to ope ra te  its
Resources  uneconomica lly, the reby de trimenta lly a ffecting the  energy ra tes  of the
Class  A Members . However, SSVEC's  use  of tha t portion of its  Alloca ted Capacity
Excess  tha t is  ava ilable  from SSVEC's  sha re  of AEPCO Maximum Base  Capacity
could be  be ne ficia l. This  S e ction 5 s e ts  forth the  me thod for de te rmina tion of
S S VEC's  s ha re  of AEP CO Ma ximum Ba s e  Ca pa city. MEC's  s ha re  of AEP CO
Maximum Base  Capacity is  de te rmined pursuant to Schedule  B to the  MEC Partia l
Requirements Capacity and Energy Agreement.

5.2 AEPCO Maximum Coal Capacity.

Attached here to as  Table  B-4 is  the  tabula tion of AEPCO Maximum Coal Capacity,
which shall be  a  portion of AEPCO Maximum Base  Capacity, and shall be  a llocated
among SSVEC, MEC, All Requirements  Members  and certa in Power Sa les  Loads.
Table  B-4 illustra tes the  result of the  methodology se t forth in Section 5.2.1 below to
a lloca te  AEPCO Maximum Coa l Capacity, and se ts  forth SSVEC's  sha re  the reof
The monthly contract demands of certa in Power Sales Loads and the monthly actual
average peak demands of the  Total Historic Load of All Requirements Members and
of S S VEC His toric Tota l Loa d a s  se t forth in Ta ble  B-1.1, a nd the  MEC sha re  of
AEP CO Ma ximum Coa l Ca pa city a s  s e t forth in S che dule  B to the  MEC P a rtia l
Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt, sha ll be  utilize d to produce  the
results  displayed in Table  B-4.
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5.2.1 Methodology. The  methodology he reunder utilizes  de fined te rms which a re
used in the  captions of Table  B-4 and clarified in Attachment A hereto.

5.2.1.1 Cla ss  A His toric Tota l Loa d Without MEC sha ll be  de te rmine d in
the same manner as set forth in Section 4.2.1.1 hereof.

5.2.1.2 The contract demands of a ll Power Sales  Loads tha t do not have  a
s ha re  of AEP CO Ma ximum Coa l Ca pa city a nd a re  not price d
exclusive ly on costs  of Apache  Units  2 and 3 (as  of the  Agreement
Da te ,  th e  P o we r S a le s  Lo a d  o f th e  1 5 .0  MW City o f Me s a
agreement) sha ll be  added to provide  Power Sa le s  Load Without
Share  of Maximum Coal Capacity.

5.2.1.3 Class  A Historic Tota l Load Without MEC sha ll be  added to Power
Sa le s  Load Without Sha re  of Maximum Coa l Capacity to provide
AEPCO Delivered Load Without MEC.

5.2.1.4 The  a lloca tion pe rce nta ge  s ha re s  for s uch P owe r S a le s  Loa d
Without S ha re  of Ma ximum Coa l Ca pa city a nd Cla s s  A His toric
Tota l Loa d Without MEC a s  pe rce nta ge s  of AEP CO De live re d
Load Without MEC shall be  ca lcula ted.

5.2.1.5 The  P owe r S a le s  Loa ds  tha t ha ve  a  sha re  of AEP CO Ma ximum
Coa l Capacity and a re  priced exclus ive ly on the  cos ts  of Apache
Units 2 and 3 (as of the  Agreement Date , the  Power Sales Loads of
S RP , ED-2 , a nd  the  MEC s ha re  o f AEP CO Ma ximum Coa l
C a p a c ity a s  s e t  fo rth  in  S c h e d u le  B to  th e  ME C  P a rt ia l
Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt) s ha ll the n be
subtracted from the  350 MW of AEPCO Maximum Coa l Capacity
to de te rmine  the  re ma ining ca pa city of AEP CO Ma ximum Coa l
Capacity to be  a llocated between Power Sales Load Without Share
of Ma ximum Coa l Ca pa city a nd  Cla s s  A His toric  Tota l Loa d
Without MEC (the  "Re ma ining Ma ximum Coa l Ca pa city"). S uch
Re ma ining Ma ximum Coa l Ca pa city s ha ll be  multiplie d by the
percentage shares determined in Section 5.2.1.4 hereof, to determine
the  capacity share  of Remaining Maximum Coal Capacity a lloca ted
to Power Sales Load Without Share of Maximum Coal Capacity and
to Class  A His toric Tota l Load Without MEC.

5.2.1.6 SSVEC's  monthly share  of AEPCO Maximum Coal Capacity sha ll
be  the  product of: (i) the  quotient found by dividing (a ) the  ACP of
SSVEC by (b) the  diffe re nce  obta ine d by subtra cting the  ACP  of
MEC from l00%, multiplied by (ii) the  capacity sha re  of Remaining
Maximum Coa l Capacity a lloca ted to Cla ss  A Tota l Load Without
MEC determined in Section 5.2.1.5 hereof.
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5.2.2 Be ginning J a nua ry 1 ,  2021, S S VEC's  m onthly s ha re  of AEP CO Ma xim um
Coa l Ca pa c ity s ha ll be  the  p roduc t o f the  ACP  o f S S VE C m ultip lie d  by
AEP CO Ma ximum Coa l Ca pa city.

5.3 S S VEC's  S ha re  of AEP C() Ma ximum Ba se  Ca pa city.

S S VEC's  monthly sha re  of such AEP CO Ma ximum Ba se  Ca pa city sha ll be  the  sum
of S S VEC's  s ha re  of AEP CO Ma ximum Coa l Ca pa city (de te rmine d 81s  s e t forth in
S e ction 5.2 he re of), plus  S S VEC's  s ha re  of AEP CO Mus t-Run P urcha s e  Ca pa city,
de te nnine d a s  s e t forth in S e ction 4.3 he re of. Include d in the  da ta  of Ta ble  B-7 is
S S VEC's  monthly sha re  of AEP CO Ma ximum Ba se  Ca pa city.

AE P CO  AND S S VE C CAP ACITY AND E NE RG Y O BLIG ATIO NS :

6.1 Introduction.

P ursua nt to the  Agre e me nt, AEP CO ma ke s  ca pa city a nd e ne rgy a va ila ble  to S S VEC
for purcha s e  in a mounts  up to S S VEC's  AC a nd a s s ocia te d e ne rgy. This  S e ction 6
e s ta b lis he s  a  m a xim um  a m ount o f S che dule  A Ene rgy a va ila b le  to  S S VEC for
purcha s e  purs ua nt to  the  Agre e m e nt a nd e s ta blis he s  the  S S VEC AEP CO P rofile
Ca pa city which is  a s s ocia te d with S che dule  A Ene rgy. S S VEC s ha ll pa y for its  us e
of S che dule  B Ene rgy a t the  ra te s  a nd a dditiona l cha rge s  se t forth in, a nd de te rmine d
purs ua nt to, S e ction 7 he re of. S S VEC a ls o m a y be  s ubje ct to  a dditiona l cha rge s
pursua nt to S e ction 7.2.4 re la te d to the  fa ilure  of S S VEC to use  its  S S VEC AEP CO
P rofile  Ca pa c ity.  The  m e thodology s e t forth  he re unde r in  th is  S e c tion  6  u tilize s
de fine d te rms  which a re  ide ntifie d he re unde r, or in the  ta ble s  a nd e xhibits  a ppe nde d
he re to.

6.2 Average Daily Load Curves.

The  a ggre ga te a mount of e ne rgy to be  a va ila ble  to S S VEC for purcha s e  unde r the
Agre e me nt a s  S che dule  A Ene rgy e a ch month s ha ll be  de te rmine d from S S VEC's
a ve ra ge  his toric us e  of e ne rgy from AEP CO Re s ource s  a s  s e t forth in Ta ble  B-1.2.
S uch S che dule  A Ene rgy s ha ll be  a va ila ble  e a ch month to S S VEC in s imila r hours
a nd pa tte rns  a s  S S VEC ha s  his torica lly use d e ne rgy purcha se d from AEP CO, but the
peak use  of such ene rgy sha ll not exceed AC.

6.2.1 The  h is toric  us e  by S S VEC of e ne rgy from  AEP CO Re s ource s  is  de rive d
from  the  a ve ra ge  of the  1995 through 1999 a c tua l hourly S S VEC His toric
Tota l Loa d . In  o rde r to  s um m a riz e  the  h is to ric  pa tte rns  o f u s e  o f s uc h
e ne rgy, five  (5) Ave ra ge  Da ily Loa d Curve s  (ADLC) for e a ch m onth ha ve
been deve loped based upon such his torica l da ta , each such curve  representing
e a ch hour's  e ne rgy of e a ch pa rticula r da y of such month, a s  follows:

6.2.1.1 A P e a k Da y ADLC, which s ha ll re pre s e nt the  da y of the  m onth of
the  highe s t de ma nd of S S VEC His toric Tota l Loa d,
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6.2.1.2 A Minimum P e a k ADLC, which s ha ll re pre s e nt the  da y of the
month of lowe s t pe a k de ma nd during P e a k Hours  of S S VEC
His toric Tota l Load,

6.2.1.3 A Non-Holiday Weekday ADLC, which sha ll represent the  average
of S S VEC His toric Tota l Loa d for a ll re ma ining we e kda ys  of the
month,

v.

6.2.1.4 A Sa turda y ADLC, which sha ll re pre se nt the  a ve ra ge  of SSVEC
Historic Tota l Load for a ll Saturdays of the  month, and

6.2.1.5 A Sunday and Holiday ADLC, which sha ll represent the  average  of
SSVEC Historic Tota l Load for a ll Sundays and Holidays occurring
in the  month.

6.22 Such ADLC's for each month developed for purposes of this  Schedule  B are
set forth in the graphs of Exhibit B-1 attached hereto.

6.3 SSVEC AEPCO Resource Profiles.

The  cha ra cte ris tics  of the  ADLC's  of S S VEC a re  s uch tha t no a djus tme nts  a re
required to form SSVEC AEPCO Resource Profiles.

6.3.1 Five  (5) corre sponding SSVEC AEPCO Resource  Profile s  a re  cons tructed
from the  ADLC's  by us ing the  hourly de ma nds  of e a ch ADLC to form
corresponding SSVEC AEPCO Resource  Profiles  for 2001, which consis t of
a  P e a k Da y P rofile , a  Minimum P e a k P rofile , a  Non-Holida y We e kda y
P rofile , a  S a turda y P rofile , a nd a  S unda y & Holida y P rofile , which a re
attached as Exhibit B-2.

6.3.2 The  S S VEC AEP CO Re s ource  P rofile s  s ha ll be  us e d to obta in S S VEC
AEPCO Profile  Energy for each month of 2001 and each yea r pursuant to
Sections 6.4 and 6.5 below, respectively.

6.3.3 The SSVEC AEPCO Profile  Capacity for each month of 2001 shall equal the
lesse r of the  AC for such month as  se t forth in Appendix B to Exhibit A-5 of
Ra te  Schedule  A, or the  ave rage  peak demand for such month se t forth in
Table  B-1.2. The  SSVEC AEPCO Profile  Capacity for each month of 2001
shall be as set forth as "200l Resource Peak Demand" on Table B-5.1 .

6.4 Determining Hourlv Schedule  A Energv Available  in 2001.

The  SSVEC AEPCO Resource  Profiles  developed pursuant to Section 6.3.1 hereof
for each month sha ll be  used to de te rmine  SSVEC AEPCO Profile  Energy for each
hour of each month of 2001 , in accord with die  following methodology:

6.4.1 The twenty-four (24) hourly amounts  firm the  Peak Day Profile  sha ll be  used
for one non-Holiday weekday of the  month,
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6.4.2 The  twenty-four (24) hourly amounts  from the  Lowest Peak Profile  sha ll be
used for one weekday of the month,

6.4.3 The twenty-four (24) hourly amounts from the  Weekday Profile  shall be  used
for a ll the  remaining weekdays of the  month,

6.4.4 The  twenty-four (24) hourly amounts  ham the  Sunday and Holiday P rofile
shall be used for all Sundays and Holidays occurring in the month, and

6.4.5 The twenty-four (24) hourly amounts from the  Saturday Profile  shall be  used
for a ll Saturdays of the  month.

6.4.6 The calcula ted SSVEC AEPCO Profile  Energy for each hour for each month
of 2001 is  tabulated in Table  B-6 in Exhibit B-3 a ttached hereto.

6.4.7 Schedule  A Energy ava ilable  to SSVEC in each hour sha ll be  the  grea te r of
the  amount of SSVEC AEPCO Profile  Ene rgy of such hour, or the  ene rgy
associa ted with SSVEC's share  of AEPCO Maximum Base Capacity amount
for such hour, as determined in accordance with Section 5 hereof, and as set
forth for 2001 in Table  B-6 of Exhibit B-3 .

6.5 Determining Schedule  A Energy and SSVEC AEPCO Profile  Capacity Ava ilable  in
Subsequent Years.

The  amounts  of Schedule  A Energy and SSVEC AEPCO Profile  Capacity for each
month of any subsequent year shall be determined as follows:

6.5.1 Schedule  A Energy. In any hour of any month of years  subsequent to 2001,
Schedule  A Energy available  to SSVEC shall be  the  greater of the  amount of
S S VEC AEP CO P rofile  Ene rgy a pplica ble  in s uch time  pe riods , or the
energy associa ted with SSVEC's share  of AEPCO Maximum Base Capacity.
The monthly and hourly amounts of SSVEC AEPCO Profile  Energy, plus the
corre sponding monthly and hourly amounts  of SSVEC's  sha re  of AEPCO
Maximum Base Capacity shall be  determined as follows:

6.5.1.1 AC Ra tios. The  AC Ra tios  s e t forth in Ta ble s  B-5.1 a nd B-5.2,
sha ll be  use d to de te rmine  a n a mount of SSVEC AEPCO Profile
Energy and SSVEC AEPCO Profile  Capacity.

6.5.1.2 Monthlv SSVEC AEPCO Profile  Energv. The  aggregate  amount of
S S VEC AEP CO P rofile  Ene rgy a va ila ble  e a ch month in ye a rs
subsequent to 2001 sha ll be  obta ined by multiplying the  aggregate
amount of SSVEC AEPCO Profile  Energy available  for such month
in  2 0 0 1  fro m Ta b le  B-6 ,  b y th e  AC Ra tio  fo r s u c h  mo n th .
Ta ble  B-5.2 conta ins  the  monthly tota ls  of the  S S VEC AEP CO
Profile  Ene rgy ava ilable  for e ach month of e ach yea r through the
term of the  Agreement.
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6.5.1.3 Hourlv S S VEC AEP CO P rofile  Ene rgy. The  a mount of S S VEC
AEPCO Profile  Energy ava ilable  for each hour of each month of a
year subsequent to 2001 shall be the product of the SSVEC AEPCO
Profile  Energy amount for such hour in the  corresponding month of
2001, multiplied by the  AC Ratio for such month.

6.5.1.4 S S VEC S ha re  of AEP CO Ma ximum Ba s e  Ca pa citv. SSVEC's
sha re  of Maximum Base  Capacity for 2001 is  se t out in Table  B-7
of Exhibit B-3. In orde r to de te rmine  S S VEC's  s ha re  of AEP CO
Maximum Base Capacity for years subsequent to 2001, the  amount
of SSVEC's  sha re  of AEPCO Mus t-Run Purcha se  Ca pa city from
Fe de ra l Hydro P owe r Agre e me nts  mus t be  de te rmine d. AEP CO
s ha ll provide  S S VEC with a  re vis e d Ta ble  B-7 to  Exhibit B-3
se tting forth the  a mount of SSVEC's  sha re  of AEPCO Ma ximum
Base Capacity as soon as practicable  after AEPCO receives notice
of the  amounts  of AEPCO Must-Run Purchase  Capacity ava ilable
pursuant to the Federal Hydro Power Agreements.

6.5.2 SSVEC AEPCO Profile  Capacity. Each month's  amount of SSVEC AEPCO
Profile  Capacity ava ilable  in years  subsequent to 2001 sha ll be  obta ined by
multiplying the  amount of SSVEC AEPCO Profile  Capacity ava ilable  in the
corresponding month of 2001 by the  AC Ra tio for such month. Table  B-5.l
conta ins  the  monthly amounts  of SSVEC AEPCO Profile  Capacity ava ilable
for each month of each year during the term of the Agreement.

6.5.3 Summary Table  for SSVEC AEPCO Profile  Capacitv and Energy. Atta che d
a s  Ta ble  B-5 is  a  s umma ry by month a nd ye a r through the  te rm of the
Agre e me nt of the  S S VEC AEP CO P rofile  Ca pa city a nd S S VEC AEP CO
Profile  Energy.

6.6 Identifica tion of Schedule  A Ene rgv Within Member Billing Ene rgv. AEP CO s ha ll
e ach month during the  te rm of this  Agreement prepa re  and de live r to SSVEC an
hourly tabula tion of the  amount of ene rgy sold by AEPCO to SSVEC as  Member
Billing  Ene rgy a nd  s ha ll a ls o  ide n tify the  a mount o f s uch  e ne rgy b ille d  a s
S che dule  A Ene rgy. S uch ta bula tion s ha ll indica te  the  a dditiona l a mounts  of
Schedule  A Energy unused and available  from SSVEC's share  of AEPCO Maximum
Ba se  Ca pa city a nd the  portion of Sche dule  A Ene rgy unuse d a nd a va ila ble  from
S S VEC's  s ha re  of AEP CO Re s ource s  othe r tha n thos e  include d in  AEP CO
Ma ximum Ba se  Ca pa city. Such ta bula tion sha ll a lso show the  a mount of e ne rgy
bille d a nd unus e d a nd a va ila ble  a s  S che dule  B Ene rgy. Ta ble s  B-7 a nd B-8 of
Exhibit B-3 illus tra te  s uch ta bula tions . Any us e  of S che dule  B Ene rgy s ha ll be
subject to additional charges as set forth in Section 7 hereof

6.7 Es ta blis hing the  AOD S S VEC AEP CO Re s ource  P rofile. AEP CO s ha ll provide
SSVEC with a  SSVEC AEPCO Resource  Profile  known as  the  Average  Other Day
(AOD) Profile  for each monde  through December 31, 2020. The  AOD Profile  sha ll
compute and illustrate  the average hourly component of Schedule A Energy resulting
from the  four (4) SSVEC AEPCO Resource  Profile s  conta ining Peak Hours  (AOD
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Da ys ), which a re  P e a k Da y, Lowe s t P e a k Da y, We e kda y, a nd S a turda y (AOD
P rofile  Ene rgy). S uch AOD P rofile  s ha ll be  de ve lope d in a ccorda nce  with the
me thodology se t out in Exhibit B-4, a tta che d he re to a nd ma de  a  pa rt he re of The
Sunday/Holiday Profile  of Exhibit B-2 shall not be  affected hereby.

6.7.1 Bounded Period, Scheduling Factor and Scheduling Adjustment. In  orde r to
be tte r ma tch its  e ne rgy pre -s che dule s  to its  e xpe cte d da ily loa d s ha pe ,
SSVEC shall have the right on a  pre-schedule  basis to shape it's  use  of AOD
Ene rgy us ing a  uniform MVVh per hour adjus tor de rived as  se t forth be low
(Scheduling Factor, as  defined here in), applied to the  AOD Profile  Energy in
certa in hours of AOD Days (Bounded Period, as defined here in), and adding
or s ubtra cting a  dis cre te  hourly a mount of up to live  (5) MWh pe r hour
(Sche duling Adjus tme nt), a ll to be  within the  ce rta in limits  se t forth he re in
and in Section 6.8.2 below.

6.7.1.1 The  Bounded Period of a  day sha ll mean the  longest unintemlpted
period of hours  within an AOD Day commencing with the  firs t hour
which begins with an amount of Schedule  A Energy available  under
the  Peak Day Profile  exceeding the  amount of Schedule  A Energy
available  from SSVEC's share  of AEPCO Maximum Base Capacity,
a nd e nding with  the  la s t hour which  e nds  with  a n  a mount of
Schedule  A Energy available  under the  Peak Day Profile  exceeding
the  amount of Schedule  A Energy available  from SSVEC's share  of
AEPCO Maximum Base Capacity.

6.7.1.2 The  Scheduling Factor for the  Bounded Period of any AOD Day in
a  pa rticula r month sha ll me a n the  hourly MWhrs  up to which the
hourly amounts of Schedule  A Energy available  under such month's
AOD Profile  may be  increased by SSVEC pursuant to the  following
procedure:

(1) For each hour of the  Bounded Period of the  AOD Profile  for
the  month, the  e ne rgy a va ila ble  for tha t hour in the  AOD
Profile  is  subtracted from the  energy ava ilable  for tha t hour
in tha t month's  P e a k Da y P rofile . The  diffe re nce  is  the n
divided by the  energy available  for tha t hour under the  AOD
P ro file  a n d  th e  re s u ltin g  q u o tie n t is  e xp re s s e d  a s  a
percentage.

(2) The  maximum Scheduling Factor for an AOD Day during a
month shall be  the  quotient, rounded down to whole  MWhrs,
obta ined by dividing (i) the  product of the  lowest percentage
fo r a ny Bounde d  P e riod  hour ob ta ine d  in  (1 ) a bove ,
expressed in decimal form, multiplied by the  tota l amount of
e ne rgy within  the  Bounde d P e riod of the  AOD P rofile ,
e xpre s s e d in MWhrs , by (ii) the  numbe r of hours  in the
Bounded Period of the  AOD Profile .
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(3) The  ma ximum Sche duling Fa ctor or a ny le sse r numbe r of
whole  MWhrs  including ze ro may be  chosen by SSVEC as
the  Scheduling Factor for an AOD Day, and as chosen shall
be  a dde d to e ve ry hour within the  Bounde d Pe riod of tha t
day.

6.7.1.3 The  S che duling Adjus tme nt is  five  or fe we r whole  MWhrs  which
SSVEC ma y a dd to, or subtra ct from, the  tota l a mount of e ne rgy
a va ila ble  in a n hour of the  Bounde d P e riod a lte r the  S che duling
Fa ctor ha s  be e n  a pplie d  to  the  da ily s che dule , whe the r the
Scheduling Factor selected was the maximum or any lesser amount
including ze ro. The  a mounts  of Sche duling Adjus tme nt e ne rgy
added to hours  within the  Bounded Period of an AOD day and the
amount subtracted from hours  within the  Bounded Pe riod of tha t
day shall net to zero.

6.7.2 Limits  on  S che duling  Us ing  the  AOD P rofile. The  P e a k Da y P rofile
establishes the maximum hourly quantities of Schedule A Energy available  to
SSVEC in AOD Days  of a  month. The  AOD Profile  represents  an ave rage
over the  month of Schedule  A Energy available  in AOD Days.

6.7.2.1 SSVEC sha ll limit its  pre -sche dule s  of Sche dule  A Ene rgy in the
hours  of the  Bounde d P e riod of a n AOD da y to the  ma ximum
hourly qua ntitie s  of the  Pe a k Da y P rofile  for the  months  in which
Bounded Periods can be established, and shall not pre-schedule  an
amount of Schedule  A Energy in any hour of a  day tha t is  less  than
SSVEC's  share  of Minimum Base  Capacity (unless  both SSVEC's
Tota l Loa d  tha t da y is  le s s  tha n  S S VEC's  s ha re  o f AEP CO
Minimum Ba s e  Ca pa city a nd S S VEC is  dis pa tching only its  AC
from AEPCO Resources, i.e . not using non-AEPCO Resources).

6.7.2.2 SSVEC sha ll furthe r limit its  use  of the  Scheduling Factor in AOD
Days  of a  month such tha t the  tota l monthly pre -scheduled use  of
Schedule  A Energy for AOD Days  of tha t month does  not exceed
the  tota l S che dule  A Ene rgy a va ila ble  in the  AOD Da ys  of such
month, a s  s uch tota l is  s e t forth in Exhibit B-4. If S S VEC ha s  a
separate  agreement with AEPCO for delivery of energy in excess of
the  Schedule  A energy for the  month, the  te rms of tha t agreement
will de te mNne  the  cos t of such e xce ss  e ne rgy. In the  e ve nt tha t
S S VEC's  tota l pre -s che dule s  of S che dule  A Ene rgy in a  month
e xce e d its  tota l e ntitle me nt to Sche dule  A Ene rgy in such month
without such prior agreement, SSVEC sha ll pay for the  amount of
excess pre-scheduled energy a t a  ra te  equal to the  average energy
rate of the highest cost AEPCO Resource dispatched in such month.

6.7.3 Exhib its  B-5  & B-6. The  me thodology de scribe d a nd re sulting ta ble s  of
inputs  and outputs  required to implement the  provis ions  of this  Section 6.7
sha ll be  as  se t forth in Exhibit B-5 a ttached here to and made  a  pa rt he reof.
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The  gra phica l illus tra tion of the  AOD P rofile  re fle cting the  Exhibit B-5
inputs  and outputs , the  Bounded Period, the  potentia l use  of the  Scheduling
Fa ctor a nd the  S che duling Adjus tme nt s ha ll be  s e t forth in Exhibit B-6,
attached hereto and made a part hereof

6.8 Obliga tions  of the  P a rtie s  for the  P e riod  Be von J a nua rv 1 , 2021. Be ginning J a nua ry

1, 2021, the  provisions of Sections 6.1 through 6.7.3 shall no longer be  of any force
or e ffect. `

6.8.1 Beginning January 1, 2021, SSVEC sha ll schedule  hourly energy ava ilable
from Me mbe rs ' AC in  AEP CO Re s ource s  a t a n  a mount no  le s s  tha n
SSVEC's  sha re  of AEPCO Minimum Ba se  Ca pa city. In the  e ve nt SSVEC
schedule s  an amount be low its  sha re  of AEPCO Minimum Base  Capacity
while  supplying any portion of its  load from othe r re sources , the  provis ions
of Sections 3.1 and 7.2.2 hereof shall apply.

6.8.2 Exce pt a s  othe rwis e  a pplica ble  purs ua nt to  S e ction 7.2.2 he re of; the  ra te
cha rge a ble  to S S VEC by AEP CO on a ll e ne rgy s che dule d by S S VEC from
the  AC of S S VEC in  AEP CO Re s ource s  s ha ll be  the  S che dule  A Ene rgy
Ra te . Th e re  s h a ll b e  n o  S c h e d u le  B E n e rg y fo r th e  p e rio d  b e yo n d
J a nua ry l, 2021.

6.8.3 If SSVEC schedules capacity and/or energy in excess of the  AC of SSVEC in
AEPCO Resources (unless under separate agreements arranged and entered
into between SSVEC and AEPCO in advance), the provisions of Sections 3.2
and 7.2.3 shall apply.

ADDITIO NAL CHARGES:

7.1 Ordina ry S e rvice.

Unle s s  othe rwis e  provide d in this  S che dule  B, the  e ne rgy s old by AEP CO to S S VEC
purs ua n t to  the  Agre e me nt s ha ll be  a t the  ra te s  a nd  Fixe d  Cha rge  s e t fo rth  in
Exhibit A-l to Ra te  S che dule  A to the  Agre e me nt.

7.2 Additiona l Cha rge s.

In a ddition to the  cha rge s  re la te d to ordina ry s e rvice , S S VEC s ha ll pa y AEP CO the
following a dditiona l a mounts  re s ulting from this  S che dule  B.

7.2.1 Schedule B Energy. Except as  se t forth in Section 7.2.3 be low, AEPCO shall
bill SSVEC monthly for each hour's  use  by SSVEC of Schedule  B Energy in
an amount obtained by multiplying Schedule  B Energy delivered in each such
hour of the  billing month by the  highes t cos t ene rgy provided from AEPCO
Resources in such hour.

7.2.2 Minimum Base  Capacity Viola tions. In the  event tha t SSVEC has  replaced
its  use  of AEPCO Resources  with a  Member Resource  in any hour and fa ils
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to take  ene rgy from AEPCO sufficient to mee t SSVEC's  sha re  of AEPCO
Minimum Base  Capacity, AEPCO sha ll bill SSVEC the  amount obta ined by
multiplying the  lesser of the  amount of Member Resource  used in such hour,
or the  amount of SSVEC's  deficiency in its  share  of AEPCO Minimum Base
Capacity by the  applicable  of: (i) the  ene rgy ra te  se t forth in Exhibit A-1 of
Ra te  Sche dule  A, or (ii) to the  e xte nt AEPCO sold a ll or a  portion of such
energy to others , any positive  diffe rence  obta ined by subtracting the  energy
rate  received by AEPCO rela ted to such sale  from the energy ra te  set forth in
Exhibit A-l of Rate  Schedule  A (Schedule  B Minimum Energy Charge).

7.2.3 Ca pa citv a nd Ene rgv Above  AC. In the  e ve nt tha t S S VEC's  us e  of AEP CO
Re source s  e xce e ds  its  AC, a s  s e t forth in Appe ndix B to Exhibit A-5 of Ra te
S che dule  A (or a s  such AC is  re duce d during Off-P e a k Hours ), S S VEC sha ll
pa y AEP CO e a ch month for such a dditiona l ca pa city a nd a s socia te d e ne rgy
as  follows: (i) an additiona l capacity cha rge  in an amount equa l to the  product
of AEP CO's  All Re quire me nts  de ma nd ra te , multiplie d by the  ma ximum kW
de m a nd e xpe rie nce d in the  billing pe riod tha t is  in e xce s s  of S S VEC's  AC
(S che dule  B De ma nd Ove rrun Cha rge ), a nd (ii) a n a dditiona l e ne rgy cha rge
which sha ll be  an amount equa l to the  ene rgy ra te  of the  highest cos t re source
dispa tche d or purcha se d by AEP CO in the  hour(s ) tha t S S VEC use d AEP CO
Re s ource s  a bove  its  AC, m ultiplie d by the  a m ount of s uch e xce s s  e ne rgy
se rved in such hour(s) (S chedule  B Overrun Ene rgy Cha rge ).

7.2.4 Minimum O&M Cha rge. In the  event SSVEC uses  a  Member Resource  in
any month and by such use has caused SSVEC's Member Billing Demand to
be  le ss  tha n the  SSVEC AEPCO Profile  Ca pa city for tha t month, AEPCO
shall bill SSVEC and SSVEC shall pay an amount equal to the product of the
O&M Ra te  s e t forth in Exhibit A-l to Ra te  S che dule  A, multiplie d by the
difference  between the  SSVEC AEPCO Profile  Capacity and Member Billing
Demand. Such difference  shall not exceed the  amount of Member Resource
so use d. S S VEC s ha ll a dvis e  AEP CO of its  hourly us e  of Me mbe r
Resources.

7.2.5 Minimum O&M Cha rge. Beginning Janua ry 1, 2021, Section 7.2.4 above
shall be  replaced as follows: "In the  event SSVEC uses a  Member Resource
in any month and by such use has caused SSVEC's Member Billing Demand
to be  le ss  than the  90% of the  AC of SSVEC in the  months  of May through
September, and 75% of the  AC of SSVEC in the  months of October through
April, AEPCO sha ll bill SSVEC a nd SSVEC sha ll pa y a n a mount e qua l to
the  product of the  O&M Ra te  s e t forth in Exhibit A-l to Ra te  S che dule  A,
multiplied by the  diffe rence  be tween the  AC of SSVEC resulting from such
percentage  and Member Billing Demand. Such diffe rence  sha ll not exceed
the amount of Member Resource so used. SSVEC shall advise  AEPCO of its
hourly use of Member Resources."
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8. REVIS IONS  TO TABLES  AND EXHIBITS:

From time  to time  e ve nts  will occur which will ne ce ss ita te  the  re vis ion of the  Ta ble s  a nd
Exhibits  a ttached to this Schedule  B. Such revisions shall only be undertaken in accordance
with the  following:

8.1 Table s  B-1.1 and B-1.2 sha ll not be  modified except by mutua l agreement of the
Parties. `

8.2 Tables  B-2, B-3.2, B-4, B-5, B-5.1 and B-5.2 and Exhibit B-3, comprised of Tables
B-6, B-7 a nd B-8, a nd Exhibits  B-4, B-5 a nd B-6 sha ll be  modifie d only whe n the
AC of SSVEC is  modified pursuant to Sections  3.3, 3.4 or 3.5 of the  Agreement.
AEPCO sha ll provide  to SSVEC any such modified Table  or Exhibit a t leas t fifteen
(l5) business days before such modification becomes effective.

8.3 Ta ble  B-3.1 s ha ll be  modifie d only whe n notice  is  re ce ive d from We s te rn Are a
Power Adminis tra tion (Weste rn) changing the  a lloca tion of capacity or energy from
the  Sa lt Lake  City Integra ted Projects  or the  Parker Davis  Project to which AEPCO
is  entitled. AEPCO sha ll provide  any modified Table  B-3.1 a s  soon a s  practicable
afte r such notice  from Western. AEPCO sha ll mainta in a  vers ion of Table  B-3.1 for
operational purposes.

8.4 Table  B-3 shall be  modified as required by modifications to Tables B-3.1 and B-3.2.

8.5 Whenever a  Table  or Exhibit is  revised such revised Table  or Exhibit shall be  based
upon the  same  me thodology tha t was  used to deve lop the  initia l Table  or Exhibit.
When a  Table  or Exhibit is  revised a ll othe r Table s  or Exhibits  us ing da ta  de rived
from such Table or Exhibit shall be revised to conform to any changes in such data.

8.6 Beginning Janua ry 1, 2021, Table s  B-1, B-1.1, B-1.2, B-2, B-3.2, B-4, B-5, B-5.1,
a nd B-5.2 a nd Exhibits  B-1, B-2, a nd B-3 (conta ining Ta ble s  B-6, B-7, a nd B-8)
shall be  dele ted in their entire ty.
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ATTACHMENT A TO SCHEDULE B

GLOSSARY OF ABBREVIATIONS
USED IN TABLES AND EXHIBITS

"AC" - Allocated Capacity

"ACP" - Allocated Capacity Percentage

"AEPCO" - Arizona Electric Power Cooperative, Inc.

"Avg" - Average

"Base" -- Power Sales Loads solely from Base load units, Apache Steam Units 2 and 3

"CROD" - Contract Rate of Delivery

"Del'd" - Delivered

"DOW" - Day of Week

"Max" - Maximum

"Max CC" - Maximum Coal Capacity

"MEC" - Mohave Electric Cooperative, Inc.

"Min CC" - Minimum Coal Capacity

"MW" - Megawatts

"MW&E" - Morena Water & Electric

"Mwh" - Megawatt-hours

"Reqs" - Requirements

"SLCA-IP" - Salt Lake City Area Integrated Projects

"S SVEC" - Sulphur Springs Valley Electric Cooperative, Inc.

"w/0" - without
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1995-99
Average

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

1995-99
Average

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

TABLE B-1.1 to Schedule  B

Historical Peak Demands of Member and All Requirements Members
Coincident with AEPCO Member Peak Demand

SSVEC Peak Demand

1995-1999 MW - Based on Class A Billing Comparison

Month
1995

Peaks
1996
Peaks

1997
Peaks

1998
Peaks

1999
Peaks

January
February
March
April
May
June
July
August
September
October
November
December

76.8
63.4
59.8
56.6
64.6
75.3
84.1
83.8
78.7
67.3
59.5
69.5

75.3
65.3
65.8
68.3
78.8
80.1
86.6
80.8
64.4
72.9
57.1
76.4

79.2
75.3
63.2
60.9
80.5
82.5
85.4
75.6
78.6
73.9
64.7
81.0

76.8
82.4
63.4
62.1
71.1
91.6
88.4
89.1
85.3
71.5
66.3
81.2

76.7
74.5
66.5
64.0
75.0
95.5
97.6
90.5
85.5
75.8
69.9
79.4

All Requirements Members' Peak Demand

1995-1999 MW - Based on Class A Billing Comparison

Month
1995

Peaks
1996
Peaks

1997
Peaks

1998
Peaks

1999
Peaks

January
February
March
April
May
June
July
August
September
October
November
December

57.9
49.0
47.7
43.5
54.8
69.8
84.2
83.7
77.6
57.4
50.0
56.5

59.7
52.9
51.6
62.5
69.6
81.6
84.0
83.5
59.9
66.5
46.6
64.0

62.2
59.9
56.7
52.4
75.3
85.6
92.1
86.0
85.5
75.0
53.1
64.8

64.1
66.9
56.3
56.9
69.7
97.5
105.0
99.1
91 .1
74.7
59.2
74.6

66.2
70.7
65.9
60.6
86.1

110.9
114.5
105.5
94.7
81.6
63.9
75.6
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1995-99
Average

81.6

74.7

69.4

70.6
76.6

88.4
91 .4

89.4

80.6
76.7

69.6
83.6

1995-99
Average

40,705
35,831
37,519
37,399
41,145
44,505
47,097
47,047
41,477
38,545
36,312
43,100

TABLE B-1.2 to Schedule B

Member His torica l Peak Demands  & Energy From AEPCO Res ources

SSVEC Peak Demands

1995-1999 Non-Coincident MW - Based on Actual Hourly Data

Month

J 995

Peaks

1996

Peaks

1997

Peaks

1998

Peaks
1999

Peaks

January
February

March
April
May

June

July

August

September
October

November
December

80.6
64.9

61.8

66.6
64.4

76.3

84.9
84.9

68.1
68.1

63.3
74.6

76.4
71.0

67.8

69.7
79.9
85.1

87.0
85.8

72.5
76.3

73.1
82.1

89.2
76.7

70.3

69.1
80.8
87.2

90.9
86.4

85.4
77.8
68.0
88.3

78.5
81 .3

77.2

73.8
74.5

94.6

95.5
93.6

87.8
79.0

69.6
87.3

83.1

79.4

69.8

73.7
83.2
98.7

98.8

96.2
89.3

82.4
73.9
85.9

SSVEC Energy

MWh - Based on Actual Houdy Data

Month
1995

Energy

1996

Energy

1997

Energy

1998

Energy
1999

Energy

January

February
March

April

May

June

July
August

September

October
November
December

38,965
31,729
34,762
35,069
37,059
39,989
44,294
44,225
34,033
35,092
32,818
38,451

38,849
34,323
36,979
36,702
42,700
45,009
46,277
46,241
38,351
39,325
36,435
40,819

42,164

36,861
37,026

37,631
41,886

44,533

47,997

45,784

43,822

37,823
36,189
45,328

41,547

38,943

39,213

38,060

40,519
45,257

49,760

50,038
45,726

39,045
36,845
43,782

42,000

37,297
39,616

39,533
43,564

47,729

47,157

48,950

45,454
41 ,439

39,273
47,121
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load who MEC

Average
MW

Power
Sales Load

MW

AEPCO Del'd
Load who MEC

MW
2629
255.1
242.4
240.6
2681
297.3
307.4
298.5
283.3
266.3
241.0
267.6
262.0
255.1
242.4
240.6
268.1
297.3
307.4
298.5
283.3
266.3
241 o

*M-2 e].s
28200
255.1
242.4
240.G
268.1
297.3
3014
298.5
283.3
286.3
241 .o
267.6

Power Sales Load - MW
SRP MesaED-2

1
2
3
4
5
6
7
8
9
10
11
12

2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004

82.0
59.9
55.6
55.2
71_1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

8_0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0

123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0

52.0
59.9
55.6
55.2
71.1
89.1
98.0
91.6
81.a
71.0
54.e

_ _ - 5 7 . 1 .
G2.0
59.9
55.6
55.2
71_1
89.1
96.0
91.6
81.8
71.0
54.6
G7.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
785
72.3
63.5
77.5
77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
83.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

.u....w-o " " "um .w"....- ..

8.0 100.0 15.0
8.0 100.0 t 5.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 1000 15.0
8.0 100.0 15.0
8.0 t 00.0 t 5.0
8.0 t 00.0 15.0
8.0 100.0 t 50
8.0 t 00.0 15.0
8.0 100.0 15.0
g..0-WW-*:L00.0 --"-n-n15.2_0 - - - i%
80 100.0 150
8.0 100.0 15.0
8.0 100.0 15.0
8.0 t 00.0 150
8.0 100.0 15.0
8.0 100.0 15.0
5.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
5.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0

12340
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123,0

139.0
132.1
119.4
117.6
145.1
1743
1844
175.5
160.3
143.3
118.0
144.6

Class A
Total Load
w/o MEC

'7 of AEPCO
Del'd Load

Power
Sales Load
Share of

Remaining
Min CC

Class A Total
Load w/o MEC

Share of
Remaining

Min CC

All Reps Share
of Class A
Remaining

Min CC
50.67

SSVEC Share
of Class A
Remaining

Min CC
49.4%

43.9
43.1
41.4
40.7
44.0
46.7
47_5
46.7
45.3
44.0
41.3
44.6
43.9
43.1
41.4
40.7
44.0
46.7
47.5
46.7
45.3
44.0
41.3
44.8

42.9
42.1
40.5
39.7
43.0
45.8
46.3
45.6
44.2
42.9
40.3
43.5
42.9
42.1
40.5
39.7
43.0
45.6
46.3
45.6
44.2
42.9
40.3
43.5

53.0°/
51.8 A
49.3%
48.9%
54.1 /a
58.8%
60.0 A
58.8 /,
56.6"/
53.8 A
49.0%
54.0°/
53.0/
51.8 /
493 /,
48.9 /
54.1%
58.6%
60.0%
588°/
56.6 /
538%
49.0%
54.0 /

210_0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

..___.2. 1.0;0)w__*~-M-
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
z10.0

46.3 163.7
454 164.6
4 3 ] 166.3
45.4 164.6
49.3 16077
52.5 157.5
53.6 156.4
53.2 156.8
51.7 158.3
48.6 161.4
43.4 166.6
47.1 182.9
46.3 163.7
45.4 164.6
43.7 166.3
45.4 164.6
49.3 160.7
52.5 157.5
53.6 156.4
53.2 156.8
51 7 158.3
48.6 161.4
43.4 166.6
47.1 162.9

53_0/
51.8'7
49.3°/
48.99'
54.1 /°
58.6%
60.07
58.8%
56.6%
53.8%
490°/
54.0%

48.3
45.4
43.7
45.4
49.3
52.5
53.6
53.2
51.7
48.6
43.4
47.1

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

183.7
164.6
156.3
164.6
16077
157.5
156.4
156.8
158.3
161.4
166.6
1629

MEC
Share of
Min CC

MW

Remain
Min CC

MW
Min CC

MW

Power Sales
% of AEPCO
Del'd Load
w/o MEC
47.0%
48.2%
50.7°/
51.1%
45.9%
41.4 /o
40.0%
41.2%
43.4°/
46.2 /
51.0 /
46.0%
47.0%
48.2%
50.7%
51.1 /
45.9 A
41.4%
40.0 /
41.2 A.
43.49
46.2%
51.0%
46.0'/
47.0 A
482%
50.7%
51.1 /
45.9 />
41.47
40.0°/
41.2%
43.4 /,
46.2%
51.0%
4G.0°/

76.8
79.4
84.4
842
73.7
65.2
G2.6
64.6
68.7
746
85.0
74.9

88.8
85.2
81.9
80.4
87.0
92.4
93.8
92.2
89.6
88.9
81.8

._8_8...1
86.8
852
81.9
80.4
87.0
92.4
93.8
92.2
89.8
86.9
81.6
881

TotalACP : 100.0'7

MEC ACP = 35.8°/

Remaining Class A
ACP =

100% - 35.8% = 64.2%

SSVEC ACP = 31.7°/

SSVEC Share
31 .7°/ I64.2 /

49.4%

Class A Share
100.04 . 494%

50.6%

76.8
79.4
84.4
84.2
73.7
65.2
62.6
84.6
68.7
74.G
85.0
74.9
76.8
79.4
84.4
84.2
73.7
65.2
62.6
G4.6
68.7
74.5
85.0
74.9

86.8
85.2
81.9
80.4
87.0
92.4
93.8
92.2
89.6
86,9
81.6
88.1

43.9
43.1
414
40.7
44.0
46.7
47.5
46.7
45.3
44.0
41.3
44.8

42.9
42.1
40.5
39.7
43.0
45.6
46.3
45.6
44.2
42.9
40.3
43.5

TABLE B-2 To Schedule  B

Table B-2 - Minimum Coal Capacity Allocation

Year Month

1
2
3
4
5
6
7
8
9

10
11
12
1
2
3
4
5
6
7
8
9

10
11
12

Year Month
1
2
3
4
5
6
7
8
9

10
11
12
1
2
3
4
5
6
7
8
9

10
11
12
1
2
3
4
5
G
7
8
9

10
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load w/o MEC

Average
MW

Power
Sales Load

MW

AEPCO Del'd
Load w/o MEC

MW
Power Sales Load - MW

SRP MesaED-2
1
2
3
4
5
e
7
8
9
10
11
12

2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85,2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
1451
174.3
184.4
175.5
160.3
143.3
118.0
144.6

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

8.0
8.0
8.0
8.0
8.0
a.0
a.0
8.0
8.0
8.0
8.0
8.0

123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0

262.0
255.1
242.4
240.6
268.1
297.3
307.4
298.5
283.3
266.3
241 .o
267.6

62.0
599
55.6
552
71.1
89_1
96.0
91.6
81.8
71.0
54.6
67.1.._
62.0 ....
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

770
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5

_. 77.5
77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
154.4
175.5
160.3
143.3
118.0
144.6
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

nn -»n..w. ».».».".». -nun. in..." .

8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0
8.0 100.0 15.0

W"m§-..9m"m*m-M1.00 .U wwl .5 _0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0
8.0 100.0 0.0

123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0
123.0 ...
108.0
108.0
108.0
108.0
108.0
10a.0
108.0
108.0
108.0
108.0
108.0
108.0

262.0
255.1
242.4
240.6
268.1
297.3
307.4
298.5
283.3
266.3
241 .0
267.6
247.0
240.1
227.4
225.6
253.1
282.3
292.4
283.5
268.3
251 .3
226.0
252.8

All eos hare
of Class A
Remaining

Min CC
50.6 /

V Share
of Class A
Remaining

Min CC
49,4 /a

lass A
Total Load
w/o MEC

/ of AEPCO
Del'<! Load

ewer
Sales Load
Share of

Rem aiming
Min CC

lass A oral
Load w/o MEC

Share of
Remaining

Min CC
76.8
79.4
84.4
84,2
73.7
65.2
62.6
64.6
68.7
74.6
85.0
74.9

86.8
85.2
819
80.4
87.0
92.4
93,8
92_2
89.6
86.9
81.6
88.1

76.8
794
84.4
84.2
73.7
652
62.6
645
68.7
74.5
85.0
74.9-"""75j§'"-"

73.0
77.9
77.7
677
595
57.0
590
62.9
68.4
78.5
68.7

86.8
85.2
81.9
80.4
87.0
92.4
93.8
92.2
89.6
86.9
81.6

""""-""§¢§j .... -....88.t
8

89.3
86.1
84.6
90.9
960
97.4
95.9
93.3
90.8
85.8
92.0

47.0 /
48.2°/
5o,7v
51.1 /
45.9 A.
41 .4 /u
40.0 /o
41 .2 A>
43,4 />
46.2 /
51 .0°/
46.0 /

53.0 /
51 .8 A
49.3 /
48.9°/
54_1 /
58,6 /
s00v
58.8 A
56.6 /
53.8v
49.0°/
54.0 /

46.3
45.4
43.7
45.4
49.3
52.5
53.6
53.2
51 .7
48.6
43.4
47.1

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210_0

163.7
164.6
166.3
164.0
160.7
157.5
156.4
158.8
158.3
161.4
166.6
162.9

47.0 /
482 /~»
50.7v
51.1 /
45.9 /,
41.4°/
40.0 /
41.2 /
43.4 /u
46_2°/
51.0 /
46.0 /

45.0 As
47.5 As
47.9 />
42.7%
38,3 />
36.9 A
38.1 /»
40.3v
43.0 /
47.8°/
42.8 /

53.0 /
51 .av
49.3 /
48.9%
54.1 /
58.6°/
50.04
58.8 /,
56.6°/
53.8 /
49,0 /
54.0 /

"""§€T7"`"
55.0 A
52.5 /a
52.1 /
57.3°/
61 .7 /o
63.1 />
61.9 /
59.7 /
57.0 /
52_2°/
57.2 /

210.0
210.0
210.0
210.0
2100
210.0
210.0
210.0
210.0
210.0
2100
210.0"""'§"i§j§""""-

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

163.7
164.6
166.3
164.6
160.7
157.5
156.4
156.8
158.3
161 .4
166.6

. 1.02.9...---.
151 .4
162.3
164.0
162.3
158.6
155.5
154.4
1549
156.2
159.3
164.3
160.7

40.3
45.4
43.7
45.4
49.3
52.5

I 53.6
53.2
51 .7
48.6
43.4
47.1

."""3?3'.F3"
47.7
40.0
47.7
51 .4
54.5
55.6
55.1
53.8
50.7
45.7
49.3

MEC
Share of
MU1 CC

MW

Remain
Min CC

MW
Min CC

MW
43.9
43.1
41 .4
40.7
44.0
46.7
47.5
46.7
45.3
44.0
41 .3
44.6
43.9
431
41 .4
40.7
44.0
46.7
47.5
46.7
45.3
44.0
41 .3
44.6

""""4éi6"'"
45.2
43.6
42.8
460
48.6
49.3
48.5
47.2
46.0
43.4
45.5

42.9
42.1
405
39.7
43.0
45.6
463
45.6
44.2
429
403
435*. - m
42.9
42.1
405
39.7
43.0
45.6
46.3
456
442
429
40.3

._4;5_*- ........
449
44.1
425
41 .8
44.9
47.4
481
474
46.1
44.9
42.4
45.4

Table B-2 - Minimum Coal Capacity Allocation

Year Month

2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
200a
2009
2009
2009
2009
2009
2009
2009
2009
2009
2009
2009
2009

1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
6
7
B
9
10
11
12

Year
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
"i66§-
2009
2009
2009
2009
2009
2009
2009
2009
2009
2009
2009

Month
1
2
3
4
5
6
7
B
9
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12 _

2
3
4
5
6
7
8
9
10
11
12
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Average Historical Coinciderwt Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load

Average
MW

Class A Total
Load w/o MEC

Average
MW

Power
Sales Load

MW

I

247.0
240.1
227.4
225.6
253.1
282.3
292_4
283.5
288.3
251 .3
226.0
252.5
147.0
140.1
127.4
125.6
153.1
1a2.3
192.4
183.5
158.3
151.3
126.0

.,-..._1.§3§...--
147.0
140.1
127.4
125.5
153.1
1a2.3
192.4
183.5
16a.3
151 .3
126.0
152.6

x

108.0
108,0
108.0
108.0
108.0
108.0
10B.0
108.0
108.0
108.0
10B0
108.0

8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0

......-.--8.9..............
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0

Power Sales Load - MW
MesaED 2 SRP

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71,0
54.6
67.1

77.0
72.2
53.7
524
74.0
852
88.4
84.0
78.5
72.3
53.5
77.5
77.0
72.2
53.7
52.4
74.0
85.2
884
84.0
78.5
723
53.5

a v-wv 77.5___-.
77.0
72.2
53.7
52.4
74.0
85.2
88.4
84.0
78.5
72.3
53.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
180.3
143.3
11B.0
144.6 _
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0

..... 144;§ .....
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

8.0 100.0
8.0 100.0
8.0 100.0
8.0 t00.0
8.0 100.0
8.0 100.0
8.0 100.0
8.0 100.0
8.0 100.0
8.0 100.0
8.0 100.0

.-._§._0._......._ 100..0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0 0
8.0 0 0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0
8.0 0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

_MM-M-*WW-..M00.
0.0
0.0
0.0
0.0
0 .0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

62.0
59.9
55.6
55.2
71 .1
a9.1
96.0
91.6
81.8
71.0
54.6
67.1
62.0
59.9
55.6
55.2
71 1
89.1
96.0
91.6
BI .8
71 .Q
54.6
67.1

AH Reqs Share
of Class A
Remaining

Min CC
508 /n

SSVEC Share
of Class A
Remaining

Min CC
49.4 A

Power
Sales Load

Share of
Remaining

Min CC

Class A Total
Load w/o MEC

Share of
Remaining

Min cc

Class A
Total Load
w/Q MEC

/ of AEPCO
Del'd Load

Power Sales
/ of AEPCO
Del'd Load
w/o MEC

43.7°/
45.0 /n
47.5 /a
47.9 /
427 /
38.3 /a
36.9 /a
38.1 /o
40.3 /
43.0 /
47.8 /
42.8 /o
5.4 /
5.7 /a
6.3 /
6.4v
5.2 /n
4.4 of

4.2 /
4.4 /
4.8 /
5.3°/
63°/

._-__§...2 /
5.4°/
5.7°/
6.3 /3
54°/
5.2 /u

/

4.4 /8
4.2 /
4.4
4.8 /
5.3%
6.3 /
52 /o

5B.3 /o
55.0 /»
52.5 /
52.1 /5
57.3 /
61 .7 A
83.1 A
61 .9 A
59.7 /
57.0 /
52.2 /
57.2%
94.6 A
94.3 /.
93.7 /
93.6°/
94.8 /u
95.6 /
95.8 /1
95.6 4
95.2°/
94.7 /
93.l/V
94.87
94.BV
94.3V
93.7 /o
93.5'/
94.8%
95.8 /n
95.a /n
95.6 />
952 /
94.7 /
g3.7V
94.8 /n

161 .4
162.3
1649
162.3
158.6
155.5
154.4
154.9
156.2
159.3
164.3
160.7
137.7
137.9
136.2
137.9
137.3
136.9
136.7
136.8
137.0
137.4
138.2
137.8
137.7
137.9
138.2
137.9
137.3
136.9
136.7
136.8
137.0
137.4
138.2
137.6

48.6
47.7
46.0
47.7
51 .4
54.5
55.6
55.1
53.8
50.7
45.7
49.3
72.3
72.1
71 .8
72.1
72.7
73.1
73.3
73.2
73.0
72.6
71 .8
72.4
72.3
72.1
71 .a
72.1
72.7
73.1
73.3
73.2
73.0
72.6
71 .8
72.4

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

.*.___2_10.0 ......_.._.................._....*_..._.........._.........
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

70.6
73.0
77.9
777
67.7
59.5
57.0
59.0
62.9
68.4
78.5
68.7
7.5
7.9
8 7
8.8
7.2
6 0
5.7
6.0
6.5
7 3
8 8

1» 7.2
7.5
7 9
8.7
8.8
7 2
6.0
5.7
6.0
6.5
7 3
8 8
7.2

90.8
89.3
86.1
84.6
90.9
96.0
97.4
95.9
933
90.8
85.8
92-..0 . -....

1302
130.0
129.5
129.1
12.0.1
130.9
131 .0
130.8
130.5
130.1
129.5
130.4
130.2
130.0
129.5
129.1
130.1
130.9
131 .0
130.8
130.5
t 3 0 1
129.5
130.4

46.0
45.2
43.6
42.8
46.0
4B.6
49,3
48.5
47.2
46.0
43.4
46.5
65.9
65.8
65.5
65.3
65.B
66.2
66.3
66.2
66.0
65.9
65.5
ee.0

44.9
44.1
42.5
41 a
44.9
47,4
48.1
47.4
46.1
44.9
42.4
45.4
64.3
64.2
64.0
63.8
64.3
64.7
64.7
64.6
64.4
64.3
64,0
54.4
64.3
64.2
54.0
53.8
64.3
64.7
64.7
64.6
64.4
64.3
64.0
64.4

55.9
65.8
55.5
6 5 3
65.8
85.2
h e s
66.2
66.0
65.9
B5.5
56.0

Table B-2 - Minimum Coal Capacity Allocation

Year
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

A M
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012

Month
1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
6
7
a
9
10
11
12

Year
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012

Month
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12 _
1
z
3
4
5
6
7
8
g
10
11
12

Min CC
M W

MEC
Share c>f

Min CC
M W

Remain
Min CC
M W
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load who MEC

Average
MW

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88,4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

62.0
59.9
55_6
55.2
71,1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62,4
740
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132_1
119.4
117,6
145.1
174.3
184.4
175.5
160.3
143.3
11B0
144.5

Power
Sales Load

MW

AEPCO Del'd
Load who MEC

MW
Power Sales Load - MW

MesaSRPED-2
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0 0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0 0
0.0
0.0
0.0
0.0
0_0
0.0
0.0
0.0
0.0
0 0
0 0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
o_o
0.0
0.0
0.0

139.0
132.1
119.4
117.6
1451
174.3
184.4
175.5
160.3
143.3
118,0
144.6

Ego
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

62.0
59.9
55.8
55.2
71.1
89.1
96.0
91.6
81.8
710
54.5
67.1

139.0
132.1
119.4
117B
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

770
72.2
63.7
62.4
74.0
85.2
88.4
84.0
785
72.3
63.5
77.5

All Reqs Share
of Class A
Remaining

Min CC
50.6%

SSVEC Share
of Class A
Remaining

Min CC
49.4%

Power
Sales Load

Share of
Remaining

Min CC

Class A Total
Load who MEC

Share of
Remaining

Min CC

Crass A
Total Load
who MEC

°/ of AEPCO
Del'a Load

Power Sales
v of AEPCO
Del'd Load
w/o MEC

0.0%
0.0%
0.09
0.0°/
0_0°/
0.0%
00%
0.0%
0.0%
0.0'/
0.0%
0.0%
0.0%
0.0%
0.0 /
0.0%
0.0%
0.0%
00 A
0.0%
0.0%
0.0°/
0.0%
0.0 />
0.0°/
00%
0.0%
9.0%
0.0°/
0_0%
0.0%
0.0%
0.0%
0 0 / .
0.0%
0.0%

1000/»
1000v
1 0 0 0 /
1000%
100.09
100.0%
10007
100.0°/
100.0/
100.0°/
100.0°/
100.0/

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

88.2
s8.2
68.2
68.2
68.2
68,2
G8.2
68.2
68.2
GB.2
68.2
68.2

66.6
66.6
s o s
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
he_.e
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66,6
66.6
66.6
66.6

" " e s . 6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6

88.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
58.2
68.2
68.2
6B.2

100.0 /
100.0 /
100.0 /
100.0'7
100.0'V
100.07
100.0 A
100,09
100.0 /
100.0"/
100.0%
100.0 /

_--1.0610.°7
100.0%
100.0%
100.0 /
100.0'/
100.0%
100.0°/
100.0%
100.0%
1000v
100.0 /
100.0%

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
21000
210.0
210.0
210.0

75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0_0
0.0
0.0

134.8
134.8
134.8
134.8
134.8
134,8
134.8
134.8
134.8
134.8
134.8
134.8

68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
882

134.8
134.0
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2

0.0
0.0
0_0
0_0
0.0
0.0
0.0
0,0
0_0
0.0
0.0
0.0

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
1343

Table B-2 - Minimum Coal Capacity Allocation

Year Month
1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9

10
11
12
1
2
3
4
5
6
7
8
g

10
11
12

Year Month
1
2
3
4
5
6
7
8
9
10
11
12
T
2
3
4
5
6
7
8
g

10
11
12
1
2
3
4
5
6
7
8
9

10
11
12

Min CC
MW

MEC
Share of
Min CC

MW

Remain
Min CC

MW
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
TotalLoad
Average

MW

Class A Total
Load w/o MEC

Average
MW

Power
Sales Load

MW

AEPCO Del'd
Load who MEC

MW
Power Sales Load - MW

SRP MesaED-2
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119,4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

1
2
3
4
5
e
7
a
9
10
11
12

2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016

G2.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72,2
527
524
74.0
85.2
884
84.0
785
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
o.o
o.o
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
o.o
0.0
0.0
0.0
0.0

00
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
00
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
150.3
143.3
118.0
144.5

62.0
59.9
55.6
55.2
71 .1
59.1
96.0
91 .s
81 .s
71 .0
54.6

_ _67.1
62.0
59.9
55.6
55.2
71 .1
89.1
96.0
91 .6
81 .8
71 .0
54.6
67.1

77.0
72.2
63.7
624
74.0
85.2
B84
840
78.5
72.3
63.5
775

139.0
132.1
119.4
117.6
145.1
174.3
184.4
1755
160.3
143.3
118.0
144.6
139.0
132.1
119.4
117.5
145.1
174.3
184.4
175.5
160.3
143.3
11a.0
144.6

0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

tea
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
00
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
00
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
00
0.0
00
0.0
0.0
0.0
0.0
0.0

77.0
72.2
53.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
635
77.5

All Reqs Share
of Class A
Rem aiming

Min CC
50.5 /o

SSVEC Share
of Class A
Remaining

Min CC
49.4°/

88.2
68.2
68.2
68.2
68.2
6a.2
68.2
68.2
682
882
68.2
68.2

B6.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66,6
66.6
66.6

68.2
88.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
88.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2

66.6
56.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66,6
66.6
66.6
66.6
66.6
6G.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6

Power
Sales Load
Share of

Remaining
Min CC

Class A Total
Load w/o MEC

Share of
Remaining

Min CC

Class A
Total Load
w/o MEC

/ of AEPCO
Del'dLoad

Power Sales
°/ of AEPCO
Del'd Load
who MEC

2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016

1
2
3
4
5
6
7
8
g
10
11
12

0.0 A
0.0 /
0.0 /
0.0 /
0.0 /
00 A
0.0 A
0.0 A
0.0 A
0.0 /a
0.0 /
0.0 /

100.0 /
100.D/
100.0 /
100.0 /
1000°/
100.0 /
100.0 /
1000 /
100.0 /
100.0 /
1000 /a
1000 /a

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
752
75.2
75.2

210.0
21000
210.0
21000
210.0
210.0
21000
210.0
210.0
210.0
210.0
210.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

2100 75.2
210.0 75.2
210.0 75.2
210.0 75.2
21000 75.2
210.0 75.2
210.0 75.2
210_0 75.2
210.0 75.2
210.0 75.2
210.0 75.2

210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2
210.0 75.2

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
1348
134.8
134.8
134.8
134.8
134.8
134,8
134.8
134.8
134.8
134.8
134.8
134.8

0.0°/

0.0°/
0.0 A
0.0%
0.0 /
0.0 /
0.0 /
0.0 /
0.0 /
0.0 /
0.0 /
0.0 A -
0.0°/

0.0%
0.0 /o
0.0 A
0.0 /
0.0 A
0.0%
0.0 /
0.0 A
0.0 A
0.0 A
00 A

100.0 /
1000 /
100.0/
1000 /
1000 /o
1000 /
100.0 /0
100.0 /0
100.0 A
1000 /
100.09
1000 /
100.0°/

100.0 /
100.0%
100.0 /
100.0 /
1D0.0/
100.0/
100.0/>
100.01
100.0/
100.0%
100.0°/

Table B-2 - Minimum Coal Capacity Allocation

Year Month

1
2
3
4
5
s
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12

Year Month
Min CC

MW

MEC
Share of
Min CC

MW

Remain
Min CC

MW

1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9

10
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC

Total Load
Average

MW

Class A Total

Load w/o MEC
Average

MW

AEPCO Del'd
Load w/o MEC

MW
139.0
132.1
119.4
117.5
145.1
174.3
1844
175.5
160.3
143.3
118.0
144.6
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.5

2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019

1
2
3
4
5
6
7
8
9
10
11
12

62.0
59.9
55.6
55.2
71 _1
89.1
98.0
91.6
81.8
71 .0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118,0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0 0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
00
0.0

77.0
72.2
63.7
62,4
74.0
8 5 2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0

0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0 0
0.0
0.0

2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020

1
2
a
4
5
6
7
B
g
10
11
12

62,0
59.9
55.6
55.2
71 .1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

Power
Sales Load

MW
Power Sales Load . MW

SRP MesaED-2

All Reqs Share
of Class A
Remaining

Min CC
50.6%

SSVEC Share
of Class A
Remaining

Min CC
49.4%

Power
Sales Load

Share of
Remaining

Min CC

Class A Total
Load who MEC

Share of
Remaining

Min CC

Class A
Total Load
who MEC

% of AEPCO
Del'd Load

Power Sales
A. of AEPCO
Del'd Load
w/0 MEC

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.a
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

66.6
66.6
66.6
66.6
66.6
66.6
65.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
66.6
s e e
66.6
66.6

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

______210.0____
210.0
216.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

75.2
75.2
75,2
75.2
75.2
75.2
75_2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2

134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.a
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8
134.8

210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

______210.0____
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0
210.0

75.2
75.2
75,2
75.2
75.2
75.2
75_2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2
75.2

0.0%
0.0°/
0.0%
0.0%
0.0%
0.0 A
0.0%
0.0 /
0.0%
0.0%
0.0 /,
0.0%
0.0 /,
0.0%
0.0%
0.0%
0.0%
0.0 /o
0.0°/
0.0%
0.0%
0.0 A
0.0°/
0.0%

100.0%
100.0°/

100.0%
100.0%
100.0'/
100.0%
100.0%
100.0%
100.0%
100.0%
100.0A
100.0%
100.0/
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%'
100.0%y
100.0%
100.0 /»

100.0/o
100.0°/

0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0_ __.
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0

134.8
134.8
134.8
134.8
1348
134 8
134.8
134.8
134.8
134.8
134.8
1348
134.8
134.8
134.8
134.8
1348
134.8
134.8
134.8
134.8
134.8
134.8
134.8

68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
68.2
6 8 2

Table B-2 - Minimum Coal Capacity Allocation

Year Month

Year
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020

Month
1
2
3
4
5
6
7
B
9
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12

Min CC
M W

MEC
Share of
Min CC
M W

Remain
Min CC
M W
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6.4
6.4
8.0
9.9
9.9
10.0
10.4
10.2
9.9
6.3
6.3

6.3

1.8
1.9
3.3
4.4
4.3
4.4
4.1
4_4
4.1
1.9
1.8
1.8

TABLE B-3 To Schedule  B

Mus t-Run P urchase  Capacity Alloca tions  for 2004

speak Hours SSVEC

Share
Mulst-Run
Capacity

MW
0.317Monda y Yea r

S LCA-IP
Monthly
Capacity

MW

Parker
Davis

MW

Class  A
Share

Purchase
Agreement

MW

Tota l
Mus t-Run
Capacity

MW

January
February
March
April
May
June
July
August
September
October
November

December

2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004

1.7
1.7
1.5
7.4
7.5
7.8
8.9
8.3
7.3
1.4
1.4
1.6

18.4
18.4
23.8
23.8
23.8
23.8
23.8
23.8
23.8
18.4
18.4
18.4

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

20.1

20.1

25.3

31.2

31.3

31.6

32.7

32,1

31.1

19.8

19.8

20.0

Off Peak Hours SSVEC

Share
Must-Run
Capacity

MW
0.317Month Year

S LCA-IP
Monthly
Capacity

MW

Parker
Da vis

MW

Class  A
Share

Purchase
Agreement

MW

Tota l
Mus t-Run
Capacity

MW

January
Febnlary
March
April
May
June
July
August
September
October
November
December

2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004

0.9
0.9
0.9
4.4
4.4
4.4
4.4
4.4
4.4
0.9
0.9

0.9

4.9
5.0
9.5
9.4
9.1
9.4
8.6
9.5
8.5
5.2
4.9

4.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0

5.8
5.9
10.4
13.8
13.4
13.8
13.0
13.9
12.9
6.1
5.8
5.6

The monthly SLC-IP CROD was reduced by 7% starting in October of 2004.
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TABLE B-3.1 To Schedule B

Must-Run Hydro Power Capacity On and Off-Peak Allocation for 2004

Values are MW Unless Noted Jan Feb Mar Apr May Jun Jul Aug ...Sep ac t Nov De c

SLCA-IP CROD
Off-Peak % of CROD
SLCA-IP Off-peak Capacity

2.578
35%

0.902

2.578
35%
0.902

2.578
35%
0.902

12.547
35%

4.391

12.547
35%

4.391

12.547
35%
4.391

12.547
35%
4_391

12.547
35%

4.391

12.547
35%

4.391

2.578
35%
0.902

2.578
35%
0.902

2.578
35%
0.902

Parker Contract Energy - MWh
Off-Peak % of Energy
Parker Off-Peak Energy - MWh
Off-peak Hours in Month
Parker Off-peak Capacity

6433
25%
1608
328

4.903

5809
25%
1452
288

5.043

11875
25%
2969
312

9.515

11466
25%
2866
304

9.429

11875
25%
2969
328

9.051

11466
25%
2866
304

9.429

11875
25%
2969
344

8.630

11875
25%
2969
312

9.515

11464
25%
2866
336

8.529

6433
25%
1608
312

5.155

6226
25%
1557
320

4.864

6433
25%
1608
344

4.675

10.418 13.821
31.7%
4.381

13.443
31.7%
4.261

13.821
31.7%
4.381

13.022
31.7%
4,128

13,907
31.7%
4.408

12.921
31 .7%
4.096

6.057
31 .7%
1.920

5.767
31.7%
1.828

5.578
31.7%
1.768

AEPCO Off-Peak Hydro Capacity
Member ACP - %
Member Off-Peak Hydro Capacity

5.806
31.7%
1.840

5.945
31.7%
1.885

31 .7%
3.302 I

SLCA-IP Monthly Capacity
Parker - Davis Monthly Capacity
Total On~Peak Capacity
Member ACP - %
Member On-Peak Hydro Capacity

1.724
18.4

20.124
31.7%
6.379

1 .667
18.4

20.067
31 .7°/o
6.361

1.546
23.8

25.346
31.7%
8.035

7.446
23.8

31 .246
31 .7°/o
9.905

7.488
23.8

31 .288
31.7%
9.918

7.833
23.8

31.633
31.7%
10.028

8.858
23.8

32.658
31.7%
10.353

8.349
23.8

32.149
31 .7%
10,191

7.306
23.8

31.106
31.7%
9.861

1,414
18.4

19.814
31.7%
6281

1.428
18.4

19.828
31 .7%
6.285

1.598
18.4

19.998
31.7%
6.339 I

4
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Class A
Total Load

who MEC
% of AEPCO
Del'd Load
w/o Base

1995-99 Avg Historical Coincident Peaks
Total Load
of All Reqs

Average
MW

SSVEC
Total Load

Average
MW

Class A Total
Load w/o MEC

Average
MW

Power
Sales
Load

w/o Base
Mesa

AEPCO
Del'd Load
who MEC
w/o Base

MW

Power
Sales

% of AEPCO
Del'd Load
w/o Base

Power Sales
Load

w/o Base
MW

Total ACP = 100.0%

MEC ACP = 35.8%

Remaining Class A
ACP =

100% . 35.8°/> : 64.2%

SSVEC ACP = 31.7%

SSVEC Share =
31.7% I64.2% =

49.4%

Class A Share =
100.0% . 49.4% :

50.6%

Class A
Total Load
who MEC
Share of
Purchase

Agreement
MW

Power
Sales Load
Share of
Purchase

Agreement
MW

All Reqs
Share of
Purchase

Agreement
MW

50.6%

SSVEC
Share of
Purchase

Agreement
MW

49.4%

Future
Purchase
Agreement
Capacity

MW

TABLE B-3.2  To S che dule  B

Must-Run Purchase Agreement Capacity Allocation

Year Month

Year Month
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load who MEC

Average
MW

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.5
67.1

77.0
72.2
63.7
82.4
74,0
B5.2
88.4
B4.0
78.5
72.3
63.5
77.5

139.0
132,1
119.4
117.6
1454
174.3
1 B4,4
1755
1603
143.3
115.0
144.6

62.0
59.9
55.6
55.2
71 .1
89.1
96.0
91 .6
81.8
71 .0
54.6
G7.1

77.0
72.2
83.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
1176
145.1
1743
184,4
1755
160,3
143.3
118.0
144.6

Power Sales Load
Without Share of Max CC . MW

Power Sales
Load

w/o Share of
Max CC . MW

AEPCO Del'd
Load w/o MEC

MW

Power Sales
w/o Share cf Max
CC - as of AEPCO

Del'd Load

Class A Total
Load w/o MEC
% of AEPCO

Del'd LoadMesa
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15,0

154.0
147.1
134.4
132.6
160.1
189.3
199.4
190.5
175.3
158.3
133.0

... 159.6
154.0
147.1
134.4
132.6
160.1
189.3
199,4
190.5
175.3
158.3
133.0
159.8

9.7%
10.2%
11.2%
11.3%
9.4%
7.9%
7.5'7
7.9%
8.6"/
9.5%
11.3°/
94 A
9.7%

10.2%
11.2%
11.3%
9.4%
7.9%
7.5%
7,9°/
8_6%
9_5y
11.3%
9.4 A

9037
89.8%
88.8%
88.7%
90.6%
92.1 as
92.5%
92.1 %
91 .4%
90.5%
88.7%
90.6%

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

90.3%
89.8%
88.8%
88.7%
90.6%
92,1 %
925%
92.1%
91 .4%
90.5°/
881%
90.67

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91 .S
81 .8
71 .0
54.6
67.1

77TH
722
63.7
624
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

T39.0
132.1
119.4
117.6
145.1
174.3
184_4
175.5
160.3
143.3
118.0
144.6

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

1 5 T " -
15.0
15.0
150
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15,0

154_0
147.1
134.4
132.8
160.1
189.3
199.4
190.5
175.3
158.3
133.0
159.6

9.7%
10.2%
11.27
1 1 3 /
9.4%
7.9%
7.5%
7.9%
8.6%
9.54

11.3°/
9.4%

90.3%
89.8%
88.8%
88.7%
90.6%
92.1 "Lu
92.5%
92,1 %
914%
90.5%
88.7%
90.6%

All Reqs Share
of Class A
Remaining

Max CC
5 0 %

ssvEc Share
of Class A
Remaining

Max cc
49.4%

73.7
73.5
73.0
72.6
738
74.4
74.6
74.4
74.0
73.7
723
73.9

72.0
71 .8
71 .3
70.9
71 .9
72.6
72,8
72.5
72.2
71.9
71 .2
72.2

73.7
73.5
73.0
72.6
73.6
74.4
74.6
74.4
74.0
73.7
72.9
73.9

72.0
71.8
71.3
70.9
71 .9
72.6
72.8
72.6
72.2
71.9
71 .2

__ 72.2
72.0
71.8
71,3
70.9
71.9
72.6
72.8
72.6
72.2
71.9
71.2
72.2

73.7
73.5
73.0
72.6
73.6
74.4
74,6
74.4
74.0
73.7
72.9
73.9

MEC
Share

of
Max CC

Max CC
MW

Base Power Sales Load Share of Max CC
SRP ED-2

350.0
350.0
350.0
350.0
350.0
350.0
350.0
3500
350.0
350.0
350.0
350.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

0.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
B.0
8.0
8.0
8.0

80.5
80.2
79.6
80.2
BI .4
82.3
82.6
82.5
82.1
81 .2
79.5
80.8
80.5
80.2
79.6
80.2
81.4
82.3
82.6
82.5
82.1
81.2
79.5

. 8(L8_W
80.5
80.2
79.6
80.2
81.4
82.3
82.6
82.5
82.1
81 .2
79.5
80.8

350.0
350.0
350.0
350.0
350.0
350.0
35010
350.0
350.0
350.0
350.0
350.0
350.0
250.0
350.0
350.0
350.0
35010
350.0
350.0
350.0
350.0
350.0
350.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

___100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

8.0
8.0
8.0
B0
8_0
8.0
8.0
8.0
BD
8.0
a.0
8.0
8.0
8.0
B.0
8.0
8.0
5.0
8.0
8.0
8.0
8.0
0.0
8.0

Power Sales
Load Share
of Remain
Max CC

Class A Total
Load w/Q MEC

Share of Remain
Max CC

Remaining
Max CC

MW
161.5
161.8
162.4
181.8
160.6
159.7
159.4
159.5
159.9
160.8
162.5
161.2

15.7
16.5
18.1
18.3
15.0
12.7
12.0
12.6
13.7
15.2
18.3
15.2

145.7
145.3
144.2
143.5
145.5
147.1
147.4
147.0
146.2
145_6
144.2
146.1
145.7
145.3
144.2
143.5
145.5
147.1
147.4
147.0
146.2
145.6
144.2

__ 146.1 _
145.7
145.3
144.2
143.5
145.5
147.1
147.4
147.0
146.2
145.6
144.2
145.1

161 .5
181 .8
1B2.4
161.8
160.6
159.7
159.4
159.5
159.9
160.8
162.5
151 .2
151 .5
161 .8
162.4
161.8
160.6
159.7
159.4
159.5
159.9
150.8
152.5
161.2

15.7
16.5
18.1
18.3
150
12.7
12.0
12.6
13.7
15.2
18.3
15.2
15.7
16.5
18.1
18.3
15.0
12.7
12.0
12.6
13.7
15.2
18.3
15.2

TABLE B-4 To Schedule B

Table B-4 - Maximum Coal Capacity Allocation

Year
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2006
2006
2006
2006
2006
200s
2006
2006
2006
2006
2006
2006

Month
1
2
3
4
5
6
7
8
9
10
11

1;
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
6
7
8
g
10
11
12

Year
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006

Month
1
2
3
4
5
6
7
8
9
10
11
12.
1
2
3
4
5
6
7
8
9
10
17
12
1
2
3
4
5
6
7
8
9
lo
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

ssv Ec
Total Load

Average
MW

Class A Total
Load who MEC

Average
MW

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1
62.0
59.9
55.6
55.2
71.1
89.1
96.0
91 .s
81 .8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78,5
72.3
63.5
77.5
77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
1194
117.6
145.1
174.3
184,4
175.5
160.3
143.3
118.0
153.§
139.0
132.1
119.4
1175
1451
174.3
184.4
175.5
150.3
143.3
118.0
1446

MW
Power Sales Load

Without Share of Max CC I
Power Sales

Load
w/o Share of

Max CC . MW

AEPCO Del'd
Load who MEC

MW

Power Sales
w/o Share of Max
CC . % of AEPCO

Del'd Load

Class A Total
Load w/o MEC
% of AEPCO
DeI'd L08dMesa

15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
"'§.J?.-.--.-_-_
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0

15.0
15.0
15.0
15.0
150
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
15.0
150
15.0
15.0
15.0

I

154.0
147.1
134.4
132.8
1604
189.3
199.4
190.5
175.3
158.3
133.0
1 5 8
154.0
147.1
134.4
132.6
160.1
189.3
199_4
190.5
175.3
158.3
133.0
159.6

9.7°,/
10.2%
11-2%
11.3%
9.4%
79\y
7.5%
7.9%
8.B°/
9.5%

11.3%
g.4?§_ww
9.79t

10.2 /Ir
11.2%
11.3'}'
9.4%
7.9%
759'
7.9%
8.6%
9.5°/

11.36
9.4'Y

90.3%
B9.8%
88.8%
88.7%
90.6%
92.1%
925%
92.1%
914%
90.5%
BB,7%
90.6%
90.3%
89.8%
883%
88.7%
90.6%
92.1%
92.5%
92.1 %
91.4%
905%
88.7%
90.6%

62.0
59,9
55.6
55.2
71 .1
89.1
96,0
91 .6
81 .8
71 .0
54.6
67.1

77_()
72.2
63.7
62.4
74.0
55.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145,1
17433
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0_0
0.0
0.0
0.0
0.0
0 0
0_0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

i
I

I
I

1

!
I

139.0
132.1
11944
117.5
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0 /
0 %
0.0%
0.0%
0.0%
0.0%
0.0'7
0.0%
0.0%
0.0%
0.0%
0.0 /

100.0°/
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0 A

All Reqs Share
of Class A
Remaining

Max CC
50.6°/

SSVEC Share
of Class A
Remaining

Max CC
49_4%

73.7
73.5
73.0
72.6
73.8
74.4
74.6
74.4
74.0
73.7
72.9
73.9

72.0
71.8
71 .3
70.9
71.9
72.6
72.8
72.6
72.2
71.9
71.2
72.2
72.0
71.8
71.3
70.9
71.9
72.6
72.8
72.6
72.2
71 .9
71.2
72.2
76.7
75.7
7G.7
76.7
76.7
76.7
76.7
76.7
76.7
76.7
76.7
7 8 ]

7 3 ]
73.5
73.0
72.8
73.6
74.4
74.6
74.4
74.0
73.7
72.9
73.9
78.6
7a.s
78.5
78.5
78.5
78.6
78.6
78.G
78.5
78.6
75.5
78.6

MEC
Share

of
Max CC

Power Sales
Load Share
of Remain

Max CC

Class A Total
Load who MEC

Share of Remain
Max CC

Remaining
Max CC

MW
Ma x CC

MW
Base Power Sales Load Share of Max CC
SRP ED-2

350.0
350.0
3 5 0 0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
35000
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100_0
100.0
100_0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100_0
100.0
100.0
100.0
100.0
100.0
100.0

8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
B.0
8.0
8.0

80,5
80,2
79.6
80.2
81.4
82.3
82.6
82.5
82.1
81.2
79.5
80.8
80.5
80.2
79.6
60.2
81.4
82.3
82.6
82.5
82.1
81.2
79.5

____B0.8___
86.6
86.6
86.6
86.6
86.6
86.6
86.6
86.6
86.6
86.6
86.6
86.6

161.5
161.8
162.4
161.8
1G0.6
159.7
159.4
159.5
159.9
1608
1625
181.2

15.7
16.5
18.1
183
15.0
12,7
12.0
1z.s
13.7
15.2
18.3
15.2

145.7
145.3
144.2
143.5
145.5
147.1
147.4
147.0
146.2
145.6
144.2
146.1

161 .5
161.8
162.4
161.8
160.6
159.7
159.4
159.5
159.9
180.8
162.5
161.2
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4

15.7
16.5
18,1
18.3
15.0
12.7
12.0
12.6
13.7
15.2
18.3
15.2
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

145.7
145.3
144.2
143.5
145.5
147.1
147.4
14700
146.2
145.6
144.2
146.1
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4

Total ACP - 100.0%

MEC ACP : 35.8/

Remaining Class A
ACP :

100% . 35.8% =
64.2 A

SSVEC ACP =
31.76

SSVEC Share =
31.7/. I 642°/ =

49.4'7'

Class A Share
100.0% . 49.4°/'

50.69

Table B-4 - Maximum Coal Capacity Allocation

Year Month
1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9
10
11
12

Year Month
1
2
3
4
5
6
7
8
9
10
11
JZ
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
e
7
8
9
10
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load who MEC

Average
MW

MW
Power Sales Load

Without Share of Max CC
IPower Sales

Load
wu Share of

Max CC _ MW

AEPCO Del'd
Loadw/o MEC

MW

Power Sales
w/0 Share of Max
cc . % of AEPCO

De!'d Load

Class A Total
Load who MEC
% of AEPCO
Del'd LoadMe s a

1
2
3
4
5
6
7
8
9
10
11
12

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010

62.0
59.9
55.6
55.2
71 .1
89.1
96.0
91 .6
81 .a
71 .0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
18033
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

i
I
I
I

I
I

I

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

»»

I

0.0%
0.0%
0.0%
0.0%
0.0%
0 0 v.
0.0%
0.0%
0.0%
0_0%
0.0%
0.0%I

100.0°/
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100,0%
100.0%
100.0%
100.0%
100.0%

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5

__77.5
77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
1194
117.6
145.1
1743
1844
175.5
1803
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0 0

0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

i 3 9 0
132.1
119.4
1178
145.1
1743
18412
175.5
160.3
1433
1180
144,6

i

i

i
I

7 0 %
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

100.0%
100.0%
100.0%
100,0%
100.091
100.0%
100.0%
100,094
100.0%
100.06
100.0%
100.0%

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
a1.8
71.0
54.6
57.1

139.0
132,1
119.4
117S
145.1
174.3
1844
175.5
1503
1433
118.0
1448

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

i
I

I

I

|

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

.
1

.I

0.0%
0.0%
0.0%
0.0%
0.0%
0.0 A
0.04
0.0%
0.0%
0.0 /»
0.0%
00%

100,0%
100,0%
100.0%
1 0 0 0 /
100.0%
100.0%
100.0%
100.07
100.07
100.0%
100.0%
100.0%

All Reps Share
of Class A
Remaining

Max CC
5D.6°/

SSVEC Snare
of Class A
Remaining

Max cc
49.4%

7B.G
78.6
78.6
78.6
78.6
78.5
78.8
78.6
78.6
78.6
78.6
78.6

76.7
76.7
76.7
76.7
76.7
76.7
76.7
76.7
76.7
78.7
76.7
76,7

111.1
111.1
111.1
111
1111
111.1
111.1
111.1
111.1
111.1
111.1
111.1

108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5

111.1
111.1
111.1
111.1
111.1
111.1
111.1
111.1
111.1
111.1
111.1
111.1

108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5
108.5

rower Sales
Load Share
of Remain
Max CC

Share
of

Max CC

Class A Total
Load w/o MEC

Share of Remain
Max CC

Remaining
Max CC

MW
Max CC

MW
Base Power Sales Load Share of Max CC

ED-2SRP
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350_0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0

8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
a.0

100.0
100.0
100.0
100.0
100.0
1000
100.0
100.0
100.0
100.0
100.0

--....."..*?..9!..;.l?._..._-._
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
*3. : -L .
8.0
8.0
8.0
8 0
8.0
8.0
8.0
8.0
8.0
8.0
8.0
8.0

86.6
86.6
86.6
86.6
86.6
86.6
56.6
86.6
86.6
86.6
86.6
86.6

122.4
122.4
122.4
122.4
122.4
122.4
12244
122.4
122.4
122.4
122.4
122.4
122.4
122.4
122.4
122.4
122.4
122,4
122.4
122.4
122.4
122.4
122.4
122.4

155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0_.p_____...
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0

155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
155.4
219.6
2195
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6

219.8
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6

350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350_0
350.0
350.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

8.0
8.0
8.0
8.0
8.0
B.0
8.0
8.0
8.0
8.0
8.0
8.0

219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6

0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0,0
0.0

219.6
219.6
219.6
219.6
219.6
219.6
219.6
219.6
21956
2196
219.6
219.6

Total ACP : 100.0%

MEC ACP = 358%

Remaining Class A
ACP -

100% - 35.8% -
64.2%

SSVEC ACP =
3 1 7 /

ssv Ec Share
31.7% /  642%

49.4%

Class A share
100.0°/ . 49.4 /

50.6°/

Table B-4 - Maximum Coal Capacity Allocation

Year Month

1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
g

10
11
12

MEN

Year Month
1
2
3
4
5
e
7
8
9
10
11
12
1
2
3
4
5
6
7
8
g

10
11

13
1
2
3
4
5
6
7
8
9
10
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load

Average
MW

Class A Total
Load who MEC

Average
MW

MW
Power Sales Load

Without Share of Max CC
Power Sales

Load
who Share of

Max CC - MW

AEPCO DeI ld
Load who MEC

MWMesa

Power Sales
who Share of Max
CC . % 0fAEPCO

DeI'd Load
0.0°/
0.0%
0.0%
0.0%
0.0%
0.0°/
0.0%
0.0%
0.0%
0.0%
0.0%
0.014
00%
0.0'/
0.0°/
0.0%
0.0%
0.0 A
0.0"/
0.0°/
0.0V
0.0%
0 0 /u
0.0%
0.0"/
0.0 /
0.0%
0.0%
0.0°/
0.0%
0.0°/
0.0%
0.0%
0.0°/
0.0/o
0.0°/

Class A Total
Load w/o MEC

A of AEPCO
Del'd Load

100.0 /,
1000%
100.0%
100.0%
100.0%
100,0%
100.0%
100.0 /n
100,0'/n
100.0"/
100.0'/
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100_0%
100.0 /r
100.0"/
100.0v
100.0%
100.0%
100.0%
100.0%
100.0%
100.0 A
100.0%
100.0%
100.0°/
100.0°/

All Reps Share
of Class A
Remaining

Max cc
50.5%

SSVEC Share
of Class A
Remaining

Max cc
49.4%

113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7

111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0

"`11ilE`-'
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0

113.7
113.7
1 1 3 ]
113.7
113.7
113.7
1 13.7
113.7
113.7
113.7
1 13.7
113.7

111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0

1
2
3
4
5
6
7
8
g
10
11
12

2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013

62.0
59.9
55.6
55.2
71,1
89.1
96.0
91.5
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74,0
85.2
88.4
84,0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
1844
175.5
160.3
1433
118_0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0

62.0
59.9
55.8
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
53.5
77.5

139.0
132.1
119.4
11765
145.1
17433
1 B4_4
175.5
160.3
14333
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
114.3
184.4
175.5
160.3
143.3
11a.0
144.6
1 3 W '
132.1
119.4
117.6
145.1
174_3
184.4
175.5
160.3
143.3
118.11
144.6

62.0
5gg
55.6
55.2
71 .1
89.1
96.0
91.6
81.8
71,0
546
67.1

77.0
72.z
63.7
62.4
74.0
B5.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
1 17.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160,3
143.3
118.0
144.6

r'OW&\' sales
Load Share
of Remain
Max CC

Share
of

Max cc

Class A Total
Load w/o MEC

Share of Remain
Max CC

Remaining
Max CC

MW
Max CC

MW
Base Power Sales Load Share of Max CC

ED-2SRP
350.0
350.0
350.0
350_0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
35000
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0 __
350.0
350.0
350_0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350_0
350.0

0.0
0 0
o o
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125_3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
1253
125.3
1253
125.3
125.3
125.3

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224]
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

2 2 4 ]
224.7
224.7
2 2 4 ]
224.7
224.7
224.7
224.7
224.7
224.7
224.7
22477
224.7
224.7
224.1
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
2 2 4 ]
224.7
224.7
224.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

224.7
224.7
224.7
224.7
224.7
22477
2 2 4 ]
224.7
224.7
224.7
224.7
224.7

Total ACP : 100.0°/

MEC ACP = 35.8%

Remaining Class A
ACP =

100% - 358/» =
G4.2'/

SSVEC ACP
31.7%

SSVEC Share
31.7% l 64.2%

49.4 /a

Class A Share
100.0/ -49.4°/

50.6%

Table B-4 - Maximum Coal Capacity Allocation

Year Month

1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
9
10
1 1
12

MEC

Ye a r Month
1
2
3
4
5
s
7
8
9

10
11
12
1
2
3
4
5
6
7
e
9
10
11
12
1
2
3
4
5
6
7
8
g

10
11
12
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Average Historical Coincident Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load

Average
MW

Class A Total
Load w/o MEC

Average
MW

Power Sales Load
Without Share of Max CC - MW

Mes a

. - "- nm . - . . . v m

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

w-00 m--» »mm- M W..
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

Power Sales
Load

w/o Share of
Max CC -MW

AEPCO Del'd
Load who MEC

MW
0.0%
0.0 /n
0.0 A
0.0 A
o_o A
0.0%
0.0%
0.0/u
0.0%
0.0/
0.0%
0.0%
0.0 /
0.0%
0.0%
0.0 A
0.0%
0.0 A
0.0%
0.0 A.
0.0%
0.0°/
0.0 /
0.0 /
0.0 /
0.0%
0.0 /
0.0 /
0.0 /
0.0%
0.0%
0.0)/
0.0 /
0.0 /
00 /0
0,0 /

Class A Total
Load who MEC
°/ of AEPCO
DeI'd Load

100.0 A
100.0%
100.0 A
100.0 /0
100.0V
100.0%
100.0o/
100.0%
100.0%
100.0 /a
100.0 />
100.0 A
100.0~v
100.0°/
100.0 /1
100.0 A
100.0%
100.0%
100.0 A
100.0 /
100.0%
100.0 /o
100.0V
100.0v
100.0v
100.0 /1
100.0 /
100.0%
100.09
100.0%
100.0%
100.0V
100.0°/
100.0 /
100.0 /0
100.0 A,

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

_..._.__*.0.0...
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0

__ 44 .6 * -__ .
139.0
132.1
119.4
117.6
145.1
174,3
184.4
175.5
160.3
143.3
118.0
144.6
139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

Power Sales
w/o Share of Max
cc . % of AEPCO

Del'd Load
62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1
62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81 .8
71 .0
54.6
67.1
62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
78.5
72.3
63.5
77.5
77.0
72.2
63.7
62.4
74.0
55.2
88.4
84.0
78.5
72.3
63.5
77.5

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0

. - _ 1 4 4 §
1390
1a2.1
119.4
117.6
145.t
174.3
184.4
175.5
160.3
1438
118.0
144.6

77.0
72.2
63.7
62.4
74.0
85.2
884
84.0
78.5
72.3
63.5
77.5

139.0
1321
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
118.0
144.6

All Reqs Share
of Class A
Remaining

Max CC
50,6 /»

SSVEC Share
of Class A
Remaining

Max CC
49.4 A

MEC
Share

of
Max CC

Power Sales
Load Share
cf Remain
Max CC

Class A Total
Load who MEC

Share of Remain
Max CC

Remaining
Max CC

MW
Max CC

MW
Base Power Sales Load Share of Max CC

ED-2S RP
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
3 5 0 0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

--an _0...0...
0 .0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

..........00 ..
0-0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

125.3
125.3
125.3
12533
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
2 2 4 ]
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
2 2 4 ]
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

2 2 4 7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
2 2 4 7

-......_22.4..7 - -
224.7
224.7
2 2 4 7
224.7
224.7
224.7
2 2 4 7
224.7
224.7
224.7
224.7
224.7

113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
11377
113.7
11377
113.7
113.7

... 113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
1 1 3 ]
113.7
113.7
113.7

111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111,0
111.0
111.0
111.0
111.0
111.0

140 ._ _
111.0
111.0
111.0
1 1 1 0
111.0
111.0
111.0
111.0
111.0
1 1 1 0
111.0
1 1 1 0

T a bl e  B-4  -  M a x i m um  Coa l  Ca pa c i ty  Al l oc a t i on

Year

2016

Month
1
2
3
4
5
6
7
8
9
10
11

LZ
1
2
3
4
5
6
7
8
g
10
11

13
1
2
3
4
5
6
7
8
g

10
11
12

Year Month
1
2
3
4
5
6
7
8
9
10
11
12
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
s
7
8
9
10
11
12
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Average Historical Coincides Peaks

Total Load
of All Reqs

MW

SSVEC
Total Load
Average

MW

Class A Total
Load w/o MEC

Average
MW

Power Sales Load
Without Share of Max CC -MW

Me s a

Power Sales
Load

w/o Share of
Max CC . MW

1

I

I

I

0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

139.0
132.1
119.4
117.6
145.1
174.3
184.4
175.5
160.3
143.3
11a.0
144.5

0.0%
0.0%
0.0%
0.0%
0.0%
0.0 /u
0.0%
0.0%
0.0%
0.0A
0.0%
0.0%

i
I
i

Class A Total
Load w/o MEC
% of AEPCO
DeI'd Load

100.0%
100.0%
100.0%
100_0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
1000%
100.0%
100.0%
1ooo%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

Power Sales
who Share of Max
CC . % of AEPCO

Del'd Load

|
I

AEPCO Dead

Load w/o MEC

M W5
62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
7 4 0
85.2
884
8410
78_5
72.3
63.5
77.5

139.0
132.1
119,4
117.6
145.1
174.3
1B44
1755
160.3
1433
11B.0
14415

0.0
0.0
0.0
0.0
0_0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

62.0
59.9
55.6
55.2
71.1
89.1
96.0
91.6
81.8
71.0
54.6
67.1

77.0
72.2
63.7
62.4
74.0
85.2
88.4
84.0
785
72.3
63.5
77.5

139.0
13211
11944
117.6
1454
1743
1844
1755
160.3
1433
11B00
1445

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0_0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

I

I
i

139.0
132.1
119.4
117.6
145,1
1743
184.4
1755
160.3
143.3
118.0
14451

0.0/»
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0°/
0 0 %
0.0%
0 0 %

All Reps Share
of Class A
Remaining

Max CC
50.6%

SSVEC Share
of Class A
Remaining

Max CC
494%

113.7
1 1 3 ]
113,7
113.7
1 1 3 ]
113.7
113.7
113.7
113.7
113.7
113.7
113.7

111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0

113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7
113.7

111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0
111.0

Power Sales
Loa¢1 Share
of Remain

Max CC

Class A Total
Load w/o MEC

Share of Remain
Max CC

MEC
Share

of
Max CC

Remaining
Max CC

MW
Base Power Sales Load Share of Max CC
S RP ED,2

Max CC
MW

350.0
350.0
350.0
35000
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0
350.0

0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

__0.0
0 0
0.0
0.0
0.0
0,0
g()
0.0
0.0
0.0
0.0
0.0
0.0

0 0
0.0
0.0
0.0
0.0
0.0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0 0
0 0
0.0
0.0
0.0
0.0

125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
125.3
175 3

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
2 2 4 ]
224.7
224.7

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7

Total ACP - 10000 A>

MEC ACP : 35.B'7

Remaining Class A
ACP :

100V - 35.8 AL =
64.2%

SSVEC ACP -
31.7 />

SSVEC Share
31.1 /o I 64.2%

49.4%

Class A Share =
100.0% 49.4% :

50.6%

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
7')A 7

0.0
0 0
0 0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
nm

224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7
224.7

Table B-4 - Maximum Coal Capacity Allocation

Year
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
2019
_2019
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020

Month
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
6
7
8
g
10
11
12

Year
2019
2019
2019
2019
2019
z019
2019
2019
2019
2019
2019
2019
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020

Month
1
2
3
4
5
6
7
8
g
10
11
12
1
2
3
4
5
s
7
8
9
10
11
12 I.£.'r. I u.u 4241
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TABLE B-5 To Schedule  B

Summary of SSVEC AEPCO Profile Capacity and Energy

Monthly Peak Capacity from AC for SSVEC AEPCO Profile Energy from Table B-5.1 - (MW)

| Year Jan Feb Mar Apr May J u n Jul Aug Sep Oct Nov De c |

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

118 .9
119 .0
118 .9
118 .6
118 .3
118 .3
118.0
147 .2
147 .0
149 .5
149 .6
149 .6
149.3
149 .1
148 .8
148 .6
148 .4

108 .5
108 .6
108 .4
108 .1
107 .9
107 .8
107 .6
134 .2
134 .0
136.3
136 .4
136 .4
1 3 6 .2
136 .0
135 .7
135 .5
135 .3

97 .6
97 .7
97 .7
97 .6
97 .5
9 7 .2
9 7 .2

120 .5
120 .1
122 .3
122 .3
122 .3
122 .3
122 .3
122 .3
1 2 2 .2
122 .0

98.8
98.9
98.8
98.9
98.8
98.5
98.5

122.1
121.8
124.0
124.0
124.0
124.1
124.1
124.1
124.0
123.8

121.1
128.1
133.4
136.9
105.6
105.6
105.4
132.5
132.2
134.2
134.0
133.9
133.7
133.5
133.4
133.2
133.1

131 .3
138 .8
144 .6
148 .3
114 .7
114 .8
114 .6
143 .8
143 .5
1 4 5 .8
145 .6
145 .5
145 .3
1 4 5 .2
145 .0
144 .9
144 .8

122.7
129.8
135.2
138.7
107.4
107.4
107.3
134.4
134.2
136.3
136.1
136.0
135.9
135.8
135.7
135.6
135.5

120.3
127.3
132.5
136.0
105.4
105.4
105.3
131.7
131.6
133.6
133.5
133.4
133.3
133.2
133.1
133.0
132.9

118 .6
125 .4
130 .5
133 .9
103 .6
103 .7
103 .5
129.5
129 .4
131.3
1 3 1 .2
131.1
130 .9
130 .8
130.7
130 .6
130 .5

101.1
100.9
100.6
100.3
99 .8

100.1
99.8

125.4
125 .2
127.3
127.1
126 .9
126 .7
126.5
126.3
126.1
125 .9

90 .9
90 .8
90 .7
90 .4
89 .9
90 .1
89 .8

112 .3
112 .1
114 .0
114 .0
114 .0
113 .9
113 .7
113 .4
1 1 3 .2
113 .0

110 .6
110 .4
110.1
109 .8
109 .2
109 .5
109 .2
136 .7
136 .5
138 .8
138 .8
138 .5
138 .3
138 ,0
137 .8
137 .5
137 .3

Monthly SSVEC AEPCO Pro6le Energy from Table B-5.2 - (Mwh)

I Yea r Jan Feb Mar Apr May Jun Jul AUG Sep Oct Nov Dec I

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

60,791
60,842
60,784
60,630
60,477
60,476
60,323
75,236
75,131
76,435
76,464
76,455
76,325
76,200
76,077
75,957
75,837

55,818
53,943
53,884
53,734
55,504
53,583
53,440
66,704
68,967
67,749
67,765
67,783
70,084
67,554
67,439
67,338
69,625

53,539
53,608
53,574
53,556
53,512
53,346
53,314
56,089
65,878
67,087
67,093
67,101
67,105
67,114
67,115
67,054
66,928

52,152
52,197
52,178
52,213
52,178
52,028
52,003
64,463
64,318
65,458
65,475
65,489
65,505
65,517
65,531
55,451
65,341

66,415
70,258
73,115
75,037
57,906
57,896
57,773
72,628
72,459
73,590
73,491
73,394
73,304
73,214
73,130
73,047
72,962

66,805
70,624
73,573
75,458
58,353
58,374
58,280
73,129
73,011
74,143
74,065
73,988
73,917
73.846
73,781
73,716
73,649

63,453
67,111
69,911
71 ,717
55,545
55,575
55,497
69,497
59,404
70,473
70,408
70,344
70,285
70,227
70,172
70,124
70,068

64,487
68,203
71,013
72,871
56,463
56,499
56,431
70,582
70,504
71 ,588
71 ,528
71 ,472
71,418
71 ,367
71 ,318
71 ,274
71,221

61,492
65,007
67,654
69,390
53,715
53,735
53,655
67,148
67,053
68,078
68,007
67,942
67,879
67,819
67,759
67,701
67,640

50,793
50,662
50,515
50,394
50,135
50,264
50,133
62,973
62,880
63,951
63,838
63,734
63,530
63,533
63,427
63,333
63,235

47,399
47,352
47,312
47,175
46,903
46,994
46,841
58,602
58,457
59,495
59,484
59,482
59,405
59,291
59,163
59,052
58,938

57,064
56,983
56,829
56,679
56,373
56,498
56,335
70,555
70,428
71,653
71 ,629
71,494
71,363
71,236
71,099
70,976
70,852
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Table B-1.2 Peaks 81.6 14.1 69.4 70.6 76.6 91.4 89.4 80.6 76.7 83.669.688.4

85.282.6 83.2 104.182.0 82.7 93.0 10s.7 88.7 89.996.3 90.02001 Allocated Capacity
74.781.6 88.469.4 70.6 76.6 91 .4 89.4 83.680.6 76.7 69.6Peaks below AC

Peaks over AC
70.6 76.62001 Resource Peak Demand 81.6 74.7 69.4 88.4 91.4 80.6 76.789.4 69.6 83.6

134.8
76.6

140.5
91.4

119.1
74.7

120.4
81.6

115.7
70.6

117.0
69.4

138.2
88.4

115.8
69.6

141.7
80.6

118.6
76.7

142.3
89.4

118.9
83.6

1.47144
118.6

1.45814
118.9

1.39947
98.8

1.45277
108.5

1.58216
121.1

1.40665
97.6

1.48602
131.3

1.32208
110.6

1 .34626
120.3

1.30585
90.9

1.31812
101.1

1.34193
122.7

2004 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2004 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

110.6118.6118.92004 Resource Peak Demand 121.1 131.398.8108.5 97.6 90.9120.3 101,1122.7

119.2
74.7

120.5
81.6

115.8
70.6

142.6
76.6

146.1
88.4

117.2
69.4

150.5
89.4

148.6
91.4

118.3
76.7

118.7
83.6

115.7
69.6

149.8
80.6

1.32019
110.4

1 .57097
138.8

1.45938
119.0

1.40849
97.7

1.45411
108.6

1.40069
98.9

1.67371
128.1

1.41929
129.8

1.42384
127.3

1 .30456
90.8

1.31471
100.9

1.55556
125.4

2005 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2005 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

129.8108.6119.02005 Resource Peak Demand 97.7 98.9 138.8 110.4127.3 90.5125.4128.1 100.9

155.9
80.6

154.8
91.4

115.8
70.6

119.1
74.7

120.4
81.6

117.1
69.4

152.2
88.4

148.4
76.6

115.6
69.6

156.7
89.4

118.0
76.7

118.4
83.6

1 .48250
132.5

1.45797
118.9

1.40018
98.8

1.74178
133.4

1.40759
97.7

1.47851
135.2

1.63656
144.6

1.31090
100.6

1.30345
90.7

1.61890
130.5

1.45252
108.4

1.31664
110.1

2006 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2006 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

132.5118.92006 Resource Peak Demand 98.8 133.497.7 144.6 135.2 130.5 100.6 90.7108.4 110,1

115.3
69.6

115.9
70.6

117.1
69.4

120.1
81.6

152.3
76.6

118.8
74.7

158.8
91.4

156.1
88.4

160.8
89.4

117.7
76.7

118.1
83.6

159.9
80.6

1.78756
136.9

1.45429
118.6

1.40710
97.6

1.40110
98.9

1.67849
148.3

1 .44850
108.1

1.52129
136.0

1.51671
138.7

1 .30777
100.3

1 .29969
90.4

1.31315
109.8

1.66044
133.9

2007 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2007 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

148.32007 Resource Peak Demand 97.6118.6 108.1 136.998.9 109.8136.0 133.9 100.3 90.4138.7

123.8
80.6

115.8
70.6

118.5
74.7

119.8
81.6

117.0
69.4

117.5
76.6

1 2 0 ]
88.4

124.6
89.4

117.1
76.7

123.0
91.4

117.4
83.6

114.6
69.6

1.17470
107.4

1.44460
107.9

1.40018
98.8

1.40597
97.5

1.29801
114.7

1.37947
105.6

1.45062
118.3

1.17875
105.4

1.30105
99.8

1.28535
103.6

1.29219
89.9

1.30606
109.2

2008 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2008 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

103.6107.9118.32008 Resource Peak Demand 105.6 114.798.897.5 107.4 105.4 89.9 109.299.8

120.8
88.4

116.6
69.4

119.8
81.6

118.4
74.7

124.7
89.4

115.5
70.6

117.5
76.6

123.1
91 .4

11488
69.6

117.4
76.7

123,8
80.6

117.7
83.6

1.45060
118.3

1 .4-0160
97.2

1.44442
107.8

1.39614
98.5

1.37923
105.6

1.29848
114.8

1.29469
90.1

1.30896
109.5

1.17532
107,4

1.17951
105.4

1.28582
103.7

1.30440
100.1

2009 Aliocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2009 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

107.8118.32009 Resource Peak Demand 97.2 98,5 105.6 114.8 105.4 103.7 100.1107.4 109.590.1

114.5
69.6

123.6
80.6

116.5
69.4

118.1
74.7

115.4
70.6

117.3
76.6

119.5
81.6

120.6
88.4

117.1
76.7

122.9
91.4

124.5
89.4

117.3
83.6

1.28391
103.5

1.17368
107.3

1.40074
97.2

1.44055
107.6

1.44691
118.0

1 .39547
98.5

1.29638
114.6

1 .37630
105.4

1.17809
105.3

1.30100
99.8

1 .29048
89.8

1.30519
109.2

2010 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2010 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

103.5107.397.2 98.5 105.4 114.6107.6118.02010 Resource Peak Demand 105.3 89.8 109.299.8

Month

Monthly Peak Capacity from AC for SSVEC AEPCO Profile Energy

J a n Feb Mar

TABLE B-5.1 To Schedule  B

Apr May Jun Jul Aug Sep Oct Nov Dec

1;
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83.2 82.182.082.6 85.2 105.72001 Allocated Capacity 93.0 104.1 96.3 90.0 89.988.7
81.6 74.7 69.4 76.670.6 88.4 91.4 89.4 83.680.6 69.67627Peaks below AC

Peaks over AC
2001 Resource Peak Demand 81.6 74.7 69.4 70.6 76.6 88.4 89.4 80.691.4 69.6 83.676.7

143.2
69.6

151.3
88.4

143.1
70.6

147.4
74.7

147.4
76.6

153.9
91.4

144.5
69.4

155.8
89.4

149.1
81.6

147.1
76.7

154.7
80.6

147.0
83.6

1.62669
143.8

1.63420
125.4

1.73018
132.5

1.72985
122.1

1.79811
134.2

1.80462
147.2

1.46975
134.4

1.73641
120.5

1.60677
129.5

1.61450
112.3

1.47352
131.7

1.63464
136.7

2011 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2011 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

129.5120.5 132.5147.2 122.12011 Resource Peak Demand 134.4 131.7143.8134.2 112.3125,4 136.7

147.1
76.6

146.9
76.7

144.0
69.4

155.6
89.4

153.7
91.4

151.0
88.4

142.7
70.6

148.9
81.6

147.2
74.7

154.5
80.6

142.9
69.6

146.7
83.6

1.60450
129.4

1.72594
121.8

1.73085
120.1

1.72614
132.2

1 .46780
134.2

1.47189
131.6

1 .62407
143.5

1.79501
134.0

1.61050
112.1

1.63177
125.2

1.63171
136.5

1.80210
147.0

2012 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2012 10 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

143.5134.02012 Resource Peak Demand 121.8120.1 132.2147.0 1 3 4 2 131.6 125.2 112.1129.4 136.5

151.4
81.6

146.7
69.4

145.3
70.6

149.4
76.6

156.0
91.4

149.8
74.7

153.4
88.4

156.9
80.6

158.0
89.4

149.2
83.6

149.4
76.7

145.4
69.6

1.75310
134.2

1.76263
122.3

1.62903
131.3

1 .75655
124.0

1.83339
149.5

1.64924
145.8

1.82627
136.3

1.63909
114.0

1 .49450
133.6

1 .49040
136.3

1.65959
127.3

2013 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2013 10 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

1.66007
138.8

124.02013 Resource Peak Demand 122.3136.3149.5 134.2 145.8 133.6 131.3136.3 114.0 138.8127.3

145.3
70.6

149.8
74.7

151.5
81.6

153.2
88.4

149.2
76.6

157.8
89.4

156.7
80.6

149.1
76.7

155.9
91.4

145.4
69.6

149.2
83.6

146.7
69.4

1.83409
149.6

1 .82670
136.4

1.75701
124.0

1.75075
134.0

1.64752
145.6

1 .76278
122.3

1.62735
131.2

1 .65665
127.1

1.49326
133.5

1.63880
114.0

1 .65954
138.8

1.48903
136.1

2014 Allocated Capacity
peaks below AC
Peaks Above AC
Ratio of 2014 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

124.0149.62014 Resource Peak Demand 122.3136.4 134.0 145.6 133.5 131.2 127.1 114.0 138.8136.1

148.9
76.7

149.0
76.6

145.3
70.6

149.8
74.7

151.5
81.6

146.7
69.4

155.B
91.4

145.4
69.6

156.6
80.6

148.9
83.6

153.1
88.4

157.7
89.4

1 .65395
126.9

1 .74844
133.9

1 .48768
136.0

1.76299
122.3

1.83387
149.6

1.82719
136.4

1.75737
124.0

1 .64580
145.5

1.62578
131.1

1.49209
133.4

1.63875
114.0

1.65640
138.5

•

2015 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2015 to 2001 AC
Scaling of Peaks Below AC
Scaly of Peaks above AC

149.6 136.4 122.32015 Resource Peak Demand 133.9124.0 145.5 131.1136.0 114.0126.9 138.5133.4

148.8
76.6

149.6
74.7

146.7
69,4

151.2
81.6

145.4
70.6

155.6
91.4

152.9
88.4

156.4
80.6

145.2
69.6

148.6
76.7

157.6
89.4

148.6
83.6

1.63663
113.9

1.49097
133.3

1 .83075
149.3

178308
122.3

1.82407
136.2

1.74627
133.7

1.64421
145.3

1.75780
124.1

1.65125
126.7

1.62428
130.9

1.48643
135.9

1.65336
138.3

2016 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2016 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

145.3149.3 136.2 122.3 124.1 133.72016 Resource Peak Demand 133.3135.9 126.7 113.9 138.3130.9

152.8
88.4

1 4 6 ]
69.4

151.0
81.6

149.3
74.7

145.4
70.6

148.6
76.6

157.5
89.4

155.5
91.4

148.4
76.7

156.3
80.8

144.9
69.6

148.4
83.6

1 .64873
126.5

1 .64264
145.2

1.82101
136.0

1.76332
122.3

1.75812
124.1

1.82776
149.1

1.74414
133.5

1.62283
130.8

1.48989
133.2

1.48521
135.8

1.83348
113.7

1 65041
138.0

2017 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2017 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

145.2149.1 136.0 122.3 124.12017 Resource Peak Demand 133.5 130.8135.8 126.5 113.7 138.0133.2

Month

Monthly Peak Capacity from AC for SSVEC AEPCO Profile Energy

Jan Feb Mar Apr May Jun Jul Aug Sep OC! Nov Dec

[Table B-1.2 Peaks 81.6 14.1 69.4 70.6 76.6 88.4 91.4 89.4 80.G 76.7 69.6 83.5
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82.0 83.2 02.1 93.082.6 85.2 88.7 89.9104.1 90.096.32001 Allocated Capacit 105.1
81.6 74.7 69.4 70.6 76.6 88.4 83.691.4 89.4 80.6 76.7 \ 69.6Peaks below AC

Peaks over AC
76.674.7 69.4 70.6 88.481.6 91.4 89.4 83.680.6 76.7 69.52001 Resource Peak Demand

150.7
81.6

148.4
76.6

146.7
69.4

149.1
74.7

145.4
70.6

152.6
88.4

144.6
69.6

148.1
76.7

156.1
80.6

148.1
83.6

157.4
89.4

155.4
91.4

1 .82481
148.8

1.64725
137.8

1 .76335
122.3

1 .64598
126.3

1 .75850
124.1

1.74215
133.4

1.64119
145.0

1.62995
113.4

1.81793
135.7

1 .48405
135.7

1.48887
133.1

1.62140
130.7

2018 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2018 to 2001 AC
Scalingof Peaks Below AC
Scaling of Peaks above Ac

145.0148.82018 Resource Peak Demand 122.3 124.1 133.4 126.3 113.4 137.8135.7 135.7 133.1 130.7

148.3
76.6

148.8
74.7

147.9
76.7

147.8
83.6

157.3
89.4

155.3
91.4

152.5
88.4

156.0
80.6

144.3
69.6

145.2
70.6

146.6
69.4

150.5
61.6

1 .64438
137.5

1.82193
148.6

1 .75634
124.0

1.62001
130.6

1.48794
133.0

1 .48303
135.6

1.81521
135.5

1.63975
144.9

1.74017
133.2

1.76175
122.2

1.62688
113.2

1.64353
126.1

2019 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2019 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

137.5124.0148.6 122.2135.5 133.2 144.9 126.1130.62019 Resource Peak Demand 113.2133.0135.6

147.7
76.7

155.9
80.6

145.0
70.6

146.3
69.4

148.6
74.7

148.1
76.6

150.3
81.6

152.4
88.4

155.1
91 .4

157.2
89.4

144.0
69.6

147.6
83.6

1.64153
137.3

1.62377
113.0

1 .64099
125.9

1 .75339
123.8

1.75844
122.0

1.81214
135.3

1.73814
133.1

1.81903
148.4

1.48684
132.9

1.48184
135.5

1.63825
144.8

1.61855
130.5

2020 Allocated Capacity
Peaks below AC
Peaks Above AC
Ratio of 2020 to 2001 AC
Scaling of Peaks Below AC
Scaling of Peaks above AC

130.5123.82020 Resource Peak Demand 135.3148.4 144.8 135.5 132.9133.1122.0 125.9 113.0 137.3

Month

Monthly Peak Capacity from AC for SSVEC AEPCO Profile Energy

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

STable B-1.2 Peaks 81.6 14.1 69.4 70.6 76.6 88.4 91.4 89.4 80.6 76.7 69.6 83.6
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TABLE B-5.2 To Schedule  B

SSVEC AEPCO Profile Energy From Table B-5.1 Ratios

Table B-6 Profile Energy
for 2001 - MWh

I
41 ,691 37,097 38,061 37,265 41,977 44,956 47,285 47,901 41,790 38,535 36,297 43 ,162  I

Ratio Factors From Table B-5.1 By Year

ye a r
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

J a n
1.4581
1.4594
1.4580
1.4543
1.4506
1.4506
1.4459
1.8046
1.8021
1.8334
1.8341
1.8339
1.8307
1.8278
1.8248
1.8219
1.8190

Feb
1.4528
1.4541
1.4525
1.4485
1.4446
1.4444
1.4406
1.7981
1.7950
1.8263
1.8267
1.8272
1.8241
1.8210
1.8179
1.8152
1.8121

Mar
1 .4067
1.4085
1.4076
1.4071
1.4060
1 .4016
1.4007
1.7364
1 .7308
1.7626
1 .7628
1.7630
1.7631
1.7633
1.7633
1 .7618
1.7584

Apr
1.3995
1.4007
1 .4002
1 .4011
1 .4002
1.3961
1.3955
1.7298
1.7259
1.7565
1.7570
1.7574
1 .7578
1 .7581
1 .7585
1.7563
1.7534

Ma y
1 .5822
1.6737
1 .7418
1 .7876
1 .3795
1.3792
1.3763
1.7302
1.7261
1 .7531
1 .7507
1 .7484
1 .7463
1.7441
1.7421
1.7402
1.7381

J un
1.4860
1 .5710
1 .6366
1 .5785
1.2980
1.2985
1.2964
1.6267
1.8241
1.6492
1.6475
1.6458
1.6442
1.6426
1 .6412
1.6398
1 .6383

J ul
1.3419
1.4193
1.4785
1,5167
1.1747
1.1753
1.1737
1.4698
1.4678
1.4904
1.4890
1.4877
1.4864
1.4852
1.4840
1.4830
1.4818

Aug
1.3463
1.4238
1.4825
1.5213
1.1788
111795
1.1781
1.4735
1.4719
1.4945
1.4933
1.4921
1.4910
1.4899
1.4889
1.4879
1.4868

S e p
1 .4714
1 .5556
1.6189
1 .6604
1.2854
1 .2858
1 .2839
1 .6068
1 .6045
1 .6290
1 .6273
1 .6258
1 .6243
1 .6228
1 .6214
1 .6200
1 .6185

Oct
1.3181
1.3147
1.3109
1.3078
1.3010
1.3044
1.3010
1.6342
1.6318
1.6596
1.6567
1.6539
1.6513
116487
1.6460
1.6435
1.6410

Nov
1.3058
1.3046
1.3035
1.2997
12922
1.2947
12905
1.6145
1.6105
1.6391
1.6388
1.6387
1.6366
1.6335
1.6300
1.6269
1.6238

De c
1.3221
1.3202
1.3166
1.3131
1.3061
1.3090
1.3052
1.6346
1.5317
1.6601
116595
1.6564
1.6534
1.6504
16473
1.6444
1.6415

I

Monthly SSVEC AEPCO Profile Energy Resulting from Ratio Factors for 2001 -2020

Year
2004 - Note 1
2005
2006
2007
2008 . Note 1
2009
2010
2011
2012 4 Note 1
2013
2014
2015
2016 - Note 1
2017
2018
2019
2020 . Note 1

J a n
60,791
60,842
60,784
60,630
60,477
60,476
60,323
75,236
75,131
76,435
76,464
76,455
76,325
76,200
76,077
75,957
75,837

Feb
55,818
53,943
53,884
53,734
55,504
53,583
53,440
66,704
68,967
67,749
67,765
67,783
70,084
67,554
67,439
67,338
69,525

Mar
53.539
53,608
53,574
53,556
53,512
53,346
53,314
66,089
65,878
67,087
67,093
57,101
67,105
67,114
67,115
57,054
56,928

Apr
52, 152
52, 197
52, 178
52,213
52,178
52,028
52,003
54,463
64,318
65,458
65,475
65,489
65,505
65,517
65,531
65,451
65,341

May
66,415
70,258
73,115
75,037
57,906
57,896
57,773
72,628
72,459
73,590
73,491
73,394
73,304
73,214
73,130
73,047
72,962

J un
66,805
70,624
73,573
75,458
58,353
58,374
58,280
73, 129
73,011
74, 143
74,065
73,988
73,917
73,846
73,781
73,716
73,649

J ul
63,453
67,111
69,911
71 ,717
55,545
55,575
55,497
69,497
69,404
70,473
70,408
70,344
70,285
70,227
70, 172
70,124
70,068

Aug
64,487
68,203
71 ,013
72,871
56,463
56,499
56,431
70,582
70,504
71 ,588
71 .528
71,472
71,418
71 ,367
71 ,318
71 ,274
71,221

S e p
61,492
65,007
67,654
69,390
53,715
53,735
53,655
67,148
67,053
68,078
68,007
67,942
67,879
67,819
67,759
67,701
67,640

Oct
50,793
50,662
50,515
50,394
50,135
50,264
50,133
62,973
62,880
63,951
63,838
63,734
63,630
63,533
63,427
63,333
63,235

Nov
47,399
47,352
47,312
47,175
46,903
46,994
46,841
58,602
58,457
59,495
59,484
59,482
59,405
59,291
59,163
59,052
58,938

Dec
57,064
56,983
56,829
56,679
56,373
56,498
56,335
70,555
70,428
71 ,653
71 ,629
71 ,494
71,363
71,236
71 ,099
70,976
70,852

|

Note 1: The ratio factors were developed based on a non-leap year (2001) data. February leap year values have been adjusted by the fraction 04 29 days to 28 days
to reflect one more day of energy delivery.
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EXHIBIT B-1
AVERAGE DAILY LOAD CURVES

This exhibit will contain only year 2004 data.
contained on a CD.

The remaining data for 2005 through 2020 is

EXHIBIT B-2
SSVEC AEPCO RESUURCE PROFILES

This exhibit will contain only year 2004 data.
contained on a CD.

The remaining data for 2005 through 2020 is

EXHIBIT B-3
TABLES B-6, B-7 AND B-8

TO SCHEDULE B

This exhibit will contain only year 2004 data.
contained on a CD.

The remaining data for 2005 through 2020 is

EXHIBITS B-4, B-5 and B-6
TO SCHEDULE B

This exhibit will contain only year 2004 data.
contained on a CD.

The remaining data for 2005 through 2020 is
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APPENDIX A

DEFINITIONS AS AMENDED AND RESTATED
AS OF THE AGREEMENT DATE

The s e  De finitions  s ha ll ha ve  the  re s pe ctive  me a nings  s e t forth he re in for us e  in the
following agreements and their exhibits  and schedules (unless the  context in which the  term
is used in a  particular agreement clearly requires otherwise):

2.
3.
4.
5.
6.

MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt,
Re source  Inte gra tion Agre e me nt,
MEC Tra nsmis s ion Agre e me nt,
Ne twork S e rvice  Agre e me nt,
S S VEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt, a nd
S S VEC Tra nsmiss ion Agre e me nt.

hereinafter referred to as "Agreements.so

2. These  Definitions  sha ll not be  amended or modified without advance  notice , review and
approva l by a ll parties  to any of the  Agreements , and RUS (as  here inafte r defined), which
re ma in e xe cutors , a nd a fte r providing to a ll pa rtie s  in a dva nce  a  lis ting of a ny s uch
Agreements in which a proposed amended or modified defined term is contained.

3. The following shall be  used in interpreting these Definitions and the Agreements:

3.1 Unless otherwise required by the context in which any tern appears :

(a ) Capita lized te rms used in any Agreement sha ll have  the  meanings specified
in this  Appe ndix A or, if us e d s ole ly within a n Agre e me nt, a s  s e t forth in
such Agreement.

(b) The  s ingula r s ha ll include  the  plura l a nd the  ma s culine  s ha ll include  the
feminine and neuter.

(c) Re fe re nce s  to  "Altic le s ," "S e c tions ," "S che du le s ," "Appe nd ice s " o r
"Exhibits" sha ll be  to a rticles , sections, schedules , appendices , or exhibits  of
the Agreenient(s) specified, and references to paragraphs shall be to separate
paragraphs of the section or subsection in which the reference occurs.

(d) The  words  "he re in," "he reof", "he re inbe low" and "he reunde r" sha ll re fe r to
a n Agre e me nt, s pe cifie d a s  a  whole  a nd not to a ny pa rticula r s e ction or
s u b s e c tio n  o f s u ch  Ag re e me n t,  th e  wo rd s  "in c lu d e ," "in c lu d e s " o r
"including" sha ll me a n "including, but not limite d to", a nd the  words  "be s t
e ffort(s )" sha ll me a n a  le ve l of e ffort which, in the  e xe rcise  of re a sona ble
judgment in the  light of facts  known a t the  time  a  decis ion is  made , can be
expected to accomplish the desired result at a  reasonable cost, consistent with
Prudent Utility Practice  (as  here inafter defined).
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(e) Exce pt whe re  the  conte xt othe rwis e  indica te s , the  te rm  "da y" s ha ll m e a n a
ca le nda r da y, a nd whe ne ve r a n e ve nt is  to be  pe rforme d by a  pa rticula r da te ,
or a  pe riod  e nds  on  a  pa rticu la r da te ,  a nd  the  da te  in  que s tion  fa lls  on  a
we e ke nd, a  le ga l holida y in the  S ta te  of Arizona , or a  da y whe n the  re le va nt
coope ra tive  is  not ope n for bus ine s s ,  the  e ve nt s ha ll be  pe rfonne d, or the
pe riod sha ll end, on the  next succeeding business  day.

(19 All a c c o u n t in g  t e rm s  n o t  s p e c ific a lly  d e fin e d  h e re in  o r ly  s p e c ifie d
Accounting  Re quire m e nts  (a s  he re ina fte r de fine d) s ha ll be  cons true d  in
a ccorda nce  with  Ge ne ra lly Acce pte d  Accounting  P rinc ip le s  in  the  Unite d
S ta te s  of America , cons is tently applied.

3.2 All re fe re nce s  he re in to the  te rm "coope ra tive " sha ll be  to AEP CO, TRANS CO, CS P
or a  Me mbe r (a s  he re ina fte r de fine d) coope ra tive  a s  a ppropria te  from the  conte xt in
a n Agre e me nt.

3.3 All re fe re n c e s  to  a  p a rtic u la r e n tity s h a ll in c lu d e  s u c h  e n tity's  s u c c e s s o r a n d
pe nnitte d a ss igns .

3.4 All re fe re nc e s  he re in  to  a ny a g re e m e n t,  inc lud ing  its  s c he du le s ,  e xh ib its  a nd
appendices , sha ll be  to such agreement a s  amended, supplemented or modified.

3.5 All re fe rences  he re in to any Law (a s  he re ina iie r de fined) sha ll be  to such Law a s
amended, supplemented, modified or replaced.

3.6 The  title s  of the  a rtic le s  a nd s e ctions  of the  Agre e m e nts  ha ve  be e n ins e rte d a s  a
ma tte r of conve nie nce  of re fe re nce  only a nd sha ll not control or a ffe ct the  me a ning
or cons truction of a ny of the  te rns  or provis ions  the re of.

3.7 Th e  p a rt ie s  h a v e  a g re e d  to  th e  wo rd in g  o f th e  Ag re e m e n ts ,  a n d  n o n e  o f th e
provis ions  the re of sha ll be  cons true d a ga ins t one  pa rty on the  ground tha t a ny pa rty
is  the  author of such Agreement or any pa rt the reof.

3.8 In a ny de fine d te rm which be gins  with the  word "Me mbe r*," the  word Me mbe r*
may be  replaced with the  name of a  Partia l Requirements Member. When the  name
of a  Partia l Requirements Member is  substituted, the  definition remains the same but
is  a pplica ble  only to the  na me d P a rtia l Re quire me nts  Me mbe r. For e xa mple ,
"Me mbe r* Tra ns mis s ion S e rvice " s ha ll me a n Ne twork Inte gra tion Tra ns mis s ion
Service  and a ll Ancilla ry Services  used to de live r the  AC and associa ted energy of
Me mb e r* to  th e  Me mb e r* AE P CO  Lo a d . If ME C  is  s u b s titu te d ,  "ME C
Tra ns mis s ion S e rvice  me a ns  Ne twork Inte gra tion Tra ns mis s ion S e rvice  a rid a ll
Ancilla ry Se rvice s  used to de live r the  AC and a ssocia ted ene rgy of MEC to MEC
AEPCO Load,"

"AC" sha ll me a n Alloca te d Ca pa city, a s  de fine d he re inbe low.

"ACC" sha ll me a n the  Arizona  Corpora tion Commiss ion or a ny S ta te  of Arizona  re gula tory a ge ncy
succeeding to its  P owers  and functions .
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"ACP" shall mean Allocated Capacity Percentage, as defined hereinbelow.

"Accounting Requirements" shall mean the  requirements of any system Of accounts prescribed by
the  RUS as long as RUS is  the  holder of any obligation of a  coopera tive , provided, however, tha t if
a  coopera tive  is  specifica lly required by another Governmenta l Authority to employ the  sys tem of
accounts  prescribed by tha t Governmenta l Authority then "Accounting Requirements" means  the
system of accounts  prescribed by tha t Govemnienta l Authority, provided, furthe r, however, tha t if
RUS is  not a  holder of any obliga tion or, if a  holder, RUS does not prescribe  a  system of accounts
a pplica ble  to  the  coope ra tive , a nd the  coope ra tive  is  not s pe cifica lly re quire d by a nothe r
Gove rnme n ta l Au thority to  e mploy tha t e n tity's  s ys te m o f a ccoun ts ,  the n  "Accoun ting
Requirements" means  the  requirements  of Genera lly Accepted Accounting Principles  or another
comprehensive  basis  of accounting applicable  to like  entities  conducting business s imilar to tha t of
the  coopera tive . Genera lly Accepted Accounting Principles  re fe rs  to a  common se t of accounting
standards and procedures  tha t a re  e ither promulgated by an authorita tive  accounting Rulemaking
body or accepted as appropriate due to widespread application in the United States.

"Additiona l AEPCO Contract" sha ll mean each additiona l contract (se t forth on Schedule  1 of the
Member Agreement and Schedule  6 of the  Res tructuring Agreement a s  the  case  may be ) which
either the Member Agreement or the Restructuring Agreement requires to be executed and delivered
by AEPCO.

"Additiona l CS P  Contra ct" sha ll me a n e a ch a dditiona l contra ct (se t forth on S che dule  1 of the
Member Agreement and Schedule  6 of the  Res tructuring Agreement a s  the  case  may be ) which
either the Member Agreement or the Restructuring Agreement requires to be executed and delivered
by CSP.

"Additiona l TRANSCO Contract" sha ll mean each additiona l contract (se t forth on Schedule  1 of
the Member Agreement and Schedule 6 of the Restructuring Agreement as the case may be) which
either the Member Agreement or the Restructuring Agreement requires to be executed and delivered
by TRANS CO.

"Adminis tra tor" sha ll me a n the  Adminis tra tor of RUS or a ny othe r fe de ra l re gula tory a ge ncy or
depa rtment succeeding to the  Adminis tra tor's  power or functions  a s  a  lende r or mortgagee  to a
cooperative .

"AEP CO" s ha ll me a n Arizona  Ele ctric P owe r Coope ra tive , Inc., a  non-profit ge ne ra tion a nd
transmission cooperative corporation organized under the Laws of the State  of Arizona.

"AEP CO Ava ila ble  Re s ource (s )" s ha ll me a n tha t portion of AEP CO Re s ource s  re pre s e nting
operating reserves which can be sold on an interruptible basis and surplus to AEPCO Total Load.

"AEPCO By-la w Ame ndme nts" sha ll me a n the  a me ndme nts  to the  AEPCO By-la ws  re la ting to
governance , in the  form adopted by AEPCO in accordance  with the  te rms of the  AEPCO By-laws
and the Laws of the State  of Arizona.

"AEP CO By-la ws" sha ll me a n the  By-la ws  a dopte d a nd a me nde d by the  Me mbe rs  or Boa rd of
Directors of AEPCO in accordance with the  Laws of the  Sta te  of Arizona.
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"AEP CO Cla s s  A Me mbe r" s ha ll me a n: (i) a ny Cla s s  A Me mbe r which purcha s e s  powe r a nd
e ne rgy from AEP CO purs ua nt to a ny Exis ting Whole s a le  P owe r Contra ct or P a rtia l Re quire me nts
Ca pa city a nd Ene rgy Agre e me nt a nd is  lis te d in Re cita l B to the  P a rtia l Re quire me nts  Ca pa city a nd
Ene rgy Agre e me nt, or (ii) is  de te rmine d to be  a  Cla s s  A me mbe r by the  te rms  of the  AEP CO By-
la ws .

"AEPCO Closing Date  Alloca tion and Attribution" sha ll mean the  a lloca tions and a ttributions to be
made  by AEPCO on the  Clos ing Da te , a s  se t forth in Section 2.6of the  Member Agreement and
Section 2.3 of the Restructuring Agreement.

"AEPCO Delivered Load" shall mean the aggregate of the demand requirements and the associated
ene rgy requirements  of a ll e le ctric loads  se rved from AEPCO Resource s  (including dis tribution
losses but not including reserves or transmission losses), and shall consist of:

1.
2.
3.
4.
5.
6.
7.

The  loads  of All Requirements  Members  s e rved Hom AEP CO Res ources ,
MEC AEP CO Loa d;
MEC AEP CO S a le s ,
S S VEC AEP CO Loa d;
S S VEC AEP CO S a le s ;
Power Sa les  Loads , and
CS P  AEP CO Loa d;

(a s  s uch rems  a re  de fined he re in).

"AEPCO Employees" shall mean those individuals employed by AEPCO as of the  Closing Date .

"AEPCO Load Forecast" shall mean a  listing of the  demand and associated energy requirements of
AEP CO Tota l Loa d (by month for the  Re s ource  Fore ca s t P e riod) to be  s e rve d from AEP CO
Resources.

"AEP CO Mortga ge " s ha ll me a n the  Cons olida te d Mortga ge  a nd S e curity Agre e me nt, da te d a s  of
J une  14, 1989, by a nd a mong AEP CO, a s  mortga gor, a nd the  Gove rnme nt a c ting through the
Adminis tra tor of the  RUS , and CFC, a s  mortgagees , a s  amended and cons olida ted, or re s ta ted from
time  to time , which s e cure s  the  obliga tions  the re unde r a nd cre a te s  a  lie n on s ubs ta ntia lly a ll of the
re a l a nd ta ngible  pe rs ona l prope rty of AEP CO in fa vor of s uch mortga ge e s , a dditiona l s ubs titute
mortgagees  and other secured parties .

"AEPCO Notes" sha ll mean written instruments  or notes  which evidence  the  obliga tion of AEPCO
for loans that in whole  or in part financed the  construction of AEPCO's generation and transmission
facilities, the  payment of which is  guaranteed by the  Government pursuant to the  REAct, and those
written instruments or notes of AEPCO outstanding on the  Effective  Date  (with respect to the  MEC
Partia l Requirements Capacity and Energy Agreement) or the  Agreement Date  (with respect to the
S S VEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt) pa ya ble  to the  Gove rnme nt
e vide ncing loa ns  ma de  by the  Gove rnme nt, a cting by a nd through the  Adminis tra tor of RUS ,
pursuant to the  REAct, or evidencing re imbursement obliga tions  of AEPCO to the  Gove rnment
with respect to the  Government's  guarantee  of the  payment of certa in notes payable  to the  order of
FFB and all amendments, supplements, extensions, and replacements to, of, or for, such notes, and
loans made by, or securities  issued to, or obliga tions undertaken to, others , including the  Financia l

T:\CLO\SSVEC\Final\S SVEC PartialM ECCHNGSexcc,doc AppA-4 January 17, 2006



Entitie s . AEP CO Note s  in the  future  will a lso include  writte n ins trume nts , which ma y e vide nce
additional or new loans or advances that AEPCO may obtain to finance the construction or purchase
of new facilities, Future Resources or the modification of Existing Resources, as applicable .

"AEPCO Resource" shall mean a Resource owned or purchased from others by AEPCO.

"AEPCO Retained Personnel" shall mean AEPCO management and other personnel designated as
such by the  chief executive  officer of AEPCO.

"AEPCO Secured Obliga tions" sha ll mean the  AEPCO Notes, loans made  by, or securities  issued
to, or debt obligations entitled to the lien created by the AEPCO Mortgage.

"AEPCO Tota l Load" sha ll mean the  aggrega te  of the  demand requirements  a rid the  a ssocia ted
e ne rgy re quire me nts  of: (i) AEP CO De live re d Loa d plus , (ii) los s e s  re la te d the re to from the
tra ns mis s ion of powe r a nd e ne rgy, p lus , (iii) a pplica ble  only to  the  de ma nd re quire me nt
computa tion: the  gre a te r of (a ) a pplica ble  ins ta lle d ca pa city ma rgin, or (b) ope ra ting re s e rve
requirements.

"Agreement Date" shall mean the  firs t day of the  month following the  date  upon which the  SSVEC
Partia l Requirements  Capacity and Energy Agreement, the  SSVEC Transmission Agreement and
the Resource Integration Agreement, as amended to include SSVEC, shall have been executed and
de live red by the  nece ssa ry pa rtie s  and approved by the  RUS and, if required, by the  ACC and
FERC.

"All Requirements  Member" sha ll mean any Class  A Member of AEPCO tha t has  entered into any
Wholesa le  Power Contract with AEPCO which provides for the  purchase  from AEPCO of a ll such
Me nlbe r's  re quire me nts  of e le ctric powe r, which a s  of the  Effe ctive  Da te  cons is te d of ANZA,
DVEC, GCEC, SSVEC AND TRICO, and which as  of the  Agreement Date , sha ll consis t of ANZA,
DVEC, GCEC and TRICO.

"Alloca ted Capacity" or "AC" sha ll mean the  amount of capacity of AEPCO Resources  from which
a  Pa rtia l Re quire me nts  Me mbe r is  e ntitle d to sche dule  e ne rgy in a lly month a s  se t forth in tha t
Member* Partia l Requirements  Capacity and Energy Agreement. The  AC for each month for the
te rm of s uch a gre e me nt is  s e t forth in Appe ndix B to Exhibit A-5 to Ra te  S che dule  A of tha t
Agreement.

"Alloca te d Ca pa city P e rce nta ge " or "ACP " of a  Cla s s  A Me mbe r s ha ll me a n the  pe rce nta ge
a lloca tion with respect to an AEPCO Resource , for which, if it is  a  Partia l Requirements  Member,
such Member is  re spons ible , including the  a lloca tion of e lectric capacity, cos t re spons ibility and
revenues, as  se t forth in its  Partia l Requirements  Capacity and Energy Agreement. Appendix A to
Exhibit A-5 to Ra te  S che dule  A s e ts  forth the  ACP  for e a ch Cla s s  A Me mbe r with re s pe ct to
Existing Resources.

"Ancilla ry Services" sha ll mean the  ancilla ry se rvices  required by FERC to be  made  ava ilable  with
tra nsmis s ion se rvice  in a ccorda nce  with the  FERC pro-forma  ope n a cce s s  tra nsmis s ion ta riff,
including, but not limited to scheduling, sys tem control and dispa tch se rvice , reactive  supply and
voltage control from generation sources service, regulation and frequency response service, energy
imba la nce  s e rvice , ope ra tions  re s e rve -s pinning re s e rve  s e rvice , a nd, ope ra ting re s e rve  ...
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supplementa l reserve  service , a ll as  such te rns a re  further defined by FERC in Order No. 888 and
889 and identified in transmission tariffs and service agreements of TRANSCO.

"Annual P lanning Report" sha ll mean the  annua l written report and ana lysis  given to AEPCO of a
Class A Member's  short, intermediate  and long-range forecast of load and such other planning data
required by the Resource Integration Agreement.

"ANZA" sha ll mean Anza  Electric Coopera tive , Inc., a  non-profit e lectric coopera tive  corpora tion
organized and existing under the Laws of the State  of California .

"Applicable  Additiona l Contract" sha ll mean each additiona l contract as  se t forth on Schedule  1 of
the  Me mbe r Agre e me nt a nd S che dule  6 of the  Re s tructuring Agre e me nt, which e ithe r the
Restructuring Agreement or the  Member Agreement requires  to be  executed by each party to the
Agreements.

"Ass ignme nt for Se curity" sha ll me a n a n a ss ignme nt, tra ns fe r, mortga ge  or ple dge  of a  pa rty's
interest in an Agreement made  as  security for any obliga tion secured by any indenture , mortgage ,
deed, deed of trust, security instrument, or similar lien on its  system assets, without limita tion on the
right of the secured party to further assign such Agreement.

"Authorized Representative" shall mean a representative designated by a party pursuant to the terms
of an Agreement and authorized to act for such party in certa in matte rs  as  se t forth in the  re levant
te rns  of such Agreement.

"Bonds" shall mean the CFC Guaranteed Solid Waste Disposal Revenue Bonds (Series 1994A) and
the CFC Guaranteed Pollution Control Revenue Refunding Bonds (Series 1997C).

"CFC" sha ll me a n the  Na tiona l Rura l Utilitie s  Coope ra tive  Fina nce  Corpora tion, a  corpora tion
organized under the Laws of the  District of Columbia, or similar successor agency.

"Cla s s  A Me mbe r" s ha ll me a n a ny e ntity which is  or be come s  s uch a  Me mbe r of AEP CO,
TRANSCO or CSP under the  re levant cooperative 's  by-laws.

"Clos ing" sha ll me a n the  e xe cution a nd de live ry of a ny a nd a ll docume nts  a rid the  te nde ring,
transfening or delivering of a ll payments required to be made or otherwise necessary or desirable  to
consumma te  the  tra nsa ctions  conte mpla te d by the  Re s tructuring Agre e me nt a nd the  Me mbe r
Agre e me nt, including such a ctions  a nd docume nts  de scribe d in the  Clos ing Me mora ndum a s
s pe cifie d in S e ction 8.1 of both the  Re s tructuring Agre e me nt a nd the  Me mbe r Agre e me nt,
following sa tisfaction or waiver, if any, of the  conditions  for Closing there in.

"Closing Date" shall mean the  date  on which the  Closing occurs.

"Clos ing Me mora ndum" sha ll me a n tha t me mora ndum a gre e d to by the  pa rtie s  to the  Me mbe r
Agreement prior to the Pre-Closing which sets forth the consents, assigmnents, transfers, delivery of
other approvals, documents, legal opinions, payments and transaction documents to be furnished by
the parties, other conditions for Closing, and events and actions required to effect the Closing.
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"Colle cte d Funds " s ha ll me a n de pos ite d funds  in a  ba nking ins titution tha t a re  imme dia te ly
available  for use  without any floa t restrictions.

"Contra ct Ra te  of Inte re s t" sha ll me a n the  le s se r of: (i) the  inte re s t ra te  e qua l to the  e ffe ctive
"Prime Rate" per annum as specified in the  "Money Rates" section of the  Wall Street Journal or, (ii)
the  maximum interest ra te  permitted by applicable  Law in the State  of Arizona if any is so sta ted.

"CSP" sha ll mean Sierra  Southwest Coopera tive  Services , Inc., a  non-profit corpora tion organized
under the generation and transmission cooperative corporation Laws of the State  of Arizona.

"CSP  AEPCO Loa d" sha ll me a n the  sum of the  de ma nd a nd a s socia te d e ne rgy re quire me nts ,
including distribution losses, but not including reserves or transmission losses, of the  Member JMP
Load of each Cla ss  A Member and of those  othe r loads  for which CSP purchases  capacity and
energy from AEPCO as specified in separate sales agreements between AEPCO and CSP.

"CSP  Asse ts " sha ll me a n a ll ca pita l s tock of TSEPP , pe rsona l prope rty, a uthoriza tion to ma ke
Re ta il Sa le s , intangible  a sse ts , employee  bene fit plans , inte llectua l prope rty, softwa re  licenses ,
employee or consultant agreements, equipment leases and contracts, licenses, any chose in action,
and other agreements re la ted to the  performance of the  CSP Business identified on Schedule  2 to
the Restructuring Agreement.

"CSP Bus iness" sha ll mean: (i) the  bus iness  of power sa le s  and re ta il sa le s , (ii) the  provis ion of
pe rsonne l and consulting se rvices  to AEPCO, TRANSCO, and othe rs  pursuant to contract, and,
(iii) the  ownership and use  of the  CSP Assets , including responsibility for CSP Liabilities .

I "CSP JMP Load" shall mean the demand and energy requirements, including distribution losses but
not including reserves or transmission losses, of those  loads within a  Member's  Distribution Service
Area  served using capacity and energy provided by CSP from CSP Resources pursuant to a  Joint
Marketing Agreement between a Class A Member and CSP.

"CSP  Lia bilitie s" sha ll me a n (i) the  CSP  lia bilitie s  ide ntifie d on Sche dule  2 to the  Re s tructuring
Agreement, as  such obligations exist as  of the  Closing Date , and (ii) such other obligations re la ting
to the  pe rformance  of the  CSP Business  as  CSP, AEPCO and TRANSCO may agree  upon from
time to time in other agreements , and (iii) any liabilities  which CSP assumes in accordance  with its
by-la ws .

"CS P  Me mbe r" s ha ll me a n AEP CO, TRANS CO a nd the  Cla s s  A Me mbe rs  of AEP CO on the
Closing Date and any Person, which has become and retains membership in CSP in accordance with
the  CSP By-laws.

"CSP Resource" shall mean a Resource owned or purchased by CSP from third parties.

"De bt S e rvice  Cove ra ge  Ra tio" or "DS C" s ha ll me a n the  fina ncia l ra tio de te nnine d, ba s e d on
figure s  s hown on RUS  Form 12 for e a ch ca le nda r ye a r-e nd a s  s ubmitte d in a ccorda nce  with
Accounting  Re quire me nts  by AEP CO or TRANS CO, by: (1) a dding (a ) de pre cia tion  a nd
amortiza tion expense , (b) inte res t on long-tenn debt (increased bone-third of the  amount, if any,
by which long-term leases exceed two percent of tota l margins and equities less regula tory asse ts),

T:\CLO\SSVEC\Final\SSVECPartialMECCHNGSexcc.doc AppA-7 January 17, 2006



and (c) ne t pa tronage  capita l or margins  and (2) dividing the  sum obta ined by the  tota l of inte res t
and principal billed under long-tenn debt and debt service requirements.

"Delivery Point" shall mean the  interconnection between the  TTS and the  transmission, dis tribution
system or load of a  Class A Member a t which TR.ANSCO is  to de liver capacity or energy pursuant
to the Transmission Agreement or the Network Service Agreement.

"Dire ct As s ignme nt Fa cilitie s " s ha ll me a n thos e  tra ns mis s ion line s , s ubs ta tion fa cilitie s  (or
components thereat) and firm wheeling purchased by TR.ANSCO, for the  sole  use  and benefit of a
TRANS CO Me mbe r or of a  pa rticula r tra ns mis s ion cus tome r re ce iving s e rvice  unde r the
TRANS CO Ta riff

"DVEC" sha ll mean Duncan Va lley Electric Coope ra tive , Inc., an e lectric coope ra tive  non-profit
membership corporation organized and existing under the Laws of the State  of Arizona.

"Economy Purchase(s)" shall mean a wholesale purchase of capacity and/or energy for a  term not to
exceed one year (including all renewal periods) entered into by AEPCO.

"Economy Sa le (s)" sha ll mean a  wholesa le  sa le  by AEPCO of capacity and energy from AEPCO
Available  Resources made for monthly, da ily or hourly periods of the  next twelve  months on a  pre-
scheduled basis.

"Effective  Date" shall mean e ither (i) August 1, 2001 , or (ii) the  Closing Date .

"Equity" shall be  defined in accordance with Accounting Requirements.

"Exis ting Re s ource (s )" s ha ll me a n the  AEP CO Re s ource (s ) a s  s e t forth  in  Appe ndix B to
Exhibit A-5 to Rate  Schedule  A.

"Existing Wholesa le  Power Contract" sha ll mean the  Wholesa le  Power Contract be tween AEPCO
and a  Class A Member, and when used in the  plura l shall mean such contract and similar contracts
between AEPCO and each of the  Class A Members pursuant to which, in e ither case , such Class A
Me mbe r purcha se s  or purcha se d a ll its  re quire me nts  of e le ctric powe r from AEPCO prior to its
becoming a Partia l Requirements Member.

"FERC" sha ll mean the  Federa l Energy Regula tory Commiss ion, an agency of the  United S ta tes
Department of Energy, or regulatory agency succeeding to the Powers and functions thereof.

"FFB" sha ll mean the  Federa l Financing Bank, an instrumenta lity and wholly owned corpora tion of
the  Government or any agency or department of the  Government succeeding to the  Powers  and
functions thereof.

"Financia l Entitie s" sha ll mean collective ly RUS, CFC, FFB, the  trus tees  and bondholde rs  of the
Bonds and other lending institutions or issuers of debt who have made loans to or hold securities or
other obligations of a  cooperative .

"Firs t Right(s) of Refusa l" sha ll mean reciproca l one-time  rights  of firs t re fusa l to se ll capacity and
associa ted energy granted by the  purchasing party to the  se lling party pursuant to Section 10.1 of
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the  Resource  Integra tion Agreement. Certa in conditiona l firs t rights  of re fusa l provided by CSP to
AEPCO as  se t forth in Section 14 of the  Resource  Integra tion Agreement sha ll not be  deemed to
form a  part of this  defined term.

"Force  Ma jeure" sha ll mean the  occurrence  or non-occurrence  of any act, event or cause  beyond the
control of a  pa rty to a n Agre e me nt whe re by the  pa rty is  una ble  to pe rform its  obliga tion, othe r tha n
the  obliga tion to pa y m one y, which a ct,  e ve nt or ca us e  by tha t pa rty's  e xe rcis e  of due  dilige nce
could not ha ve  re a s ona bly be e n e xpe cte d a nd a voide d, or which e ve n with the  e xe rc is e  of due
dilige nce , the  pa rty ha s  not be e n a ble  to ove rcome  or a void or ca use  to be  a voide d. S uch a ct, e ve nt
or ca us e  s ha ll include , but not be  limite d to: a cts  of God, fa ilure  or thre a t of imme dia te  fa ilure  of
fa cilitie s , e xplos ions , flood, drought, e a rthqua ke , s torm, fire , pe s tile nce , lightning a nd othe r na tura l
ca ta s trophe s , e pide mic, wa r, riot, c ivil dis turba nce  or dis obe die nce , s trike , or la bor dis turba nce ,
dispute s  or unre s t of wha te ve r na ture , civil dispute s  or unre s t of wha te ve r na ture , la bor, ma te ria l or
fue l shorta ge , sa bota ge , va nda lism, re s tra int by court orde r or public a uthority, a  fa ilure  or thre a t of
fa ilure  of a ny ge ne ra ting or tra ns m is s ion fa c ility,  which is  like ly to  ca us e  a n outa ge  of e le c tric
s e rvice  to cus tom e rs  s e rve d from  tha t pa rty's  s ys te m  (including tra ns m is s ion curta ilm e nts  by a
tra ns mis s ion provide r) or to ca us e  s uch pa rty to e xpe rie nce  a  ra pid de cline  in s ys te m volta ge  or
fre que ncy,  a nd ,  a c tion  or non-a c tion  by or ina bility to  ob ta in  the  ne ce s s a ry a u thoriza tions  or
a pp rova ls  from  a ny G ove rnm e n ta l Au tho rity (bu t no t inc lud ing  the  ACC o r RUS ),  p rov ide d
howe ve r, tha t no a ct, e ve nt or ca use  tha t is  the  re sult of the  la ck of ne ce s sa ry fina ncia l re source s
sha ll cons titute  a n e ve nt of "Force  Ma je ure ," nor sha ll a n a ct, e ve nt or ca use  tha t is  the  re sult of the
ne glige nce  of the  pa rty cla iming Force  Ma je ure  cons titute  a n e ve nt of "Force  Ma je ure ."

"Form 12A Balance Sheet" shall mean RUS Form 12a, Section B, Balance Sheet.

"Future  Re source " sha ll me a n a ny (i) ne w AEP CO Ge ne ra ting Re source , or (ii) a ny AEP CO P owe r
P urcha se  Re source  with a  te rm of gre a te r tha n five  ye a rs , e ithe r of which Re source  would re quire
the  a s s ignm e nt of a  ne w ACP  to  e a ch Cla s s  A Me m be r pa rtic ipa ting in  s uch Re s ource  a nd a n
amendment, or a  new Exhibit to Ra te  S chedule  A.

"GCEC" sha ll mean Graham County Electric Coopera tive , Inc., an e lectric coopera tive  non-profit
membership corporation organized and existing under the Laws of the State  of Arizona.

"Ge ne ra lly Acce pte d Auditing S ta nda rds" sha ll me a n a  common se t of a uditing s ta nda rds  a nd
procedures that have been developed over time by severa l auditing boards, the  most current se t of
standards and procedures of which is the Auditing Standards Board.

"Genera ting Resource" sha ll mean an inte res t in any exis ting, additiona l, modified or re -powered
ge ne ra ting fa cility or unit, which ma y be  owne d (jointly or individua lly), le a s e d or othe rwis e
acquired by a  party, provided that in connection with any lease  of an Existing Resource  of AEPCO,
such le a se hold inte re s t sha ll not be  de e me d to be  a  Future  Re source  for purpose s  of a  Pa rtia l
Requirements Capacity and Energy Agreement.

"G e ne ra tion  Bus ine s s " s ha ll m e a n  with  re s pe c t to  AE P CO : (i) the  bus ine s s  o f ge ne ra tion  o f
e le ctricity, (ii) ope ra tion of the  Re source  P ool, a nd, (iii) the  use , owne rship, rights , obliga tions  a nd
dutie s  a ssocia ted with the  gene ra tion a sse ts  including its  agreements  for P ower P urchase  Resources ,
P owe r S a le s  Re source s , Economy P urcha se s  a nd Economy S a le s  including, but not limite d to, the
Exis ting Whole sa le  P owe r Contra cts  a nd the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt.
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"Government" shall mean the federal government of the United States of America.

"Governmenta l Authority" sha ll mean any loca l, s ta te , regiona l, federa l, or na tiona l adminis tra tive ,
legal, judicia l, or executive  governmenta l agency, commission, department, or other governmenta l
entity having jurisdiction over AEPCO, TRANSCO, CSP, the ir respective  Members , or any of the ir
activitie s .

"Indebtedness" shall mean:
In

(1) debt incurred or assumed by a  cooperative  for borrowed money, or debt incurred for
the  re imbursement of money advanced under any credit support agreements  if in
either case categorized as debt according to Accounting Requirements,

(2) lease obligations, if categorized as debt according to Accounting Requirements,

(3) debt incurred or obliga tions assumed for facilities  or power purchases  included in a
Me mbe r's  ACP,

(4) debt incurred or obligations issued to finance the amount of a  pre-payment, or

(5) debt for any Person (other than debt otherwise  trea ted as Indebtedness hereunder)
de scribe d in cla use s  (1), (2), (3) or (4) a bove  which a re  gua ra nte e d (whe the r by
payment or collection) by the  coopera tive , provided tha t none  of the  following sha ll
constitute Indebtedness :

(A) guarantees of performance or payment by, or any obligations of, any Person
under contracts to pay for fuel for the system, and

(B) gua rantees  of pe rformance  by any Pe rson for othe r than payment of debt
incurred or assumed for borrowed money, or any obligation if ca tegorized as
debt according to Accounting Requirements , including, without limita tion, a ll
debt (other than indebtedness otherwise treated as Indebtedness hereunder)
for borrowe d mone y or the  a cquis ition, cons truction or improve me nt of
property or capita lized lease  obliga tions  guaranteed directly or indirectly, in
any manner by a  coopera tive , or in e ffect gua ranteed, directly or indirectly,
by s uch coope ra tive  through a n a gre e me nt, continge nt or othe rwis e , to
assume any such indebtedness or to advance or supply funds for the payment
or purchase  of any such indebtedness  or to purchase  prope rty or se rvices
primarily for the  purpose  of enabling the  debtor or se lle r to make  payment of
such indebtedness, or to assure  the  owner of the  indebtedness against loss,
because  of such indebtedness  or to supply funds  to or in any other manner
invest in the  debtor (including any agreement to pay for property or services
irrespective  of whether or not such property is  de livered or such services are
rendered) or otherwise.

"Interest Expense" shall mean an amount constituting interest on long-term Indebtedness (less any
interest during construction and a llowance  for funds used during construction including an interest

T:\CLO\SSVEC\Final\SSVECPanialMECCHNGSexcc.doc AppA- 10 January 17, 2006



ra te  swa p colla r, floor forwa rd or othe r he dging a gre e me nt, a rra nge me nt or s e curity, howe ve r
denominated,) and other interest expense computed M accordance with Accounting Requirements.

"Joint Marketing Agreement" shall mean an agreement by and between CSP and a Class A Member
pe rta ining to joint compe titive  re ta il e le ctric ma rke ting a nd sa le s  a ctivitie s , in a ccorda nce  with
applicable  Law, within such Member's  Dis tribution Service  Area .

"Joint Marketing Plan" shall mean a  plan designed by and entered into between CSP and a  Class A
Member concerning Re ta il Sa les , the  form of which is  se t forth in Exhibit B to the  Joint Marke ting
Agreement.

"La w" sha ll me a n a ny a pplica ble  tre a ty, s ta tute , code , cons titutiona l provis ion, ordina nce , rule ,
re gula tion, orde r, judgme nt, de cre e , de cis ion, injunction, proce ss  or a ny s imila r form of le ga lly
binding de cis ion or dire ctive  is s ue d by a ny Gove rnme nta l Authority including pe rmits  a nd
regulatory approvals and any applicable  common law.

"Legal Requirement" shall mean any obliga tion of AEPCO or TRANSCO under Law.

"Load Forecast" sha ll mean the  projections  of monthly coincident peak ldlowatt and tota l monthly
ldlowatt-hour loads of a  party to an Agreement.

"MEC" s ha ll me a n Moha ve  Ele ctric  Coope ra tive , Inc., a n  e le ctric  coope ra tive  non-profit
membership corporation organized arid existing under the Laws of the State  of Arizona.

"Member*" shall mean a  Partia l Requirement Member of AEPCO.

"Me lnbe r* AEP CO Loa d" sha ll ha ve  the  me a ning s e t forth in S e ction I of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.

"Me mbe r* AEPCO Sa le s" sha ll ha ve  the  me a ning se t forth in Se ction 1 of the  Me mbe r* Pa rtia l
Requirements Capacity and Energy Agreement.

"Member* Externa l Load" sha ll mean the  demand and energy requirements , including dis tribution
losses but not including reserves or transmission losses, of loads located external to the  Member's
Dis tribution Se rvice  Area  of Member* (and not se rved from line  extens ions  the re from) for which
Me mbe r* s e lls  ca pa city a nd e ne rgy from Me mbe r* Re s ource s . The  de ma nd a nd e ne rgy
requirements  of Member* Exte rna l Load a re  not included in Member* Mete red kW and Member*
Me te re d kph, re spe ctive ly.

"Member* Inte rna l Load" sha ll mean the  demand and energy requirements , including dis tribution
losse s  but not including re se rve s  or tra nsmiss ion los se s , of loa ds  loca te d within the  Me mbe r's
Dis tribution S e rvice  Are a  of Me mbe r* (or s e rve d from line  e xte ns ions  the re hom) for which
Me mbe r* s e lls  ca pa city a nd  e ne rgy from Me mbe r* Re s ource s . Tlle  de ma nd a nd  e ne rgy
re quire me nts  of Me mbe r* Inte rna l Loa d a re  include d in Me mbe r* Me te re d kW a nd Me mbe r*
Me te re d kph, re spe ctive ly.

"Me mbe r* Me te re d kw" s ha ll ha ve  the  me a ning s e t forth in S e ction 1 of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.
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"Me mbe r* Me te re d kph" sha ll ha ve  the  me a ning s e t forth in S e ction 1 of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.

"Me mbe r* P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt" s ha ll me a n the  P a rtia l
Requirements Capacity and Energy Agreement, by and between AEPCO and Member*.

"Me mbe r* Re source (s )" sha ll me a n a  Re source  of a  Pa rtia l Re quire me nts  Me mbe r of AEPCO,
Member Resource  does  not include  the  capacity and ene rgy purchased from AEPCO under the
Partia l Requirements  Capacity and Energy Agreement, or purchased by AEPCO under separa te
contract.

"Member* Transmission Agreement" shall mean the  Transmission Agreement in the  form attached
a s  Exhibit B-2 to the  Me mbe r Agre e me nt, by a nd be twe e n TRANS CO a nd Me mbe r* for the
purposes of Member* Transmission Service .

"Me nrbe r* Tra nsmiss ion Se rvice " sha ll me a n Ne twork Inte gra tion Tra nsmiss ion Se rvice  a nd a ll
Ancilla ry Services  used to de liver the  AC and associa ted energy of Member* to Member* AEPCO
Load.

"Member* Wheeling Load" shall mean the  demand and energy requirements, including distribution
los s e s  but not including re s e rve s  or tra ns mis s ion los s e s , of loa ds  loca te d within Me mbe r's
Dis tribution S e rvice  Are a  of Me mbe r* (or s e rve d iron line  e xte ns ions  the re from), which a re
supplied by capacity and energy Hom third parties  (and not from Member Resources  or the  AC of
Me mbe r*) a nd for which Me mbe r* provide s  de live ry s e rvice s  ove r its  dis tribution sys te m. The
de ma nd a nd e ne rgy re quire me nts  of Me mbe r* Whe e ling Loa d a re  include d within Me mbe r*
Mete red kW and Member* Mete red kph, respective ly.

"Me mbe r" s ha ll me a n a  me mbe r of AEP CO, a  CS P  Me mbe r or a  TRANS CO Me mbe r, a s
applicable .

"Member Agreement" shall mean the Member Agreement as executed and delivered by and among
the Class A Members, AEPCO, TRANSCO and CSP, dated July 2, 2001 .

"Me mbe r's  Dis tribution Se rvice  Are a " sha ll me a n the  ge ogra phica l e le ctric se rvice  te rritory of a
Class  A Member a s  ce rtifica ted by the  ACC, the  Ca lifornia  Public Utility Commiss ion or the  New
Mexico Public Utility Commiss ion, a s  applicable , to supply dis tribution se rvice  as  we ll a s  a ll othe r
te rritory so se rved by such Class  A Member pursuant to applicable  Law, or any inte r-utility border
agreement.

"Member JMP Load" shall mean the demand and energy requirements, including distribution losses
but not including re se rves  or transmiss ion losses  of loads  loca ted within a  Member's  Dis tribution
Service  Area  se rved us ing capacity and energy provided by CSP as  a  result of a  Joint Marke ting
Agreement be tween CSP and a  Class  A Member, for which CSP purchases  capacity and energy
from AEPCO.

"Me mbe r Tra nsa ction" sha ll me a n: (i) the  consolida tion or me rge r by the  P a rtia l Re quire me nts
Me mbe r with a ny othe r P e rs on, (ii) the  re orga niza tion or cha nge  of the  form of the  P a rtia l
Requirements Melnber's  business organization from an e lectric cooperative  non-profit membership-
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owned corpora tion, or, (iii) the  sa le , transfe r, lease , or othe r disposa l of a ll or subs tantia lly a ll the
Partia l Requirements Member's  assets to any Person (or any effort or agreement therefor), whether
accomplished in a  single  transaction or contemplated through a  series of transactions as set forth in
Se ction 12 of the  Pa rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt a nd the  Tra nsmiss ion
Agreement.

"Minor Resource  Modifica tion" sha ll mean an addition, improvement, repa ir or modifica tion to an
AEPCO Gene ra ting Resource  or the  modifica tion or extens ion of an AEPCO POWer Purchase
Resource  undertaken by AEPCO in its  sole  discre tion, which will not: (i) increase  of grea te r than
ten percent the capacity of the AEPCO Resource being modified, (ii) result in an increase of greater
than five  percent in AEPCO's  Revenue  Requirement From AEPCO's  Class  A Members  upon the
operation of such addition, improvement, repair and modification or extension, as the  case  may be ,
or, (iii) extend the  term of any Existing Wholesale  Power Contract or Partia l Requirements Capacity
and Energy Agreement.

"Must-Pool Resources" shall mean AEPCO Resources and those Resources of CSP and the Partia l
Requirements Member, which are required to be included in the Resource Pool.

"Na tive  Loa d" s ha ll me a n: (i) for AEP CO, the  e le ctric loa d of whole s a le  powe r cus tome rs  of
AEP CO on whos e  be ha lf AEP CO, by La w, ta riff or contra ct, ha s  unde rta ke n a n obliga tion to
construct, or otherwise  obtain, re liably operate  and provide AEPCO Resources (including Purchase
Power Resources of AEPCO) to meet the electric requirements of such customers and shall include,
but not be  limite d to, AEP CO De live re d Loa d, (ii) for TRANS CO, "Na tive  Loa d" sha ll me a n the
e le ctric loa ds  of the  TTS  cus tome rs  on whos e  be ha lf TRANS CO, by La w, ta riff or contra ct
(including as TTS successor to AEPCO) has undertaken an obligation to construct and operate  the
TTS  a nd s ha ll include , but not be  limite d to, AEP CO De live re d Loa d, a nd (iii) for a  Me mbe r,
"Na tive  Load" sha ll mean the  e lectric load of the  cus tomers  of a  Member to whom such Member
s e lls  powe r a nd/or e ne rgy a nd on whos e  be ha lf the  Me mbe r, by La w, ta riff, or contra ct, ha s
unde rta ke n a n obliga tion to cons truct, or othe rwise  obta in, a nd re lia bly ope ra te  the  Me mbe r's
system to meet the power supply requirements of such customers.

"Ne t Utility P la n t" s ha ll me a n  to ta l u tility p la n t le s s
consistent with Accounting Requirements.

accumula ted deprecia tion as  computed

"Network Integra tion Transmiss ion Service" sha ll be  described in Part III of the  TRANSCO Tariff

"Ne twork S e rvice  Agre e me nt" s ha ll me a n the  Ne twork S e rvice  Agre e me nt by a nd be twe e n
TRANS CO, AEP CO a nd the  All Re quire me nts  Me mbe rs , subs ta ntia lly in the  form a tta che d a s
Exhibit B-1 to the  Member Agreement.

"Non-Generation Assets" shall mean, as  determined in accordance with Accounting Requirements,
a ll asse ts  of AEPCO of every kind, description, and location which shall be  acquired by TRANSCO
from AEP CO, a s  of the  Clos ing Da te , which a re  s e t forth in S che dule  l to the  Re s tructuring
Agreement.

"Non-Pool Loads" sha ll mean those  loads of a  Partia l Requirements  Member or CSP or applicable
portions of such loads which are  not included in Pooled Loads.
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"Non-Pool Resource" means any Resource obtained by a Partial Requirements Member or CSP and
which is not included in the Resource Pool.

"O&M" sha ll mean the  genera l accounting te rm used to describe  activities  and expenses  involved
with the  use , ope ra tion, ma intenance  and repa ir of a  coope ra tive 's  plant and facilitie s  including
e xpe ns e s  a s s ocia te d with a ctivitie s  inte nde d to pre ve nt or re me dy a n impe nding or a ctua l
breakdown of those  facilities . The  te rm O&M does not include  the  enla rgement or improvement of
the  property owned or leased and operated by a  cooperative  nor does it include the  replacement of
re tirement units .

"Off-Peak Hours" shall mean those  hours defined by the  Western Systems Coordinating Council to
represent off-peak load periods, which for each day consist of the  e ight hours of the  hour ending a t
11:00 p.m. through hour ending a t 6:00 a .m., Mounta in Standard Time, and the  remaining hours of
e a ch S unda y a nd of e a ch of s ix holida ys  (Ne w Ye a rs  Da y, Me moria l Da y, Inde pe nde nce  Da y,
Labor Day, Thanksgiving Day, and Christmas Day).

"Ope ra ting  Committe e " s ha ll me a n  the  s ta nding  committe e (s ) e s ta b lis he d  in  d ie  P a rtia l
Requirements  Capacity and Energy Agreement and ass igned by the  pa rtie s  the re to to dea l on a
prompt and orderly bas is  with ce rta in technica l and opera ting issues  tha t may a rise  in connection
with system development or operations.

"Optional Pool Resources" shall mean those  Resources which a  party may commit to the  Resource
P ool.

"Order No. 888" sha ll mean tha t ce rta in FERC orde r Promoting Wholesa le  Competition Through
Open Access  Non-discrimina tory Transmiss ion Services  by Public Utilities , Recovery of S tranded
Cos ts  by Public Utilitie s  a nd Tra nsmitting Utilitie s , Orde r No. 888, 61 Fe d. Re g. 21,540 (1996),
FERC Sta ts . & Reps. Para . 31,036 (1996), order on reh'g, Order No. 888-A, 62 Fed. Reg. 12,274
(1997), FERC Stats. & Reps. Para . 31,048 (1997), order on reh'g, Order No. 888-B, 81 FERC Para.
61,248 (1997), order on reh'g, Order No. 888-C, 82 FERC Para. 61,046 (1998).

"Order No. 889" shall mean that certa in FERC order Open Access Same-Time Information System
and Standards of Conduct, Order No. 889, 61 Fed. Reg. 21,737 (1996), FERC Stats. & Reps. Para .
31,035 (1996), order on reh'g, Order No. 889-A, 62 Fed. Reg. 12,484 (1997), FERC Stats . & Reps,
Para. 31,049 (1997), order on reh'g, Order No. 889-B, 81 FERC 61,253 (1997).

"Partia l Requirements Member" shall mean MEC, SSVEC or any other Class A Member of AEPCO
that executes and delivers a Partial Requirements Capacity and Energy Agreement.

"Peak Hours" sha llmean all hours of each day which are not Off-Peak Hours.

"Pe rformance  Default" sha ll mean the  de fault by e ithe r pa rty to a  Pa rtia l Requirements  Capacity
a nd Ene rgy Agre e me nt, a  Tra nsmiss ion Agre e me nt, a  Ne twork S e rvice  Agre e me nt, or a  Joint
Marketing Agreement, whereby, as provided by the  terms of each such Agreement, such party fa ils
to comply, after any notice  of such fa ilure  and opportunity to cure , with any of the  respective  terms,
conditions, obligations or covenants of such Agreement.
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"P e rson" sha ll me a n a n individua l, pa rtne rship, a s socia tion, limite d lia bility compa ny, corpora tion,
me mbe rs hip corpora tion, bus ine s s  trus t, joint s tock compa ny, trus t, coope ra tive , unincorpora te d
orga niza tion, joint ve nture , or othe r e ntity.

"P la nning Contra c t Me m be r" s ha ll m e a n a  P a rtia l Re quire m e nts  Me m be r which ha s  contra c te d
s e pa ra te ly from  the  P a rtia l Re quire m e nts  Ca pa c ity a nd Ene rgy Agre e m e nt to  obta in  P la nning
S e rvice s  from AEP CO.

"P la nning S e rvice s " s ha ll m e a n bulk powe r s upply pla nning a nd Future  Re s ource  procure m e nt
services.

"P oole d Loa ds" sha ll me a n the  a ggre ga te  tota l e le ctric loa d a nd sa le s  of the  pa rtie s  tha t a re  to be
se rved by P ooled Resources , including dis tribution losse s  and not including re se rves  or transmiss ion
losses .

"P ooled Resources" sha ll mean those  Resources  which have  been committed to the  Resource  P ool.

"P owe r Fa ctor" s ha ll me a n the  cos ine  of the  pha s e  a ngle be twe e n the  volta ge  a nd the  curre nt.
P owe r Fa ctor ca n be  la gging or le a ding indica ting whe the r the  curre nt is  la gging or le a ding the
a pplie d volta ge .

U

"P ower P urchase  Resource" sha ll mean capacity and ene rgy or ene rgy purchased by a  pa rty unde r a
contra c t with  a  te rm  gre a te r tha n one  ye a r,  inc luding a ny s uch ca pa c ity a nd e ne rgy or e ne rgy
purcha s e d or a cquire d purs ua nt to (i) the  P ublic Utility Re gula tory P olicie s  Act of 1978, a s  it ma y
be  a m e nde d from  tim e  to  tim e , or (ii) the  Environm e nta l P ortfolio  S ta nda rd s e t forth  in  A.A.C.
R14-2-1618,  a s  it m a y be  a m e nde d from  tim e  to  tim e ,  a s  a dopte d  by the  Arizona  Corpora tion
Commiss ion.

"P owe r S a le (s )" sha ll me a n a  whole sa le  s a le  of ca pa city or e ne rgy for a  te rm of one  ye a r or more .
P ower S a le s  do not include  Re ta il S a le s .

"P owe r S a le s  Loa d" s ha ll me a n the  de ma nd a nd e ne rgy re quire me nts  of the  loa d a s s ocia te d with
P ower S a le s  Resource (s).

"P o we r S a le s  R e s o u rc e " s h a ll m e a n  a  s a le  o f c a p a c ity a n d  e n e rg y o r e n e rg y fro m  AE P C O
Re source s  ma de  by AEP CO with a  contra ct te rm gre a te r tha n one  ye a r (othe r tha n sa le s  to Cla ss  A
Me m be rs  purs ua nt to  a  Whole s a le  P owe r Contra c t a nd the  P a rtia l Re quire m e nts  Ca pa c ity a nd
Ene rgy Agre e me nt) including sa le s  to Cla ss  B a nd Cla ss  C Me mbe rs  of AEP CO.

"P re -Clos ing" s ha ll m e a n  the  e xe cution  a nd  de live ry of a ll docum e nts  tha t a re  a  condition  to
Clos ing, a s  furthe r de scribe d in the  Clos ing Me mora ndum.

"P roje ct Approva l" sha ll me a n the  a pprova l re quire d by S e ction 3.4.5 of the  P a rtia l Re quire me nts
Ca pa city a nd Ene rgy Agre e me nt for a  Re source  Modifica tion.

"P rude nt Utility P ra ctice " sha ll me a n a ny of the  pra ctice s , me thods  a nd a cts  e nga ge d in or a pprove d
by a  s ignifica nt portion of the  e le ctric utility indus try during the  re le va nt time  pe riod, or a ny of the
pra ctice s , me thods  a nd a cts  tha t, in the  e xe rcise  of re a sona ble  judgme nt in light of the  fa cts  known
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a t the  time  the  de cis ion wa s  ma de , could ha ve  be e n e xpe cte d to a ccomplish the  de s ire d re sult a t a
re a sona ble  cos t cons is te nt with good bus ine ss  pra ctice s , re lia bility, sa fe ty, a nd e xpe dition. P rude nt
Utility P ra c tic e  is  no t in te nde d  to  be  lim ite d  to  the  op tim um  pra c tic e ,  m e thod ,  o r a c t,  to  the
e xclus ion of a ll othe rs , but ra the r to inc lude  a  s pe ctrum  of pos s ible  pra ctice s , m e thods , or a c ts
ge ne ra lly a cce pta ble  in  the  re gion tha t could be  e xpe cte d to a ccom plis h the  de s ire d re s ult a t a
re a sona ble  cos t cons is te nt with re lia bility, sa fe ty a nd e xpe dition in light of the  circumsta nce s .

"Ra te  S che dule  A" s ha ll m e a n  S che dule  A to  the  P a rtia l Re quire m e nts  Ca pa c ity a nd  Ene rgy
Agre e me nt.

"REAct" sha ll me a n the  Rura l Ele ctrifica tion Act of 1936.

"Re ce ip t P o in t" s ha ll m e a n  the  in te rconne c tion  be twe e n  the  TTS  a nd  the  tra ns m is s ion ,  s ub-
tra nsmiss ion, ge ne ra ting re source  or dis tribution fa cilitie s  a t which TRANS CO is  to a cce pt ca pa city
or e ne rgy from AEP CO Re source s  for de live ry pursua nt to the  Tra nsmiss ion Agre e me nt or Ne twork
S e rvice  Agre e m e nt,  a nd from  which TRANS CO provide s  tra ns m is s ion  s e rvice  to  the  De live ry
P oint.

"Resource" sha ll mean e ithe r a  Genera ting Resource  or P ower P urchase  Resource .

"Re s ource  Acquis ition" s ha ll me a n the  pe rforma nce  of a na lys e s  of Re s ource  ne e ds  or Re s ource
sa le s  proposa ls , the  re comme nda tion of a  P owe r P urcha se  Re source  or Ge ne ra ting Re source , a nd
the  ne gotia tion of a nd a cquis ition for AEP CO of a  Re source .

"Resource  Deficiency" sha ll mean a  de ficiency in AEPCO Resources  ava ilable  to se rve  Class  A
Members and Power Sales Loads.

"Re s ource  Fore ca s t P e riod" s ha ll me a n the  pe riod be ginning J a nua ry 1 of the  ne xt ca le nda r ye a r
(fo llowing  the  ye a r in  which  the  fo re ca s t is  p re pa re d) a nd  e nd ing  upon  the  e a rlie r o f: (a ) the
twe ntie th a nnive rsa ry the re a fte r or (b) the  la s t se rvice  da te  of a  Cla ss  A Me mbe r's  Whole sa le  P owe r
Contract, a s  se t forth in the  Resource  P lanning P olicie s .

"Re s ource  Inte gra tion Agre e me nt" s ha ll me a n the  multi-pa rty a gre e me nt, in the  form a tta che d a s
Exhibit C to  the  Me m be r Agre e m e nt,  by a nd be twe e n CS P , TRANS CO, AEP CO a nd MEC a nd
da ted J uly 2, 2001, a s  amended to include  S S VEC as  a  pa rty.

"Re s ource  Modific a tion" s ha ll m e a n  a ny a dd ition ,  im prove m e nt,  re pa ir o r m odific a tion  to  a n
AEP CO Ge ne ra ting Re s ource  or the  modifica tion or e xte ns ion of the  te rm of a n e xis ting AEP CO
P owe r P urcha s e  Re s ource  ma de  by AEP CO which would: (i) incre a s e  the  ca pa city of the  AEP CO
Re s ource  by m ore  tha n  te n  pe rce n t,  o r (ii) re s u lt in  a n  inc re a s e  o f m ore  tha n  five  pe rce n t in
AEP CO's  Re ve nue  Re quire m e nt upon the  ope ra tion of s uch a ddition, im prove m e nt,  re pa ir a nd
m odifica tion ,  or e xte ns ion ,  a s  the  ca s e  m a y be ,  or (iii) re quire  a n  e xte ns ion  of the  te rm  of a n
Exis ting Whole s a le  P owe r Contra ct or P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt. A
Re source  Modifica tion sha ll not be  cons true d to include  a  Minor Re source  Modifica tion.

"Re source  Ope ra tion P olicie s" sha ll me a n the  re source  ope ra tion policie s  se t forth in S che dule  B to
the  Resource  Integra tion Agreement.
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"Resource  Planning" shall mean the  process used to identify a  deficiency in the  amount of existing
Resources  needed to re liably mee t anticipa ted load requirements  (including rese rves). Resource
Planning includes a  review of a lternative Resources and the selection of the preferred Resources to
be constructed or acquired to meet the deficiency.

"Resource  P lanning Policies" sha ll mean the  resource  planting policies  se t forth in Schedule  C to
the Resource Integration Agreement.

"Resource Pool" shall mean the capacity and energy pool which integrates the  e lectric capacity and
associa ted ene rgy of AEPCO Resources  with Resources  owned or contracted for by the  Pa rtia l
Requirements  Members  and CSP, which the  Partia l Requirements  Member or CSP is  required to
include or has designated for inclusion in such pool.

"Re source  P ool Ope ra tion" sha ll me a n tha t loa d a nd re source  inte gra tion se rvice  provide d by
AEPCO.

"Resource  Pooling Policies" shall mean the  resource  pooling policies se t forth in Schedule  A of the
Resource Integration Agreement.

"Restructuring Agreement" shall mean the  Restructuring Agreement as  executed and delivered by
and among AEPCO, TRANSCO and CSP, dated the 1 lm day of October, 2000.

"Reta il Sa les" sha ll mean sa les  a rranged or made  by CSP in the  competitive  re ta il e lectric marke t,
including sales at re tail from Surplus AEPCO Resources. Retail Sales do not include Power Sales.

"Revenue Shortfa ll" shall mean the  fa ilure  of a  cooperative  to receive  sufficient revenue to cover its
revenue requirement.

"Rights  of Way" sha ll mean the  various rights  of way and easements  he ld by TRANSCO firm time
to time .

"RUS" sha ll mean the  Rura l Utilitie s  Se rvice , a s  successor-in-inte re s t to the  Rura l Electrifica tion
Adminis tra tion, which is  an agency of the  United Sta tes  Department of Agriculture , or any agency
of the Government succeeding to its Powers and functions

"Scheduling Party" shall mean the owner of an Optional Pool Resource that qualities to be a  Pooled
Resource but is not included in the Resource Pool and which is separately scheduled by such owner.

"SEC" sha ll mean the  Securitie s  and Exchange  Commiss ion, or any agency of the  Government
succeeding to its Powers and functions

"Service Agreement" shall mean the agreement entered into by a  transmission customer or network
cus tome r a nd TRANS CO for tra ns mis s ion s e rvice  or ne twork s e rvice  unde r P a rt II or P a rt III
re spective ly, of the  TRANSCO Tariff

"Se rvice  Agre e me nt(s ) for Firm a nd Non-Firm Tra nsmiss ion a nd Ancilla ry Se rvice s" sha ll me a n
any Service  Agreement by and between TRANSCO and AEPCO for transmission service  pursuant
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to Part II of the  TRANSCO tariff; substantia lly in the  form of agreement a ttached to the  TRANSCO
Ta riff

"Southwest" sha ll mean TRANSCO.

"SSVEC" sha ll me a n Sulphur Springs  Va lle y Ele ctric Coope ra tive , Inc., a n e le ctric coope ra tive
non-profit membership corporation organized and existing under the Laws of die  State  of Arizona.

"S ta ffing Agreement" sha ll mean each of the  individua l s ta ffing agreements  whe reby CSP sha ll
furnish personnel services to TRANSCO or AEPCO, respectively.

"Standards of Conduct" sha ll mean the  Separa tion of Functions and Standards of Conduct as  se t
forth as Schedule F to the Resource Integration Agreement.

"Stranded Costs" sha ll mean any actua l charge  or cost (including any transmiss ion or dis tribution
surcharges, fee, competition transition charge, wires charge, adjustment, rate, system benefit charge,
re gula tory cha rge , re gula tory a s se t surcha rge , e xit fe e  or a ny othe r me cha nism or sys te ma tic
recovery program approved for use  for the  recovery of s tranded investments) tha t are  permitted by
the ACC pursuant to the  ACC Electric Competition Rules, A.A.C. R14-2-1601, e t seq. or successor
rule , or otherwise  assessed or levied in order to recover the  expenses and liabilities associa ted with
s tranded inves tments  including without limita tion, regula tory asse ts , or cos ts  a ssocia ted with the
introduction of competition in the  re ta il sa les of e lectric energy and capacity.

"Sys tem Facilitie s" sha ll mean the  transmiss ion lines , subs ta tion facilitie s  or components  the reof
and firm whee ling purchased by TRANSCO, which do not constitute  Direct Ass ignment Facilitie s
and a re  used to de liver capacity and energy to the  Members  and other transmission customers  of
TRANS CO.

"Times Interest Earned Ratio" or "TIER" shall mean the  financia l ra tio de termined based on figures
shown on Form 12 Ba lance  Shee t for e ach ca lenda r yea r-end a s  submitted in accordance  with
Accounting Requirements  by AEPCO or TRANSCO, by: (1) adding (a ) ne t pa tronage  capita l or
margins and (b) Interest Expense  on long-term Indebtedness, and (2) dividing the  sum obta ined by
Interest Expense on long-term Indebtedness.

"Tota l Assets" shall mean an amount constituting the  tota l asse ts  of a  Class A Member determined
in accordance with Accounting Requirements.

"TRANS CO" which  is  a ls o  known a s  "S ou thwe s t" s ha ll me a n  S ou thwe s t Tra ns mis s ion
Cooperative, Inc., a  non-profit corporation organized under the  Laws of the  State  of Arizona.

"TRANS CO As s ume d AEP CO De bt" s ha ll me a n tha t portion of AEP CO's  Inde bte dne s s  tha t
TRANS CO a s s ume s  purs ua nt to the  TRANS CO CFC Note  (if re quire d), the  TRANS CO FFB
Note(s), the  TRANSCO RUS Note(s) and the  TRANSCO Assumption and Indemnity Agreements ,
in each case, in accordance with applicable Law.

"TRANSCO Assumption and Indemnity Agreements" sha ll mean collective ly the  Assumption and
Inde mnity Agre e me nts  be twe e n TRANS CO a nd AEP CO a nd the  trus te e s  of ce rta in fina ncia l
ins trume nts , the  forms  of which a re  s e t forth in Appe ndix A to the  Re s tructuring Agre e me nt
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pursuant to which TRANSCO will agree  to a ssume the  obliga tion to pay tha t portion of AEPCO's
de bt s e cure d unde r the  AEP CO Mortga ge  tha t AEP CO a nd TRANS CO ha ve  a gre e d will be
assumed as part of the payment Of the purchase price for such assets and liabilities.

"TRANSCO By-1a ws" sha ll me a n the  by-la ws , in the  form a dopte d by the  TRANSCO Boa rd of
Directors or the  TRANSCO Members, as appropria te .

"TRANSCO Employees" sha ll mean a ll pe rsons  employed by TRANSCO, including TRANSCO
Ma na ge me nt a nd s ys te ms  ope ra tions  pe rs onne l de s igna te d by the  chie f e xe cutive  office r of
TRANSCO, but shall not include persons employed by CSP or any other contractor.

"TRANSCO FFB Note (s )" sha ll mean the  note (s ) in the  form required by FFB pursuant to which
TRANSCO will assume and replace  AEPCO as an obligor with respect to tha t portion of AEPCO's
Indebtedness to the  FFB outstanding as of the  Effective  Date  that each of AEPCO and TRANSCO
have  agreed will be  a ssumed a s  pa rt of the  payment of the  purchase  price  for such a sse ts  and
lia bilitie s .

"TRANS CO Me mbe r" or "S outhwe s t Me mbe r" s ha ll me a n a ny of the  Cla s s  A Me mbe rs  of
TRANS CO, a nd othe rs , including AEP CO a nd CS P , tha t be come  me mbe rs  of TRANS CO in
accordance  with the  TRANSCO By-laws.

"TRANSCO Mortgage" shall mean the  Mortgage and Security Agreement, dated as of the  Effective
Da te , ma de  by a nd a mong TRANS CO, RUS  a nd CFC which se cure s  the  TRANS CO S e cure d
Obliga tions .

"TRANS CO Note s " s ha ll me a n writte n ins trume nts  or note s  which e vide nce  the  obliga tion of
TRANSCO for its  assumption of a  portion of the  AEPCO Indebtedness  (the  TRANSCO Assumed
AEPCO Debt) to purchase the Transmission Business as evidenced and effected by delivery of the
TRANS CO FFB Note (s ) a nd the  TRANS CO RUS  Note (s ), pa ya ble  to or gua ra nte e d by the
Gove rnme nt, a cting through the  RUS, a nd by its  a s sumption of the  re pa yme nt obliga tions  of a
portion of the  loans  made  by, or securitie s  is sued to, or obliga tions  unde rtaken to the  Financia l
Entitie s , a nd which in  the  future  will a ls o include  writte n ins trume nts  which ma y e vide nce
additional or new loans or advances TRANSCO may obtain to finance the  construction or purchase
of new facilities  for the  TTS or the  modifica tion of exis ting TTS facilities , as  applicable .

"TRANSCO RUS Note" shall mean the  s imple  a lloca tion of the  AEPCO Note  owed to RUS.

"TR.ANSCO Secured Obliga tions" sha ll mean, collective ly, the  TRANSCO Note s , ce rta in of the
loa ns  ma de  by othe rs  to  TRANS CO, or s e curitie s  is s ue d to  othe rs  by TRANS CO, or de bt
obligations entitled to the  lien created by the  TRANSCO Mortgage.

"TRANS CO Ta riff" or "S outhwe s t Ta riff" sha ll me a n the  ope n a cce ss  tra nsmiss ion ta riff unde r
which transmission services and Ancillary Services are  offered by TRANSCO.

"TRANS CO Tra ns mis s ion S ys te m" or "TTS " s ha ll me a n the  e le ctric tra ns mis s ion s ys te m of
TRANS CO including a ll tra ns mis s ion line s , s ubs ta tions , microwa ve  a nd te le communica tion
facilities , system control and data  acquisition system, inventories, works in progress, contract rights
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to provide or receive  transmission services, leases, interests  in joint transmission projects , licenses,
other related transmission agreements and all other such transmission related assets.

"Transferee" shall mean any of the following Persons: (i) the Person formed as a  result of a  Member
Tra nsa ction by a ny consolida tion of the  P a rtia l Re quire me nts  Me mbe r with a ny othe r P e rson,
(ii) the  survivor of a ny me rge r or re orga niza tion of the  P a rtia l Re quire me nts  Me mbe r, (iii) or a
P e rs on tha t a cquire s  or le a s e s  a ll or s ubs ta ntia lly a ll of the  e le ctric  a s s e ts  of the  P a rtia l
Requirements Member. \

"Tra ns mis s ion Bus ine s s " s ha ll me a n die  pe rforma nce  of tra ns mis s ion s e rvice s  a nd Ancilla ry
Services, and the ownership and use of any rights, obligations, duties, approvals and licenses to the
Non-Genera tion Asse ts , including the  Transmission Resources, and sha ll include  responsibility for
the  Non-Genera tion Liabilities .

"Transmission Forecast Period" shall mean the period beginning January 1 of the next calendar year
(following the  ye a r in which the  fore ca s t is  pre pa re d) a nd e nding a t le a s t the  te nth a nnive rsa ry
thereafter.

"Tra ns mis s ion P la nning" s ha ll me a n the  proce s s  by which the  pe rforma nce  of a n e le ctric
transmiss ion sys tem is  eva lua ted with re spect to specified load-se rving capability in accordance
with P rude nt Utility P ra ctice  a nd by which future  modifica tions , improve me nts  a nd a dditions  to
such electric transmission system are determined by TRANSCO.

"TRICO" s ha ll me a n TRICO Ele ctric Coope ra tive , inc.,
existing under the Laws of the State  of Arizona.

a  non-profit corpora tion organized and

"TSEPP" shall mean TSE Promotional Products, Inc., an Arizona corporation.

"TTS" shall mean TRANSCO Transmission System.

"Wholesa le  Power Contract" sha ll mean a  contract, including its  amendments  and modifica tions ,
including the  Exis ting Whole sa le  P owe r Contra ct a nd the  P a rtia l Re quire me nts  Ca pa city a nd
Energy Agreement, be tween AEPCO and a  Class A Member of AEPCO, for the  wholesa le  sa le  by
AEPCO of e lectric power or e lectric power and transmission services to such Class A Member.

"Withdrawa l Agreement" sha ll mean the  form of withdrawa l agreement a ttached to the  Member
Agreement as  Exhibit D.
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MASTER AMENDMENT

TO

PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT
BETWEEN

ARIZONA ELECTRIC POWER COOPERATIVE, INC. (AEPCO)
AND

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. (SSVEC)

AND

TRANSMISSION AGREEMENT
BETWEEN

SOUTHWEST TRANSMISSION COOPERATIVE, INC. (TRANSCO)
AND

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. (SSVEC)

AND

SECOND AMENDMENT
TO THE

PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT
BETWEEN

ARIZONA ELECTRIC POWER COOPERATIVE, INC. (AEPCO)
AND

MOHAVE ELECTRIC COOPERATIVE, INC. (MEC)

AND

SECOND AMENDMENT
TO THE

TRANSMISSION AGREEMENT
BETWEEN

SOUTHWEST TRANSMISSION COOPERATIVE, INC. (TRANSCO)
AND

MOHAVE ELECTRIC COOPERATIVE, INC. (MEC)



This  Ma s te r Ame ndme nt to  P a rtia l Re quire me nts  Ca pa c ity a nd  Ene rgy Agre e me nt be twe e n
AE P C O a n d  S S VE C  a n d  Tra n s m is s io n  Ag re e m e n t b e twe e n  TR ANS C O a n d  S S VE C  a n d
S e c o n d  Am e n d m e n t to  P a rtia l R e q u ire m e n ts  C a p a c ity a n d  E n e rg y Ag re e m e n t b e twe e n
AEP CO a nd MEC a nd S e cond Ame ndme nt to  Tra ns mis s ion Agre e me nt be twe e n TRANS CO
a nd MEC (the  "Ma s te r Arne ndrne n t") is  e n te re d  in to  by a nd  a mong Arizona  E le c tric  P owe r
Coope ra tive , Inc. ("AEP CO") a nd S outhwe s t Tra ns mis s ion Coope ra tive , Inc. ("TRANS CO"), e a ch
organized unde r the  laws  of the  S ta te  of Arizona  a s  non-profit e le ctric gene ra tion a rid trans mis s ion
coope ra tive  corpora tions , a nd S ulfur S prings  Va lle y Ele ctric  Coope ra tive , Inc . ("S S VEC") a nd

Moha ve  Ele ctric Coope ra tive , Inc. ("MEC"), e a ch orga nize d unde r the  la ws  of the  S ta te  of Arizona
a s  e le ctric  coope ra tive  non-protit corpora tions . S S VEC a nd MEC e a ch a re  de fine d a s  "P a rtia l
Re quire me nts  Me mbe rs " a s  s e t forth  in  Appe ndix A, e n title d , "De fin itions  a s  Ame nde d a nd
Re s ta te d a s  of the  Agre e me nt Da te ", to the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt
be twe e n AEP CO a nd S S VEC, da te d  De ce mbe r 29 , 2005 ("Re s ta te d  Appe ndix A"). AEP CO,
TRANS CO, S S VE C a n d  ME C s h a ll a ls o  b e  re fe rre d  to  h e re in  in d ivid u a lly a s  "P a rty" a n d
colle ctive ly a s  "P a rtie s ."

WHE R E AS , AEP CO a nd S S VEC e nte re d into the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agre e me nt, da te d De ce mbe r 29, 2005 (the  "S S VEC P a rtia l Agre e me nt"), which provide d, a mong
othe r things , in S e ction 15, the re of, tha t it s ha ll be come  e ffe ctive  upon the  Agre e me nt Da te , which
is  de fine d in Re s ta te d Appe ndix A a s  the  firs t da y of the  month following the  da te  upon which the
S S VEC P a rtia l Re qu ire me n ts  Ca pa c ity a nd  Ene rgy Agre e me n t,  the  S S VEC Tra ns mis s ion
Agre e me nt a nd the  Re s ource  Inte gra tion Agre e me nt, a s  a me nde d to include  S S VEC, s ha ll ha ve
been executed and de live red by the  neces sa ry pa rtie s  and approved by the  RUS and, if required, by
the  ACC and FERC, and

WHEREAS , TRANS CO a nd S S VEC e nte re d into the  Tra ns mis s ion Agre e me nt, da te d De ce mbe r
29, 2005 (the  "S S VEC Tra ns mis s ion Agre e me nt"), which provide d, a mong othe r things , in S e ction
2, the reof, tha t it s ha ll become  e ffective  on the  da te  tha t the  S S VEC P a rtia l Agreement is  e ffective ,
the  Agre e me nt Da te , a s  de fine d in  Re s ta te d Appe ndix A, s ubje c t to  a n  a cce pta nce  for tiling
requirement, if any, by FERC, and

WHEREAS , AEP CO a nd MEC e nte re d into the  S e cond Ame ndme nt to the  P a rtia l Re quire me nts
C a p a c ity a n d  E n e rg y Ag re e m e n t,  d a te d  De c e m b e r 2 9 ,  2 0 0 5  (th e  "S e c o n d  ME C  P a rtia l
Ame ndme nt"), which provide d, a mong othe r things , in  S e c tion I, the re of tha t it s ha ll be come
effective  on the  da te  tha t the  SSVEC Partia l Agreement is  e ffective , the  Agreement Da te , a s  de fined
in Res ta ted Appendix A, and

WHEREAS , AEP CO a nd MEC e nte re d into the  S e cond Ame ndme nt to the  MEC Tra ns mis s ion
Agre e me nt, da te d De ce mbe r 29, 2005 (the  "S e cond MEC Tra ns mis s ion Ame ndme nt"), which
provide d, a mong othe r things , in S e ction l, the re of, tha t it s ha ll be come  e ffe ctive  on the  da te  tha t
the  SSVEC Partia l Agreement is  e ffective , the  Agreement Da te , a s  de fined in Res ta ted Appendix A;
and

WHEREAS, the  Pa rtie s  intend tha t a ll capita lized words  us ed and not de fined he re in s ha ll have  the
respective  meanings  as  se t forth in Res ta ted Appendix A, and

WHEREAS , the  P a rtie s  intend by the s e  pre s ents  to amend and to modify the  da te  tha t the  S S VEC
P artia l Agreement, the  S S VEC Trans mis s ion Agreement, the  S econd MEC P a rtia l Amendment and
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the  Second MEC Transmission Agreement become effective . The SSVEC Partia l Agreement, the
SSVEC Transmiss ion Agreement, the  Second MEC Partia l Amendment and the  Second MEC
Transmission Amendment shall also be referred to herein collectively as the "Subject Documents."

NOW THEREFORE, in cons ide ra tion of the  premises  se t forth above  and for othe r good and
valuable  considera tion the  rece ipt and sufficiency of which the  Parties  hereby acknowledge , the
Parties hereto, intending to be legally bound, mutually agree as follows:

Section 1. Amendment to the SSVEC Partial Agreement.

S e ction 15.0 of the  S S VEC P a rtia l Agre e me nt sha ll be  de le te d in its  e ntire ty a rid re pla ce d
with the  following:

"15. EFFECTIVENESS AND TERM:

This Agreement is dated as of the date of execution arid shall become effective upon
the  la te r of October 1, 2006, or the  firs t day of the  month following the  Agreement
Date , and, unless  te rmina ted by AEPCO in accordance  with Section 14.1.2, sha ll
re ma in in e ffe ct until De ce mbe r 31, 2035, unle s s  e xte nde d furthe r pursua nt to
Sections 3.3 and 3.4 hereof by the written agreement, consent or notice  of Member
given pursuant to Section 3 hereof. After December 31, 2035 (or such date  to which
the term hereof may have been extended), the Parties will enter into negotia tions to
de te rmine  the ir future  re la tionship, if any, recognizing the  pas t revenue  payment
which Member has made in support of the AEPCO Resources,"

Section 2. Amendment to the SSVEC Transmission Agreement.

S e ction 2 of the  S S VEC Tra nsmis s ion Agre e me nt sha ll be  de le te d in its  e ntire ty a nd
replaced with the  following:

"2. EFFECTIVENESS AND TERM:

This  Agreement is  da ted a s  of the  da te  of execution and sha ll become  e ffective  upon
the  la te r of Octobe r 1, 2006, or the  firs t da y of the  month following the  Agre e me nt
Da te ,  s ub je c t to  a n  a cce p ta nce  fo r filing  re qu ire m e nt,  if a ny,  by F ERC. This
Agreement sha ll rema in in e ffect concurrently with the  S S VEC P a rtia l Requirements
Ca pa city a nd Ene rgy Agre e m e nt, provide d, howe ve r, tha t no te rm ina tion of this
Agre e me nt sha ll occur until such te rmina tion is  a cce pte d by FERC, if re quire d, a nd
a ll of the  conditions  se t forth in S ection 15 he re in have  been iillly sa tis fied."

Section 3. Amendment to the Second MEC Partial Amendment.

S e ction l of the  S e cond MEC P a rtia l Ame ndme nt s ha ll be  de le te d in its  e ntire ty a nd
replaced with the  following:

"S e ction 1. Agre e me nt Da te .
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This  S e cond MEC P a rtia l Ame ndme nt, once  e xe cute d a nd de live re d by the  P a rtie s ,
s ha ll be  e ffe ctive  upon the  la te r of Octobe r l,  2006, or the  firs t da y of the  m onth
following the  Agre e me nt Da te . S hould the  RUS  re je ct or re quire  a s  a  condition of
the  a pprova l of th is  S e cond MEC P a rtia l Am e ndm e nt a ny m a te ria l cha nge s  or
ma te ria l modifica tions  to this  S econd MEC P a rtia l Amendment tha t a re  unacceptable
to a ny P a rty, the  P a rtie s  s ha ll ne gotia te  in good fa ith to modify, within 60 da ys  of
rece ipt of the  notice  from RUS  of such re jection or unacceptable  require rnent(s ), this
S econd MEC P artia l Amendment so a s  to a ttempt to secure  the  approva l of RUS ."

Section 4. Amendment to the Second MEC Transmission Amendment.

S e ction 1 of the  S e cond MEC Tra nsmiss ion Ame ndme nt sha ll be  de le te d in its  e ntire ty a nd
re pla ce d with the  following:

"S e ction 1. Agre e me nt Da te .

This  S e cond MEC Tra nsmis s ion Ame ndme nt, once  e xe cute d a nd de live re d by the
P a rtie s , s ha ll be  e ffe ctive  upon the  la te r of Octobe r l, 2006, or the  firs t da y of the
m o n th  fo llo win g  th e  Ag re e m e n t  Da te ,  s u b je c t  to  a n  a c c e p ta n c e  fo r  filin g
re quire me nt, if a ny, by FERC. S hould the  RUS  re je ct or re quire  a s  a  condition of the
a pprova l of this  S e cond MEC Tra ns mis s ion Ame ndme nt a ny ma te ria l cha nge s  or
m a te ria l m odifica tions  to  th is  S e cond MEC Tra ns m is s ion  Am e ndm e nt tha t a re
una cce pta ble  to a ny P a rty, the  P a rtie s  sha ll ne gotia te  in good fa ith to modify, within
s ixty (60) da ys  of re ce ipt of the  notice  from RUS  of such re je ction or una cce pta ble
re quire m e nt(s ),  th is  S e cond MEC Tra ns m is s ion Am e ndm e nt s o a s  to  a tte m pt to
secure  the  approva l of RUS ."

Section 5. Miscellaneous.

5.1 De finitions. All capita lized te rms used and de fined he re in sha ll have  the  meaning se t
forth  in  this  Ma s te r Am e ndm e nt,  a nd a re  de fine d s ole ly for us e  with this  Ma s te r
Am e ndm e nt.  All c a p ita lize d  te rm s  us e d  a nd  no t de fine d  he re in  s ha ll ha ve  the
respective  meanings as  se t forth in Resta ted Appendix A, as  amended here in.

5.2 Exte nt of Ame ndme nt. Exce pt a s  e xpre s s ly m odifie d he re in, a ll of the  te rm s  a nd
conditions  of the  S ubje c t Docum e nts  a re  he re by ra tifie d a nd confine d a nd s ha ll
rema in in full force  and e ffect.

5.3 Counte rpa rts. Th is  Ma s te r Am e n d m e n t  m a y b e  e xe c u te d  in  a n y n u m b e r o f
counte rpa rts , and a ll of which when taken toge the r sha ll cons titute  one  and the  same
ins trume nt. The  P a rtie s  he re to ma y e xe cute  this  Ma s te r Ame ndme nt by s igning a ny
such counte rpart.

5.4 Binding Effe ct. This  Ma s te r Ame ndme nt sha ll be  binding upon e a ch of the  P a rtie s ,
as to the ir respective  interests , and the ir respective  successors and assigns.
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IN WITNESS WHEREOF, the undersigned have duly executed this Master Amendment this
day of . 2006.

O EcTRI / 3 % TivE, INC.

0 a  d W Kimba ll
Executive Vice Pres ident and Chief Executive Officer
D n  l

ATTES T'
By:
Na me:
Title  :

0 l, 5 ()

ARIZ
By; a w
Na m
Title :

4 > eark W. Schwirtz
Senior Vice President ar¥e1Q1Qef Operating Officer

By:
Na me : Dona ld W. Kimba ll
Title : P re s ide nt a nd Chie f Exe cutive  Office r

SOUTHWE TRANSMISSION COOPERATIVE, INC.

ATTES T:

By: _
Na m e : La rry D
Title : S enior ice Press a nd Chie f Ope ra ting Office r

S ULP HUR S P RING S  VALLEY ELECTRIC
COOP ERATIVE, INC.
By:
Na me :
Title :

ATTES T:
By:
Name :
Title :

MOHAVE ELECTRIC COOPERATIVE, INC.
By:
Name:
Title :

ATTES T:
By:
Name z
Title :
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IN WITNESS WHEREQF, the undersigned have duly executed this Master Amendment this
day of . 2006.

ARIZONA ELECTRIC POWER COOPERATIVE, INC.
By:
Name: Donald W. Kimball
Title: Executive Vice President and Chief Executive Officer

ATTEST:
By:
Name: Mark W. Schwartz
Title: Senior Vice President and Chief Operating Officer

SOUTHWEST TRANSMISSION COOPERATIVE, INC.

By:
Name: Donald W. Kimball
Title: President and Chief Executive Officer

ATTEST:

By:
Name: Larry D. Huff
Title: Senior Vice President and Chief Operating Officer

\ (7 2 '| r . />
4. /-

SULPHUR SPRINGS VALLEY ELECTRIC
CQOPER/ 1VE, INC. T
By: 9
Name:
Title:

8 WA f
Cane Marring
President I

ATTEST:
By:
Name:
Title: S e cre ta ry

(Qr tis Nolan

MOHAVE ELECTRIC COOPERATIVE, INC.
By:
Name:
Title :

ATTEST;
By:
Name:
Title:
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IN WITNESS WHEREOF, the undersigned have duly executed this Master Amendment this
day of . 2006.

ARIZONA ELECTRIC POWER COOPERATIVE, INC.
By:
Name: Donald W. Kimball
Title: Executive Vice President and Chief Executive Officer

ATTEST:
By:
Name: Mark W. Schwillz
Title: Senior Vice President and Chief Operating Officer

SOUTHWEST TRANSMISSION COOPERATIVE, INC.

By:
Name: Donald W. Kimball
Title: President and Chief Executive Officer

ATTEST:

By:
Name: Larry D. Huff
Title: Senior Vice President and Chief Operating Officer

SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC.
By:
Name:
Title:

ATTEST:
By:
Name:
Title:

MOHAVE
By:
Name :
Title:

f Robert E. Broz

Chief Executive

. rlvE, no/c.

car

ATTEST:
By: - M »wJ»¢£
Name; Sharon Sutton

Title: Administrative Assistant
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Development

united States Department of Agriculture
Rural Development

Jun o '7 2081

Mr. Dona ld W. Kimba ll
Executive  Vice President

and Chief Executive  Officer
Arizona Electric Power Cooperative , Inc.
P.O. Box 670
Benson. Arizona 85602

De a r Mr. Kimba ll:

It is  my ple a sure  to inform you tha t the  Rura l De ve lopme nt Utilitie s  P rogra ms  - Ele ctric
P rogra ms  (Ele ctric P rogra ms) a pprove d the  following contra cts  for Arizona  Ele ctric P owe r
Coope ra tive , Inc.:

P a rtia l Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt be twe e n AEP CO &
S S VEC (S S VEC P RA)
Ma s te r Ame ndme nt to the  S S VEC P RA a nd S S VEC Tra nsmiss ion Agre e me nt
a nd S e cond Ame ndme nt to MEC P RA a nd S e cond Ame ndme nt to MEC
Tra nsmiss ion Agre e me nt (Ma s te r Ame ndme nt)
S econd Amendment to P a rtia l Requirements  Capacity and Ene rgy Agreement
be twe e n AEP CO a nd MEC (S e cond Ame ndme nt to MEC P RA)
Firs t Ame ndme nt to the  Re source  Inte gra tion Agre e me nt (Firs t Ame ndme nt to the
RIA) a mong AEP CO, TRANS CO a nd S ie rra  S outhwe s t Coope ra tive  S e rvice s ,
Inc. (S ie rra ), MEC a nd S S VEC (Firs t Ame ndme nt to RIA)

S e cond Ame ndme nt to the  RIA by a nd a mong AEP CO, TRANS CO, S ie rra , MEC
a nd S S VEC
S S VEC Tra nsmiss ion Agre e me nt be twe e n TRANS CO a nd S S VEC
S e cond Ame ndme nt to the  Tra nsmiss ion Agre e me nt be twe e n TRANS CO a nd
ME C

RECEIVED
"5

x
J
e

,M 181,

EXECUTIVE DlV!SiON

1400 Independence Ave, SW Washington. DC 20250 0700
Web http:/A~wwrurdpv.usdagov .

sewgiwg@iw1i1e&s9Aveofwa4cou8m1ur;i§gs.
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To me a comp%#ntddl u ® O Mc a¢ de»p4ndqn¢Awme;

. 941nn1~ r " ..  ' a s  - t r  3 ' f , : . .
r

r

y§DA -_=
'- Rora!



Mr. Dona ld W. Kimba ll 2

An approved Form 28 is  enclosed with each agreement for your distribution. We will keep one
original of each agreement for our files. If you need further assistance, please contact Debbie
Blankenship, of my staff, a t 202-720-1428.

Sincere ly

\

VICTOR T. VU
Dire ctor
Power Supply Divis ion
Electric Programs

Enclosures
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EXECUTION FINAL

SECOND AMENDMENT

TO THE

PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT

BETWEEN

ARIZONA ELECTRIC POWER COOPERATWE, INC.

AND

MOHAVE ELECTRIC COOPERATIVE, INC.
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SECOND AMENDMENT

TO THE

MEC PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT

This Second Amendment to the Partial Requirements Capacity and Energy Agreement, dated
July 2, 2001 , as amended by First Partial Amendment, dated January 26, 2004, is made by and between
Arizona Electric Power Cooperative, Inc. and Mohave Electric Cooperative, Inc. (Second MEC Partial
Amendment). Arizona Electric Power Cooperative, Inc. (AEPCO) is a non-profit generation and
transmission cooperative corporation organized and existing under the laws of the State of Arizona, and
Mohave Electric Cooperative, Inc. (MEC) is a non-profit cooperative corporation organized and
existing under the laws of the State of Arizona. AEPCO and MEC are referred to collectively herein as
the "Parties."

WHEREAS, MEC and AEPCO entered into a Partial Requirements Capacity and Energy Agreement,
dated July 2, 2001, as amended by First Partial Amendment, dated January 26, 2004 (MEC Partial
Requirements Capacity and Energy Agreement), and MEC and TRANSCO entered into a Transmission
Agreement, dated July 2, 2001 , as amended by First Transmission Amendment, dated January 26, 2004
(MEC Transmission Agreement), and

WHEREAS, Sulphur Springs Valley Electric Cooperative, Inc. (SSVEC) has elected, pursuant to the
Conversion Agreement, dated August 1, 2001 , among AEPCO and its Class A Members, to become a
Partial Requirements Member of AEPCO by entering into a Partial Requirements Capacity and Energy
Agreement with AEPCO (SSVEC Partial Requirements Capacity and Energy Agreement), a
Transmission Agreement with TRANSCO (SSVEC Transmission Agreement), a Supplemental
Capacity and Energy Agreement with AEPCO and TRANSCO, and Amendment 1 to the Resource
Integration Agreement with AEPCO, TRANSCO, Sierra Southwest Cooperative Services, Inc. (CSP)
and MEC, all of which agreements shall be effective as of the Agreement Date,

WHEREAS, MEC has elected, pursuant to the Conversion Agreement, to modify certain of the
provisions of the MEC Partial Requirements Capacity and Energy Agreement, including Schedule A,
Schedule B and Appendix A thereof, so that such provisions correspond to the similar provisions of the
SSVEC Partial Requirements Capacity and Energy Agreement, including Schedule A, Schedule B and
Appendix A thereof, to be entered into contemporaneously herewith by SSVEC and AEPCO, and

WHEREAS, in preparation of Schedule B to the SSVEC Partial Requirements Capacity and Energy
Agreement, the Parties determined that certain definitions contained in Schedule B to the MEC Partial
Requirements Capacity and Energy Agreement referred to historic values of load data, which the
Parties desire to recognize in revisions to such definitions as set forth herein.

NOW THEREFORE, in consideration of the premises set forth above and for other good and valuable
consideration the receipt and sufficiency of which the Parties hereby acknowledge, the Parties hereto,
intending to be legally bound, mutually agree as follows:
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S ection 1. Agreement Date.

This Second MEC Partia l Amendment, once executed and delivered by the  Parties, shall be
effective upon the date when the SSVEC Partial Requirements Capacity and Energy Agreement
is  e ffe ctive , the  Agre e me nt Da te . Should the  RUS re je ct or re quire  a s  a  condition of the
a pprova l of this  S e cond MEC P a rtia l Ame ndme nt a ny ma te ria l cha nge s  or ma te ria l
modifications to this Second MEC Partial Amendment that are unacceptable to any Party, the
Parties shall negotiate in good faith to modify, within 60 days of receipt of the notice from RUS
of such rejection or unacceptable requirement(s), this Second MEC Partial Amendment so as to
attempt to secure the approval of RUS.

S ection 2. Amendment to the MEC Partial Requirements Capacity and Energy Agreement.

2.1 The page following the end of the Table of Contents of the MEC Partial Requirements
Capacity and Energy Agreement shall be amended to insert the words "as Amended and
Re s ta te d a s  of the  Agre e me nt Da te " a fte r the  word "De finitions" unde r the  la be l
"Appe ndice s"

2.2 The  de fined te rms se t forth in this  Section 2.2 sha ll replace  the  te rms of Section l,
DEFINITIONS, of the MEC Partial Requirements Capacity and Energy Agreement that
correspond to the number set forth below and shall read as follows:

"I.2 "AEPCO's Revenue Requirement" shall mean the  tota l revenues, from any
source whatsoever, necessary to enable AEPCO, utilizing a twelve month test
period to: (i) meet a ll its  anticipa ted fixed, variable , fue l, and a ll other costs ,
obligations and expenses and payments (including all payments on account of
Indebtedness  of AEPCO), (ii) e s tablish and mainta in reasonable  financia l
reserves, and, (iii) include appropria te  levels of margins and working capita l
to satisfy, at a  minimum, applicable prescribed annual coverage ratios or any
other financial covenants or tests  imposed by the  Financial Entities, as may
e xis t from time  to  time , de te rmine d in  a ccorda nce  with  Accounting
Requirements ."

"1.4 "AEPCO's Revenue Requirement From Partial Requirements Members" shall
mean tha t portion ofAEPCO's Revenue Requirement From AEPCO Class A
Members  a lloca ted to Pa rtia l Requirements  Members  in accordance  with
Section 5 herein and Section 3 of Rate Schedule A."

"1.11 "MEC AEP CO S a le s " s ha ll me a n the  de ma nd a nd a s s ocia te d e ne rgy
requirements, including any distribution losses and not including reserves or
transmission losses, of those sales of MEC to wholesale buyers or to end use
loads which are  externa l to Member's  Distribution Service  Area  of MEC for
which MEC purchase s  capacity and ene rgy pursuant to the  MEC Pa rtia l
Requirements  Capacity and Energy Agreement. The  demand and energy
requirements  of MEC AEPCO Sa les  sha ll be  me te red (or de tennined) a s
agreed be tween MEC and TRANSCO, on the  basis  of actua l capacity and
energy supplied a t the  applicable  points  of de livery."
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2.3 Section 3.3. 1 .1 of the MEC Partial Requirements Capacity and Energy Agreement shall
be deleted in its entirety and replaced with the following:

"3.3.1.1 Except as provided in this Section 3.3.1, AEPCO may not, in the case of a
modification of a Resource in which Member has an ACP, without the prior
written consent of the Member: (i) determine and modify the AC of Member
in an Existing Resource, (ii) otherwise add or modify an Exhibit to Rate
Schedule A, or (iii) modify any other provision of this Agreement, each of
which might be required as a result of such Resource Modification."

2.4 The first sentence of Section 3.4.3 of the MEC Partial Requirements Capacity and
Energy Agreement shall be deleted in its entirety and replaced with the following, and
the remainder of Section 3.4.3 is unchanged:

"Proposal and Analysis. Except with respect to any Required Modification or Minor
Resource Modification, AEPCO shall submit to the Member a document with respect to
any proposed Resource Modification ("Proposal and Analysis") containing: (i) the
reasons therefor, (ii) the expected benefits and the estimated cost of implementing the
proposal, demonstrating a positive benefits-to-costs relationship, (iii) the effect of
implementing the proposal on the Menlber's AC and ACP, energy and cost, and (iv) an
analysis of whether the period of AEPCO Indebtedness or the term of this Agreement
will be extended to fund such proposed Resource Modification...."

2.5 Section 3.4.5 of the MEC Partial Requirements Capacity and Energy Agreement shall
be deleted in its entirety and replaced with the following:

"3.4.5 Project Approval. Any addition of, or modification to, an exhibit to Rate
Schedule A as a result of: (a) a Resource Modification which is (i) an AEPCO
Generating Resource, or (ii) an extension of a then-existing Power Purchase
Resource, with a new or extended term of greater than five (5) years, or (b) a
modification which is not a Required Modification must, in either case, be
approved by a majority vote of the AEPCO Board of Directors, including an
affirmative vote of at least sixty-six and two-thirds percent (66 2/3%) of the
directors representing the Class A Members prior to the AEPCO Board of
Directors' authorization of the principal documents necessary to obligate
AEPCO to a transaction resulting in such addition or modification to an exhibit
to Rate Schedule A. Any such approval obtained pursuant to this Section 3.4.5
shall constitute a "Project Approval."

2.6 In the second to last sentence of Section 5.1 of the MEC Partial Requirements Capacity
and Energy Agreement, the reference to "Section 5.5" shall be changed to refer to
"Section 5.6".

2.7 The first sentence of Section 5.6 of the MEC Partial Requirements Capacity and Energy
Agreement shall be deleted in its entirety and replaced with the following, and the
remainder of Section 5.6 is unchanged:

"At such intervals as AEPCO shall deem appropriate, but in any event not less
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fre que ntly tha n once  in e a ch ca le nda r ye a r, AEP CO sha ll re vie w the  ra te s  a nd Fixe d
Charge  for e lectric ene rgy and capacity provided he reunde r, unde r the  S S VEC P a rtia l
Re quire me nts  Ca pa city a nd Ene rgy Agre e me nt, a nd unde r the  Exis ting Whole s a le
P owe r Contra cts  with AEP CO's  All Re quire me nts  Me mbe rs . . . . "

2.8 S e ction l2.2(b)(iv)(A) of the  MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agreement shall be  dele ted in its  entire ty and replaced with the  following:

"(A) the  Transferee 's  Debt Service  Coverage  Ratio is  a t least a  leve l of 1.25 and
Time s  Inte re s t Ea rne d Ra tio is  a t le a s t a  le ve l of 1.25 for e a ch of the  two
immediately preceding calendar years (assuming such Member Transaction had
been consummated at the beginning of such two-year period),"

2.9 S e ction l2.2(b)(iv)(B) of the  MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agreement shall be  dele ted in its  entire ty and replaced with the  following:

"(B) the  Transferee 's  Equity equals a t least 30% omits Tota l Asse ts a fte r giving effect
to such Me mbe r Tra nsa ction, a nd"

2.10 The last sentence  of Section 16.2 of the  MEC Partia l Requirements Capacity and Energy
Agre e me nt sha ll be  de le te d in its  e ntire ty a nd re pla ce d with the  following:

"Rate  Schedule  A, Schedule  B and Appendix A are  incorporated herein by reference
and all amendments thereto approved under Section 16.1 hereof shall be attached hereto
and thereby incorporated herein."

2.11 S ection 22.1 l of the  MEC P a rtia l Requirements  Capacity and Ene rgy Agreement sha ll
be  de le te d in its  e ntire ty a nd re pla ce d with the  following:

"2 2 . ll Attorneys Fees and Legal Expenses. If a ny a rbitra tion proce e ding or a ction
s ha ll be  brought to re cove r a ny a mount unde r this  Agre e me nt, or for, or on
account of any breach of, or to enforce  or inte rpre t any of the  te rms, covenants ,
or conditions of this  Agreement, the  preva iling Party sha ll be  entitled to recover
from  the  o the r P a rty,  a s  pa rt o f the  p re va iling  P a rty's  cos ts ,  re a s ona b le
a ttorne ys ' fe e s  through a ny a ppe a l, the  a mount of which sha ll be  fixe d by the
a rbitra tors  or by the  court, a nd sha ll be  ma de  a  pa rt of a ny a wa rd or judgme nt
re nde re d."

Section 3. Ame ndme nt to S che dule  A, Ra te s .

3.1 S e ction 2.1 oRa te  S che dule  A to the  MEC P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agre e me nt sha ll be  de le te d in its  e ntire ty a nd re pla ce d with the  following:
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Applicability.

The rates, Fixed Charge and methodology for setting such rates, charges and
adjustments is set forth in this Rate Schedule A and shall only apply to Member.
Member shall make payment for electric service under this Agreement through
the  ra tes  and Fixed Charge  es tablished by AEPCO in accordance  with this
Agreement and this  Ra te  Schedule  A. As  a  Pa rtia l Requirements  Member,
Member shall remain obligated a t a ll times during the  term of the  Agreement,
including periods in which a Force Maj cure has been declared, to pay its Fixed
Charge and O&M charge as determined in accordance with this Rate Schedule
A."

3.2 Section 3.1 of Rate  Schedule  A shall be  dele ted in its  entire ty and replaced with the
following:

"3.1 Rate  Adminis tra tion.

4

The Board of Directors of AEPCO shall review the level of revenues generated
by the  ra tes and Fixed Charges se t forth in Exhibits  A-1 to Rate  Schedules A
and revenues generated from other rates and charges to the Class A Members,
toge ther with revenues genera ted from a ll other sources , to de tennine  the ir
sufficiency to meet AEPCO's Revenue Requirement. In the event that the rates
and Fixed Charges  as  se t forth in Exhibits  A-1 to Ra te  Schedules  A do not
provide  revenues sufficient, but only sufficient, to sa tisfy AEPCO's Revenue
Requirements From Partia l Requirements Members, the Board of Directors of
AEPCO shall establish new rates and new Fixed Charges, for electric service to
the  Pa rtia l Requirements  Members  pursuant to the  procedures  se t forth in
Section 5.6 of the  Agreement and othe rwise  comply with those  provis ions
pe rta ining to ra te s  a nd the  Fixe d Cha rge  a s  s e t forth in S e ction 5 of the
Agreement. Such new rates and Fixed Charges established in conjunction with
new rates for the All Requirements Members shall be submitted to the RUS and
shall become effective unless they have been disapproved in writing by the RUS
and Exhibits A-l (and other Exhibits, as may be applicable) to Rate Schedules A
shall be modified to reflect the new rates and Fixed Charges in effect."

3.3 The last paragraph of Section 3.2 of Rate Schedule A shall be deleted in its entirety and
replaced with the  following:

"The fixed, O&M and energy components  of AEPCO's Revenue Requirement From
Partia l Requirements  Members sha ll be  developed from the  fixed, O&M and energy
components  of AEPCO's  Revenue  Requirement From AEPCO's  Class  A Members
pursuant to Exhibit A-2 to Rate  Schedule  A."

3.4 The  firs t sentence  of Section 3.4 of Ra te  Schedule  A sha ll be  de le ted in its  entire ty and
re pla ce d with the  following, a nd the  re ma inde r of S e ction 3.4 is  uncha nge d:
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"Once  the  components  of fixed, O&M and energy for AEPCO's  Revenue  Requirements
From P a rtia l Re quire me nts  Me mbe rs  a re  de te rmine d pursua nt to S e ction 3.2, a nd a ll
expenses are classified pursuant to Section 3 .3 , the rates and Fixed Charge to be charged
pursua nt to the  Agre e me nt sha ll be  de te rmine d in a ccorda nce  with Exhibit A-2...."

3.5 Section 1, INTRODUCTION of Exhibit A-2 to Rate Schedule A shall be deleted in its
entirety and replaced with the following:

"This  Exhibit A-2 spe cifie s  the  me thodology for the  de ve lopme nt of ra te s  a nd Fixe d
Cha rge  a pplica ble  for Re s ource s  in which Me mbe r ha s  a n ACP . This  me thodology
s ha ll be  a pplie d  to  AEP CO e xpe ns e s  a nd re ve nue s  de s cribe d he re in ,  which a re
mainta ined under die  Uniform System of Accounts  and classified as  (a ) fixed, (b) O&M,
or (c) ene rgy. All amounts  described he reunder and included in such accounts  sha ll be
those  a mounts  re corde d in AEP CO's  fina ncia l re cords  for the  te s t pe riod use d in the
a pplica ble  cos t of s e rvice  s tudy from  which the  ra te s  a nd F ixe d Cha rge  a re  to be
de ve lope d. S uch a mounts  whe n a djus te d for a ppropria te  cre dits  a nd norma lize d with
appropria te  adjustments a re  the  AEPCO costs  and expenses which sha ll be  used as the
basis  for the  cost of se rvice  which de te rmines AEPCO's Revenue  Requirement which is
the  sum of: (i) revenues to be  recovered from the  Partia l Requirements Member through
cha rging the  ra te s  a pplie d to its  Me mbe r Billing De ma nd a nd Me mbe r Billing Ene rgy
and Fixed Charge  pursuant to its  Partia l Requirements Capacity and Energy Agreement,
plus  (ii) re ve nue s  to be  re cove re d from othe r P a rtia l Re quire me nts  Me mbe rs  through
charging ra tes pursuant to the ir Partia l Requirements Capacity and Energy Agreements ,
p lus  (iii) re ve nue s  to  be  re cove re d from  the  All Re quire m e nts  Me m be rs  through
cha rging ra te s  pursuant to the ir Exis ting Wholesa le  P ower Contracts , plus  (iv) AEP CO
revenues  from a ll othe r source s ."

3.6 S e ction 3.1 of Exhibit A-2 to Ra te  S che dule  A s ha ll be  de le te d in its  e ntire ty a nd
re pla ce d with the  following:

"3 .1 Purpose  and Elements.

The purpose of this Section 3 .1 and Sections 3.2 and 3.3 hereof is to set forth the
methodology for the development of the rates and Fixed Charges attributable to
electr ic service under  the Par t ia l Requirements Capacity and Energy
Agreements. The fixed capacity component and the O&M component shall be
used to calculate and determine the Fixed Charges as provided in Section 5.2
hereof, and the O&M rates as provided in Section 5.3 hereof."

3.7 The first sentence of Section 3.2 of Exhibit A-2 to Rate Schedule A shall be deleted in
its entirety and replaced with the following, and the remainder of Section 3.2 is
unchanged:

"3.2 Fixed Capacity Component.

The  fixe d ca pa city compone nt sha ll be  the  sum of e ithe r the  a mounts  in the
following a ccounts ,  or the  portion of s uch a m ounts  c la s s ifie d a s  fixe d,  a s
applicable  pursuant to Section 2 hereof, to the  extent a ttributable  to the  AEPCO
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Resources in which Member has an ACP: 79

3.8 The first sentence of Section 3.3 of Exhibit A-2 to Rate Schedule A shall be deleted in
its  e ntire ty a nd re pla ce d with the  following, a nd the  re ma inde r of S e ction 3.3 is
unchanged:

"3.3 O&M Component.

The O&M component shall be  the  sum of e ither the  amounts in the  following
accounts , or the  portion of such amounts  cla ss ified as  O&M, as  applicable
pursuant to Section 2 hereof, to the extent attributable to the AEPCO Resources
in which Member has  an ACP: ..."

3.9 The first sentence of Section 4.0 of Exhibit A-2 to Rate Schedule A shall be deleted in
its  e ntire ty a nd re pla ce d with the  following, a nd the  re ma inde r of S e ction 4.0 is
unchanged:

"4.0 ENERGY COMPONENT:

The energy component shall be the sum of either the amounts in the following
accounts, or the  portion of such amounts classified as energy, as applicable ,
pursuant to Section 2 hereof, to the extent attributable to the AEPCO Resource
in which Member has  an ACP: ..."

3.10 The first sentence of Section 5.4 of Exhibit A-2 to Rate Schedule A shall be deleted in
its  entire ty and replaced with the  following, and the  remainder of such Section 5.4 is
unchanged:

"The  e ne rgy ra te  for the  P a rtia l Re quire me nts  Me mbe r s ha ll e qua l the  e ne rgy
component comprised of the expenses (which expenses shall include the energy charges
of the PGR PPA until otherwise mutually agreed), less revenue credits as calculated in
Section 4.0 of this Exhibit A-2, divided by the  aggregate  test year energy billing units
(s ta ted in kph) deve loped in the  cost of se rvice  s tudy for the  Class  A Members ...."

3.11 The first sentence of Section 6.0 of Exhibit A-2 to Rate Schedule A shall be deleted in
its  entire ty and replaced with the  following and the  remainder of such Section 6.0 is
unchanged:

"Any deficiencies or shortfa lls  in collections ofAEPCO's Revenue Requirement From
Partial Requirements Members will be recovered through appropriate  adjustments to :
(a ) the  O&M ra te s , or (b) the  ma rgin include d in the  Fixe d Cha rge s  for P a rtia l
Requirements  Members ...."

Section 4. Amendment to Schedule B.

4.1 The  firs t paragraph of Section 1.3 of Schedule  B sha ll be  de le ted in its  entire ty and
replaced with the  following:
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"All ca pita lize d te rms  us e d a nd not de fine d in this  Agre e me nt, including this
Schedule  B, sha ll have  the  re spective  meanings  a s  se t forth in Appendix A to the
Agreement. Wherever in Sections 2 through 8 of this Schedule B that the terms "Class
A Tota l Load", "MEC Tota l Load" and "Tota l Load of All Requirements  Members"
occur, such te rms  sha ll me a n "Cla ss  A His toric Tota l Loa d", "MEC His toric Tota l
Load" and Tota l His toric Load of All Requirements  Members", respective ly."

4.2 Within Section 1.3 of Schedule B, the tern "Class A Total Load" shall be deleted in its
entire ty and replaced with the  following:

""Class  A His toric Tota l Load" sha ll mean the  sum of MEC His toric Tota l Load plus
Tota l His toric Load of All Requirements  Members ."

4.3 Within Section 1.3 of Schedule  B, the  te rn "MEC Tota l Load" sha ll be  de le ted in its
entire ty and replaced with the  following:

""MEC His toric Tota l Load" sha ll mean die  his torica l tota ls  of both the  demand and
e ne rgy re quire me nts , including dis tribution los se s  but not including re se rve s  or
transmission losses, of the loads located within Member's Distribution Service Area of
MEC (or served from line  extensions therefrom), the  demand requirements  of which
sha ll be  as  se t forth in Table  B-l .l he reof"

4.4 Within Section 1.3 of Schedule B, the term "Total Load of All Requirements Members"
shall be  dele ted in its  entire ty and replaced with the  following:

""Tota l His toric Loa d of All Re quire me nts  Me mbe rs " s ha ll me a n the  s um of the
his torica l tota ls  of both the  demands and energy requirements  served from AEPCO
Re s ource s  of e a ch of the  All Re quire me nts  Me mbe rs , e xcluding re s e rve s  a nd
transmission losses, which shall be as set forth in Table B-1 .l hereof for purposes of this
Schedule  B."

4.5 S e ction 4.1 of S che dule  B s ha ll be  de le te d in its  e ntire ty a nd re pla ce d with the
following:

"4.l Mutual Coopera tion. AEPCO has in the past experienced and may in the future
encounte r minimum loading problems  on the  Apache  Units  2 and 3 during
pe riods  of lower loads . Such minimum loading problems  may a rise  in pa rt
because of the requirements of certain Power Purchase Resources ofAEPCO to
schedule and use energy during such periods. Purchases of supplemental energy
by MEC dtuing such load periods may aggravate this problem. In order to avoid
a ggra va ting this  minimum loa ding proble m, MEC sha ll sha re  in minimum
energy obligations with respect to the Apache Units 2 and 3 and the must-run
requirements  of ce rta in Power Purchase  Resources  of AEPCO during such
periods. AEPCO shall be  responsible  for s imilar minimum energy obliga tions
determined for All Requirements Members and Power Sales Loads."

4.6 Section 4.2.1.1 of Schedule  B sha ll be  de le ted in its  entire ty and replaced with the
following:
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"4.2. 1 . 1 Class A Historic Total Load is calculated by adding the average demands of the
Total Historic Load of All Requirements Members from Table B-l.l, to the
average demands of MEC Historic Total Load from Table B-l.l for the same
month."

4.7 "ATTACHMENT A" to Schedule B shall be deleted in its entirety and replaced with
"ATTACHMENT A TO SCHEDULE B" attached and a part hereof

Section 5. Amendment to Appendix A.

"APPENDIX A TO THE PARTIAL REQUIREMENTS CAPACITY AND ENERGY
AGREEMENT, DEFINITIONS" shall be deleted in its entirety and replaced with "APPENDIX
A, DEFINITIONS AS AMENDED AND RESTATED AS OF THE AGREEMENT DATE",
which is attached and a part hereof

S ection 6. Miscellaneous.

6.1 Extent of Amendment. Except as expressly modified herein, all of the terms and
conditions of the MEC Partial Requirements Capacity and Energy Agreement are
hereby ratified and confirmed and shall remain in full force and effect.

6.2 Counterparts. This Second MEC Partial Amendment may be executed in any number of
counterparts, and all of which when taken together shall constitute one and the same
instrument. The Parties hereto may execute this Second MEC Partial Amendment by
signing any such counterpart.

6.3 Binding Effect. This Second MEC Partial Amendment shall be binding upon the
Parties, and their respective successors and assigns.
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IN WITNESS WI-IEREOF, the undersigned haveduiy executetf this Second MEC Pairial Amendment
this 8°l""`day of £344 ,2006.

ATTES T:

By: o
Name
Title:
Dated:

ATTES T:

1

If

* .1 'ea

lark W. Schwinn
Senior Vice President and

" 4 * .

"7 .m-:JY
S.égretary
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¢:¥*' *ggi*

9

let OperatiNg Officer
2006

AR;2.onA ELECFRIC Power Cb0PERATIVH,INC.

By:
Na
Title :

By:

MoHAv18 ELECTRIC' C0()PERATlVE. INC.

»'

4
4

»,~
-.... . I

Donald w. Kimball
ExecutiveVice President and Chief Executive O8icer

P res ident

*i."*>

Dated : 42006
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ATTACHMENT A TO SCHEDULE B

GLOSSARY OF ABBREVIATIONS
USED IN TABLES AND EXHIBITS

"AC" - Allocated Capacity

"ACP" - Allocated Capacity Percentage

"AEPCO" - Arizona Electric Power Cooperative, Inc.

"Avg" - Average

"Base" - Power Sales Loads solely firm Base load units, Apache Steam Units 2 and 3

"CROD" - Contract Rate of Delivery

"Del'd" - Delivered

"DOW" - Day of Week

"Max" - Maximum

"Max CC" - Maximum Coal Capacity

"MEC" - Mohave Electric Cooperative, Inc.

"Min CC" - Minimum Coal Capacity

"MW" - Megawatts

"MW&E" - Morenci Water & Electric

"Mwh" - Megawatt-hours

"Reqs" - Requirements

"SLCA-IP" - Salt Lake City Area Integrated Projects

"w/0" - without

T:\CLO\SSVEC\FinaI\MECSecondPartialAmendexcc.doc January 17, 2006



APPENDIX A

DEFINITIONS AS AMENDED AND RESTATED
AS OF THE AGREEMENT DATE

1. The se  De finitions  sha ll ha ve  the  re spe ctive  me a nings  se t forth he re in for use  in the  following
agreements  and the ir exhibits  and schedule s  (unle ss  the  context in which the  te rn is  used in a
pa rticula r agreement clea rly require s  othe rwise )3

1.
2.
3.
4.
5.
6.

MEC Partial Requirements Capacity and Energy Agreement,
Resource Integration Agreement,
MEC Transmission Agreement,
Network Service Agreement,
SSVEC Partial Requirements Capacity and Energy Agreement, and
SSVEC Transmission Agreement.

here ina fte r re fe rred to a s  "Ag;reements .99

The s e  De finitions  s ha ll not be  a m e nde d or m odifie d without a dva nce  notice , re vie w a nd
a pprova l by a ll pa rtie s  to a ny of the  Agre e me nts , a nd RUS  (a s  he re ina fte r de fine d), which
remain executors, and a fte r providing to a ll parties  in advance  a  lis ting of any such Agreements
in which a  proposed amended or modified de fined temp is  conta ined.

3. The  following sha ll be  use d in inte rpre ting the se  De finitions  a nd the  Agre e me nts  :

3.1 Unle ss  othe rwise  required by the  context in which any te rm appea rs  :

(H) Ca pita lize d te rns  use d in a ny Agre e me nt sha ll ha ve  the  me a nings  spe cifie d in
this  Appe ndix A or, if us e d s ole ly within a n Agre e me nt, a s  s e t forth in s uch
Agre e me nt.

(b> The  s ingula r s ha ll inc lude  the  p lura l a nd  the  m a s culine  s ha ll inc lude  the
feminine  and neute r.

(c ) Re fe re nce s  to "Article s ," "S e ctions ," "S che dule s ," "Appe ndice s" or "Exhibits "
s ha ll be  to  a rtic le s ,  s e c tions ,  s c he du le s ,  a ppe nd ic e s ,  o r e xh ib its  o f the
Agre e me nt(s ) s pe cifie d, a nd re fe re nce s  to pa ra gra phs  s ha ll be  to s e pa ra te
pa ragraphs  of the  section or subsection in which the  re fe rence  occurs .

(d ) The  words  "he re in," "he re of", "he re inbe low" a nd "he re unde r" sha ll re fe r to a n
Agreement, specified as  a  whole  and not to any pa rticula r section or subsection
of such Agre e me nt, the  words  "include ," "include s" or "including" sha ll me a n
"including, but not limited to", and the  words  "bes t e ffor't(s )" sha ll mean a  leve l
of e ffort which, in the  e xe rcis e  of re a s ona ble  judgm e nt in the  light of fa cts
known a t the  time a  decision is  made, can be  expected to accomplish the  desired
re s u lt a t a  re a s ona b le  c os t,  c ons is te n t with  P rude n t Utility P ra c tic e  (a s
he re ina ie r de fine d).

T:\CLO\S SVEC\Final\M ECSecondPartialAmendexcc.doc

2.

AppA . 1 January 17, 2006



(e) Except where  the  context othe rwise  indica te s , the  te rm "day" sha ll mean a
calendar day, and whenever an event is to be performed by a particular date, or a
period ends on a particular date, and the date in question falls on a weekend, a
legal holiday in the State of Arizona, or a  day when the relevant cooperative is
not open for business, the event shall be performed, or the period shall end, on
the next succeeding business day.

(f) All accounting terms not specifically defined herein or by specified Accounting
Requirements (as here inafter defined) shall be  construed in accordance  with
Genera lly Accepted Accounting Principles  in the  United S ta tes  of America ,
consistently applied.

3.2 All references herein to the term "cooperative" shall be to AEPCO, TRANSCO, CSP or
a  Member (as hereinafter defined) cooperative  as appropria te  from the context in an
Agreement.

3.3 All references to a  particular entity shall include such entity's successor and permitted
assigns.

3.4 All references herein to any agreement, including its schedules, exhibits and appendices,
shall be to such agreement as amended, supplemented or modified.

3.5 All re fe rences  he re in to any Law (a s  he re ina lie r de fined) sha ll be  to such Law as
amended, supplemented, modified or replaced.

3.6 The titles of the articles and sections of the Agreements have been inserted as a matter
of conve nie nce  of re fe re nce  only a nd sha ll not control or a ffe ct the  me a ning or
construction of any of the  terms or provisions thereof

3.7 The parties have agreed to the wording of the Agreements, and none of the provisions
thereof shall be construed against one party on the ground that any party is the author of
such Agreement or any part thereof

3.8 In any defined te rn which begins  with the  word "Member*," the  word Member* may
be replaced with the  name of a  Partia l Requirements  Member. When the  name of a
Partia l Requirements  Member is  substituted, the  definition remains  the  same but is
applicable  only to the named Partia l Requirements Member. For example, "Member*
Transmission Service" shall mean Network Integra tion Transmission Service  and a ll
Ancilla ry Services  used to de liver the  AC and associa ted energy of Member* to the
Member* AEPCO Load. If MEC is  subs tituted, "MEC Transmiss ion Service  means
Network Integration Transmission Service and all Ancillary Services used to deliver the
AC and associa ted energy of MEC to MEC AEPCO Load."

"AC" shall mean Allocated Capacity, as  defined here inbelow.

"ACC" sha ll mean the  Arizona  Corpora tion Commission or any Sta te  of Arizona  regula tory agency
succeeding to its Powers and functions.
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"ACP" shall mean Allocated Capacity Percentage, as defined hereinbelow.

"Accounting Requirements" shall mean the requirements of any system of accounts prescribed by the
RUS as  long as  RUS is  the  holder of any obliga tion of a  coopera tive , provided, however, tha t if a
coope ra tive  is  specifica lly required by anothe r Gove rnmenta l Audiority to employ the  sys tem of
accounts  prescribed by tha t Governmenta l Authority then "Accounting Requirements" means  the
system of accounts prescribed by that Governmental Authority, provided, further, however, that icaRUS
is not a holder of any obligation or, if holder, RUS does not prescribe a system of accounts applicable
to the cooperative, and the cooperative is not specifically required by another Govemrnental Authority
to employ that entity's system of accounts, then "Accounting Requirements" means the requirements of
Generally Accepted Accounting Principles or another comprehensive basis of accounting applicable to
like  entities  conducting business  s imilar to tha t of the  coopera tive . Genera lly Accepted Accounting
Principles refers to a common set of accounting standards and procedures that are either promulgated
by an authorita tive  accounting Rulemaking body or accepted a s  appropria te  due  to widespread
application in the  United States.

"Additiona l AEPCO Contract" sha ll mean each additiona l contract (se t forth on Schedule  l of the
Member Agreement and Schedule 6 of the Restructuring Agreement as the case may be) which either
the  Member Agreement or the  Restructuring Agreement requires  to be  executed and de livered by
AEPCO.

"Additional CSP Contract" shall mean each additional contract (set forth on Schedule l of the Member
Agreement and Schedule  6 of the  Restructuring Agreement as  the  case  may be) which e ither the
Member Agreement or the Restructuring Agreement requires to be executed and delivered by CSP.

"Additional TRANSCO Contract" shall mean each additional contract (set forth on Schedule  1 of the
Member Agreement and Schedule 6 of the Restructuring Agreement as the case may be) which either
the  Member Agreement or the  Restructuring Agreement requires  to be  executed and de livered by
TRANS CO.

"Adminis tra tor" sha ll me a n the  Adminis tra tor of RUS  or a ny othe r fe de ra l re gula tory a ge ncy or
depa rtment succeeding to the  Adminis tra tor's  power or filnctions  a s  a  lende r or mortgagee  to a
cooperative .

"AEP CO" s ha ll me a n Arizona  Ele ctric P owe r Coope ra tive , Inc., a  non-profit ge ne ra tion a nd
transmission cooperative corporation organized under the Laws of the State  of Arizona.

"AEPCO Available Resource(s)" shall mean that portion ofAEPCO Resources representing operating
reserves which can be sold on an interruptible  basis and surplus to AEPCO Total Load.

"AEP CO By-la w Ame ndme nts" sha ll me a n the  a me ndme nts  to the  AEP CO By-la ws  re la ting to
governance, in the form adopted by AEPCO in accordance with the terms of the AEPCO By-laws and
the Laws of the  State  of Arizona.

"AEP CO By-la ws" sha ll me a n the  By-la ws  a dopte d a nd a me nde d by the  Me mbe rs  or Boa rd of
Directors  of AEPCO in accordance  with the  Laws of the  Sta te  of Arizona.

"AEPCO Class A Member" shall mean: (i) any Class A Member which purchases power and energy
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from AEPCO pursuant to any Existing Wholesa le  Power Contract or Partia l Requirements Capacity and
Ene rgy Agre e m e nt a nd is  lis te d  in  Re c ita l B to  the  P a rtia l Re quire m e nts  Ca pa c ity a nd Ene rgy
Agre e me nt, or (ii) is  de te rmine d to be  a  Cla ss  A me mbe r by the  te rms  of the  AEP CO By-la ws .

"AEP CO Clos ing Da te  Alloca tion a nd Attribution" sha ll me a n the  a lloca tions  a nd a ttributions  to be
m a de  by AEP CO on the  Clos ing Da te , a s  s e t forth in S e ction 2.6of the  Me m be r Agre e m e nt a nd
S e ction 2.3 of the  Re s tructuring Agre e me nt.

"AEP CO De live re d Loa d" s ha ll me a n the aggrega te of the  demand requirements  and the  a ssocia ted
ene rgy requirements  of a ll e lectric loads  se rved from AEP CO Resources  (including dis tribution losses
but not including re se rves  or transmiss ion losse s), and sha ll cons is t of:

1. The  loa ds  of All Re quire me nts  Me mbe rs  se rve d from AEP CO Re source s ,
2. MEC AEP CO Loa d;
3. MEC AEP CO S a le s ;
4. S S VEC AEP CO Loa d,
5. S S VEC AEP CO S a le s ,
6. P ower S a le s  Loads , and
7. CS P  AEP CO Loa d,
(as  such te rms a re  de fined he re in).

"AEPCO Employees" shall mean those individuals employed by AEPCO as of the  Closing Date .

"AEP CO Loa d Fore ca s t" sha ll me a n a  lis ting of the  de ma nd a nd a ssocia te d e ne rgy re quire me nts  of
AEPCO Tota l Load (by month for the  Resource  Forecast Period) to be  se rved from AEPCO Resources.

"AEP CO Mortgage" sha ll mean the  Consolida ted Mortgage  and S ecurity Agreement, da ted a s  of J une
14, 1989, by and among AEPCO, as  mortgagor, a rid the  Government acting through the  Administra tor
of the  RUS , a nd CFC, a s  mortga ge e s , a s  a me nde d a nd consolida te d, or re s ta te d from time  to time ,
which secures  the  obliga tions the reunder and crea tes  a  lien on substantia lly a ll of the  rea l and tangible
pe rsona l prope rty of AEP CO in favor of such mortgagees , additiona l substitute  mortgagees  and othe r
secured parties .

"AEPCO Notes" shall mean written instruments or notes which evidence the obligation of AEPCO for
loans  tha t in whole  or in pa rt financed the  cons truction of AEPCO's  genera tion and transmiss ion
facilities, the  payment of which is  guaranteed by the  Government pursuant to the  REAct, and those
written instruments or notes of AEPCO outstanding on the  Effective  Date  (with respect to the  MEC
Partia l Requirements  Capacity and Energy Agreement) or the  Agreement Date  (with respect to the
SSVEC Partial Requirements Capacity and Energy Agreement) payable to the Government evidencing
loans  made  by the  Govermnent, acting by and through the  Adminis tra tor of RUS, pursuant to the
REAct, or evidencing re imbursement obliga tions of AEPCO to the  Government with respect to the
Gove rnme nt's  gua ra nte e  of the  pa yme nt of ce rta in note s  pa ya ble  to the  orde r of FFB a nd a ll
amendments, supplements, extensions, and replacements to, of, or for, such notes, and loans made by,
or securities issued to, or obligations undertaken to, others, including the  Financial Entities. AEPCO
Notes in the  future  will a lso include written instruments, which may evidence additional or new loans
or advances that AEPCO may obtain to finance the construction or purchase of new facilities, Future
Resources or the modification of Existing Resources, as applicable .
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"AEPCO Resource" shall mean a  Resource owned or purchased firm others by AEPCO.

"AEPCO Reta ined Personnel" sha ll mean AEPCO management and other personnel designated as such
by the  chie f e xe cutive  office r of AEP CO.

"AEPCO Secured Obliga tions" sha ll mean the  AEPCO Notes, loans made  by, or securities  issued to, or
de bt obliga tions  e ntitle d to the  lie n cre a te d by the  AEP CO Mortga ge .

"AEPCO Total Load" shall mean the aggregate of the demand requirements and the associated energy
requirements of: (i) AEPCO Delivered Load plus, (ii) losses re la ted there to from the  transmission of
power and energy, plus, (iii) applicable only to the demand requirement computation: the greater of(a)
applicable  installed capacity margin, or (b) operating reserve requirements.

"Agreement Date" sha ll mean the  firs t day of the  month following the  da te  upon which the  SSVEC
Partial Requirements Capacity and Energy Agreement, the SSVEC Transmission Agreement and the
Resource  Integra tion Agreement, a s  amended to include  SSVEC, sha ll have  been executed and
delivered by the necessary parties and approved by the RUS and, if required, by the ACC and FERC.

"All Requirements  Member" sha ll mean any Class  A Member of AEPCO tha t has  entered into any
Wholesa le  Power Contract with AEPCO which provides  for the  purchase  from AEPCO of a ll such
Member's requirements of electric power, which as of the Effective Date consisted orgANZA, DVEC,
GCEC, SSVEC AND TRICO, and which as  of the  Agreement Date , sha ll consis t of ANZA, DVEC,
GCEC and TRICO.

"Allocated Capacity" or "AC" shall mean the amount of capacity of AEPCO Resources from which a
Partial Requirements Member is entitled to schedule energy in any month as set forth in that Member*
Partia l Requirements Capacity and Energy Agreement. The AC for each month for the  term of such
agreement is  se t forth in Appendix B to Exhibit A-5 to Rate  Schedule  A of that Agreement.

"Allocated Capacity Percentage" or "ACP" of a Class A Member shall mean the percentage allocation
with respect to an AEPCO Resource, for which, init is a Partial Requirements Member, such Member is
responsible, including the allocation ofelectNc capacity, cost responsibility arid revenues, as set forth in
its Partial Requirements Capacity and Energy Agreement. Appendix A to Exhibit A-5 to Rate Schedule
A sets forth the ACP for each Class A Member with respect to Existing Resources.

"Ancilla ry S e rvice s" sha ll me a n the  a ncilla ry se rvice s  re quire d by FERC to be  ma de  a va ila ble  with
transmission se rvice  in accordance  with the  FERC pro-forma open access transmission taNfii including,
but not limited to scheduling, sys tem control and dispa tch se rvice , reactive  supply and voltage  control
from genera tion sources se rvice ; regula tion and frequency response  se rvice , energy imbalance  service ,
operations reserve-spinning reserve service , and, operating reserve - supplemental reserve service , a ll as
such te rns  a re  furthe r de fined by FERC in Orde r No. 888 and 889 and identified in transmiss ion ta riffs
a nd se rvice  a gre e me nts  of TRANS CO.

"Annua l P la nning Re port" s ha ll me a n the  a nnua l writte n re port a nd a na lys is  give n to AEP CO of a
Cla ss  A Me mbe r's  short, inte rme dia te  a nd long-ra nge  fore ca s t of loa d a nd such othe r pla nning da ta
re quire d by the  Re source  Inte gra tion Agre e me nt.

"ANZA" s ha ll me a n Anna  Ele ctric  Coope ra tive , Inc., a  non-profit e le ctric  coope ra tive  corpora tion
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orga nize d a nd e xis ting unde r the  La ws of the  S ta te  of Ca lifornia .

"Applicable  Additiona l Contract" sha ll mean each additiona l contract a s  se t forth on S chedule  1 of the
Me mbe r Agre e me nt a nd S che dule  6 of the  Re s tructuring Agre e me nt, which e ithe r the  Re s tructuring
Agreement or the  Member Agreement require s  to be  executed by each pa rty to the  Agreements .

"Ass ignment for S ecurity" sha ll mean an a ss ignment, transfe r, mortgage  or pledge  of pa rty's  inte re s t
in an Agreement made as security for any obliga tion secured by any indenture , mortgage . deed, deed of
trus t, s e curity ins trume nt, or s imila r lie n on its  sys te m a s se ts , without limita tion on the  right of the
secured pa rty to 'furthe r a ssign such Agreement.

"Authorized Representa tive" sha ll mean a  representa tive  designa ted by a  party pursuant to the  te rms of
an Agreement and authorized to act for such party in certa in matters as se t forth in the  re levant te rms of
such Agre e me nt.

"Bonds" shall mean the CFC Guaranteed Solid Waste Disposal Revenue Bonds (Series l 994A) and the
CFC Guaranteed Pollution Control Revenue Refunding Bonds (Series l 997C).

"CFC" s ha ll m e a n the  Na tiona l Rura l Utilitie s  Coope ra tive  F ina nce  Corpora tion,  a  corpora tion
orga nize d unde r the  La ws  of the  Dis trict of Columbia , or s imila r succe ssor a ge ncy.

"Class A Member" shall mean any entity which is or becomes such a Member ofAEPCO, TRANSCO
or CSP under the relevant cooperative's by-laws.

"Clos ing" s ha ll m e a n the  e xe cution  a nd  de live ry of a ny a nd  a ll docum e nts  a nd  the  te nde ring ,
tra nsfe rring or de live ring of a ll pa yme nts  re quire d to be  ma de  or othe rwise  ne ce ssa ry or de s ira ble  to
cons um m a te  the  tra ns a c tions  conte m pla te d  by the  Re s truc turing  Agre e m e nt a nd the  Me m be r
Agreement, including such actions and documents  described in the  Closing Memorandum as specified
in S ection 8.1 of both the  Restructuring Agreement and the  Member Agreement, following sa tis faction
or wa ive r, if a ny, of the  conditions  for Clos ing the re in.

"Clos ing Da te " sha ll me a n the  da te  on which the  Clos ing occurs .

"Closing Memorandum" shall mean that memorandum agreed to by the parties to the Member
Agreement prior to the Pre-Closing which sets forth the consents, assignments, transfers, delivery of
other approvals, documents, legal opinions, payments and transaction documents to be furnished by the
parties, other conditions for Closing, and events and actions required to effect the Closing.

"Colle cte d Funds" sha ll me a n de pos ite d funds  in a  ba nking ins titution tha t a re  imme dia te ly a va ila ble
for use  without a ny floa t re s trictions .

"Contract Rate of Interest" shall mean the lesser of: (i) the interest rate equal to the effective "Prime
Rate" per annum as specified in the "Money Rates" section of the Wall Street Journal or, (ii) the
maximum interest rate permitted by applicable Law in the State of Arizona if any is so stated.

"CS P " sha ll me a n S ie rra  S outhwe s t Coope ra tive  S e rvice s , Inc., a  non-profit corpora tion orga nize d
unde r the  ge ne ra tion a nd tra nsmiss ion coope ra tive  corpora tion La ws of the  S ta te  of Arizona .
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"CSP  AEPCO Load" sha ll mean the  sum of the  demand and associa ted energy requirements , including
distribution losses , but not including rese rves or transmission losses , of the  Member JMP Load of each
Class  A Member and of those  othe r loads  for which CSP  purchases  capacity and ene rgy from AEPCO
as specified in separa te  sa les  agreements  be tween AEPCO and CSP .

"CS P  Asse ts" sha ll me a n a ll ca pita l s tock of TS EP P , pe rsona l prope rty, a uthoriza tion to ma ke  Re ta il
S a les , intangible  a sse ts , employee  bene fit plans , inte llectua l prope rty, software  licenses , employee  or
cons ulta nt a gre e me nts , e quipme nt le a s e s  a nd contra cts , lice ns e s , a ny chos e  in a ction, a nd othe r
a gre e m e nts  re la te d  to  the  pe rfo rm a nce  o f the  CS P  Bus ine s s  ide n tifie d  on  S che dule  2  to  the
Re s tructuring Agre e me nt.

"CSP Bus iness" sha ll mean: (i) the  bus iness  of power sa le s  and re ta il sa le s , (ii) the  provis ion of
personnel and consulting services to AEPCO, TRANSCO, and others pursuant to contract, and, (iii) the
ownership and use  of the  CSP Assets, including responsibility for CSP Liabilities.

"CSP JMP Load" shall mean the demand and energy requirements, including distribution losses but not
including reserves or transmission losses, of those loads within a  Member's Distribution Service Area
served using capacity and energy provided by CSP from CSP Resources pursuant to a Joint Marketing
Agreement between a Class A Member and CSP.

"CSP  Lia bilitie s" sha ll me a n (i) the  CSP  lia bilitie s  ide ntifie d on Sche dule  2 to the  Re s tructuring
Agreement, as such obligations exist as of the Closing Date, and (ii) such other obligations relating to
the performance of the CSP Business as CSP, AEPCO and TRANSCO may agree upon from time to
time in other agreements, and (iii) any liabilities which CSP assumes in accordance with its  by-laws.

"CSP Member" shall mean AEPCO, TRANSCO and the Class A Members of AEPCO on the Closing
Date and any Person, which has become and retains membership in CSP in accordance with the CSP
By-la ws .

"CS P  Resource" sha ll mean a  Resource  owned or purchased by CS P  from third pa rtie s .

"De bt S e rvice  Cove ra ge  Ra tio" or "DS C" sha ll me a n the  fina ncia l ra tio de te rmine d, ba se d on figure s
s hown on RUS  Form 12 for e a ch ca le nda r ye a r-e nd a s  s ubmitte d in a ccorda nce  with Accounting
Requirements  by AEP CO or TRANS CO, by: (1) adding (a ) deprecia tion and amortiza tion expense , (b)
inte re s t on long-te rm de bt (incre a se d by one -third of the  a mount, if a ny, by which long-te rm le a se s
exceed two percent of tota l margins and equities less regula tory asse ts), and (c) ne t pa tronage  capita l or
margins  and (2) dividing the  sum obta ined by the  tota l of inte re s t and principa l billed unde r long-te rm
debt and debt se rvice  requirements .

"De live ry P oint" sha ll me a n the  inte rconne ction be twe e n the  TTS  a nd the  tra nsmiss ion, dis tribution
sys te m or loa d of a  Cla ss  A Me mbe r a t which TRANS CO is  to de live r ca pa city or e ne rgy pursua nt to
the  Tra nsmiss ion Agre e me nt or the  Ne twork S e rvice  Agre e me nt.

"Direct Assignment Facilities" shall mean those transmission lines, substation facilities (or components
thereof) and Finn wheeling purchased by TRANSCO, for the  sole  use  and benefit of a  TRANSCO
Member or of a  particular transmission customer receiving service  under the  TRANSCO Tariff.

"DVEC" s ha ll me a n Dunca n Va lle y Ele ctric  Coope ra tive , Inc .,  a n e le ctric  coope ra tive  non-profit
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me mbe rship corpora tion orga nize d a nd e xis ting unde r the  La ws of the  S ta te  of Arizona .

"Economy P urchase (s)" sha ll mean a  whole sa le  purchase  of capacity and/or ene rgy for a  te rm not to
e xce e d one  ye a r (including a ll re ne wa l pe riods) e nte re d into by AEP CO.

"Economy S a le (s )" s ha ll me a n a  whole s a le  s a le  by AEP CO of ca pa city a nd e ne rgy from AEP CO
Ava ila ble  Re source s  ma de  for monthly, da ily or hourly pe riods  of the  ne xt twe lve  months  on a  pre -
scheduled basis .

"Effe ctive  Da te " sha ll me a n e ithe r (i) Augus t 1, 2001 , or (ii) the  Clos ing Da te .

"Equity" sha ll be  de fine d in a ccorda nce  with Accounting Re quire me nts .

"Existing Resource(s)" sha ll mean the  AEPCO Resource(s) as  se t forth in Appendix B to Exhibit A-5 to
Ra te  S che dule  A.

"Existing Wholesa le  Power Contract" sha ll mean the  Wholesa le  Power Contract be tween AEPCO and a
Class  A Member, and when used in the  plura l sha ll mean such contract and s imila r contracts  be tween
AEP CO a nd e a ch of the  Cla ss  A Me mbe rs  pursua nt to which, in e ithe r ca se , such Cla ss  A Me mbe r
purcha se s  or purcha se d a ll its  re quire me nts  of e le ctric powe r from AEP CO prior to its  be coming a
P a rtia l Re quire me nts  Me mbe r.

"FERC" s ha ll me a n the  Fe de ra l Ene rgy Re gula tory Commis s ion, a n a ge ncy of the  Unite d S ta te s
Depa rtment of Ene rgy, or regula tory agency succeeding to the  P owers  and functions  the reof.

"FFB" sha ll mean the  Federa l Financing Barlk, an instrumenta lity and wholly owned corpora tion of the
Government or any agency or department of the  Government succeeding to the  Powers  and functions
the re of.

"Financia l Entities" sha ll mean collective ly RUS, CFC, FFB, the  trustees and bondholders  of the  Bonds
a nd othe r le nding ins titutions  or is sue rs  of de bt who ha ve  ma de  loa ns  to or hold se curitie s  or othe r
obliga tions  of a  coope ra tive .

"Firs t Right(s ) of Re fusa l" sha ll me a n re ciproca l one -time  rights  of firs t re fusa l to s e ll ca pa city a nd
associa ted ene rgy granted by the  purchasing pa rty to the  se lling pa rty pursuant to S ection 10.1 of the
Resource  Integra tion Agreement. Certa in conditiona l firs t rights  of re fusa l provided by CSP  to AEPCO
as se t forth in Section 14 of the  Resource  Integra tion Agreement sha ll not be  deemed to form a  pa rt of
this  de fine d te rm.
"Force  Ma j cure" sha ll mean the  occurrence  or non-occurrence  of any act, event or cause  beyond the
control of a  pa rty to an Agreement whereby the  pa rty is  unable  to pe rform its  obliga tion, othe r than the
obliga tion to pay money, which act, event or cause  by tha t pa rty's  exe rcise  of due  diligence  could not
have  reasonably been expected and avoided, or which even with the  exercise  of due  diligence , the  party
has not been able  to overcome or avoid or cause  to be  avoided. Such act, event or cause  sha ll include ,
but not be  limited to: a cts  of God, fa ilure  or threa t of irrunedia te  fa ilure  of facilitie s , explos ions , flood,
drought, e a rthqua ke , s torm, fire , pe s tile nce , lightning a nd othe r na tura l ca ta s trophe s , e pide mic, wa r,
riot, civil dis turba nce  or disobe die nce , s trike , or la bor dis turba nce , dispute s  or unre s t of wha te ve r
nature , civil disputes or unrest of whatever na ture , labor, materia l or fue l shortage , sabotage , vandalism,
re s tra in t by c ourt o rde r o r pub lic  a u thority,  a  fa ilu re  o r th re a t o f fa ilu re  o f a ny ge ne ra ting  o r
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transmission facility, which is likely to cause an outage of electric service to customers served from that
party's system (including transmission curtailments by a transmission provider) or to cause such party
to experience a rapid decline in system voltage or frequency, and, action or non-action by or inability to
obtain the necessary authorizations or approvals from any Governmental Authority (but not including
the ACC or RUS), provided however, that no act, event or cause that is the result of the lack of
necessary financial resources shall constitute an event of "Force Majeure," nor shall an act, event or
cause that is the result of the negligence of the party claiming Force Majeure constitute an event of
"Force Majeure."

"Form 12A Balance Sheet" shall mean RUS Font l 2a, Section B, Balance Sheet.

"Future Resource" shall mean any (i) new AEPCO Generating Resource, or (ii) any AEPCO Power
Purchase Resource with a term of greater than five years, either of which Resource would require the
assignment of a new ACP to each Class A Member participating in such Resource and an amendment,
or a new Exhibit to Rate Schedule A.

"GCEC" shall mean Graham County Electric Cooperative, Inc., an electric cooperative non-profit
membership corporation organized and existing under the Laws of the State of Arizona.

"Generally Accepted Auditing Standards" shall mean a common set of auditing standards and
procedures that have been developed over time by several auditing boards, the most current set of
standards and procedures of which is the Auditing Standards Board.

"Generating Resource" shall mean an interest in any existing, additional, modified or re-powered
generating facility or unit, which may be owned (jointly or individually), leased or otherwise acquired
by a party, provided that in connection with any lease of an Existing Resource of AEPCO, such
leasehold interest shall not be deemed to be a Future Resource for purposes of a Partial Requirements
Capacity and Energy Agreement.

"Generation Business" shall mean with respect to AEPCO: (i) the business of generation of electricity,
(ii) operation of the Resource Pool, and, (iii) the use, ownership, rights, obligations and duties
associated with the generation assets including its agreements for Power Purchase Resources, Power
Sales Resources, Economy Purchases and Economy Sales including, but not limited to, the Existing
Wholesale Power Contracts and the Partial Requirements Capacity and Energy Agreement.

"Government" shall mean the federal government of the United States of America.

"Governmental Authority" shall mean any local, state, regional, federal, or national administrative,
legal, judicial, or executive governmental agency, commission, department, or other governmental
entity having jurisdiction over AEPCO, TRANSCO, CSP, their respective Members, or any of their
activities.

"Indebtedness" shall mean:

(1) debt incurred or assumed by a cooperative for borrowed money, or debt incurred for the
reimbursement of money advanced under any credit support agreements if in either case
categorized as debt according to Accounting Requirements,
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(2) le a se  obliga tions , if ca te gorize d a s  de bt a ccording to Accounting Re quire me nts ,

(3) de bt incurre d or obliga tions  a s sume d for fa cilitie s  or powe r purcha se s  include d in a
Me m be r's  ACP ,

(4) debt incurred or obliga tions  issued to finance  the  amount of a  pre -payment, or

(5) debt for any Person (other than debt otherwise  trea ted as  Indebtedness hereunder)
described in clauses (1), (2), (3) or (4) above which are guaranteed (whether by payment
or collection) by the  coopera tive , provided tha t none  of the  following shall constitute
Indebtedness:

(A) gua ra nte e s  of pe rforma nce  or pa yme nt by, or a ny obliga tions  of, a ny P e rson
unde r contra cts  to pa y for fue l for the  sys te m, a nd

(B) gua ra nte e s  of pe rform a nce  by a ny P e rs on for othe r tha n pa ym e nt of de bt
incurre d or a s sume d for borrowe d mone y, or a ny obliga tion if ca te gorize d a s
de bt a ccording to Accounting Re quire me nts , including, without limita tion, a ll
debt (other than indebtedness otherwise  trea ted as  Indebtedness hereunder) for
borrowed money or the  acquis ition, construction or improvement of prope rty or
capita lized lease  obliga tions  gua ranteed directly or indirectly, in any manner by
a  coopera tive , or in e ffect guaranteed, directly or indirectly, by such coopera tive
through an agreement, contingent or otherwise, to assume any such indebtedness
or to  a dva nc e  o r s upp ly funds  fo r the  pa ym e nt o r purc ha s e  o f a ny s uc h
inde bte dne ss  or to purcha se  prope rty or se rvice s  prima rily for the  purpose  of
enabling the  debtor or se ller to make payment of such indebtedness, or to assure
the  owner of the  indebtedness  aga inst loss , because  of such indebtedness  or to
s upply funds  to or in  a ny othe r m a nne r inve s t in  the  de btor (inc luding a ny
a gre e me nt to pa y for prope rty or se rvice s  irre spe ctive  of whe the r or not such
prope rty is  de live red or such se rvice s  a re  rende red) or othe rwise .

"Interest Expense" shall mean an amount constituting interest on long-term Indebtedness (less any
interest during construction and allowance for funds used during construction including an interest rate
swap collar, floor forward or other hedging agreement, arrangement or security, however denominated,)
and other interest expense computed in accordance with Accounting Requirements.

"Joint Marketing Agreement" shall mean an agreement by and between CSP and a Class A Member
pe rta ining to joint compe titive  re ta il e le ctric ma rke ting a nd sa le s  a ctivitie s , in a ccorda nce  with
applicable  Law, within such Member's  Dis tribution Service  Area .

"J oint Ma rke ting P la n" sha ll me a n a  pla n de s igne d by a nd e nte re d into be twe e n CS P  a nd a  Cla ss  A
Me mbe r conce rning Re ta il S a le s , the  font of which is  s e t forth in Exhibit B to the  J oint Ma rke ting
Agre e me nt.

"La w" s ha ll m e a n a ny a pplica ble  tre a ty, s ta tute ,  code , cons titutiona l provis ion, ordina nce , rule ,
regula tion, orde r, judgment, decree , decis ion, injunction, process  or any s imila r form of lega lly binding
decis ion or directive  issued by any Governmenta l Authority including pennies  and regula tory approva ls
a nd a ny a pplica ble  common la w.
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"Legal Requirement" shall mean any obliga tion of AEPCO or TRANSCO under Law.

"Load Forecast" sha ll mean the  projections  of monthly coincident peak kilowatt and tota l monthly
kilowatt-hour loads of a  party to an Agreement.

"MEC" shall mean Mohave Electric Cooperative, Inc., an electric cooperative non-profit membership
corporation organized and existing under the Laws of the State  of Arizona.

"Member*" sha ll mean a  Partia l Requirement Member of AEPCO.

"Me mbe r* AEP CO Loa d" sha ll ha ve  the  me a ning se t forth in S e ction 1 of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.

"Me mbe r* AEP CO S a le s" sha ll ha ve  the  me a ning se t forth in S e ction I of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.

"Member* Externa l Load" sha ll mean the  demand and energy requirements , including dis tribution
losses but not including reserves or transmission losses, of loads located external to the  Member's
Dis tribution Se rvice  Area  of Member* (and not se rved from line  extens ions  the re from) for which
Member* sells capacity and energy from Member* Resources. The demand and energy requirements
of Member* Exte rna l Load a re  not included in Member* Mete red kW and Member* Mete red kph,
respective ly.

"Member* Inte rna l Load" sha ll mean the  demand and energy requirements , including dis tribution
losse s  but not including re se rve s  or tra nsmiss ion losse s , of loa ds  loca te d within the  Me mbe r's
Distribution Service  Area of Member* (or served from line  extensions therefrom) for which Member*
sells capacity and energy from Member* Resources. The demand and energy requirements of Member*
Inte rna l Load a re  included in Member* Metered kW and Member* Metered kph, respective ly.

"Me mbe r* Me te re d kw" s ha ll ha ve  the  me a ning s e t forth in S e ction 1 of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.

I

"Me mbe r* Me te re d kph" s ha ll ha ve  the  me a ning s e t forth in S e ction 1 of the  Me mbe r* P a rtia l
Requirements Capacity and Energy Agreement.
"Member* Partial Requirements Capacity and Energy Agreement" shall mean the Partial Requirements
Capacity and Energy Agreement, by and between AEPCO and Member* .

"Member* Resource(s)" shall mean a Resource of a Partial Requirements Member ofAEPCO, Member
Re source  doe s  not include  the  ca pa city a nd e ne rgy purcha se d from AEP CO unde r the  P a rtia l
Requirements Capacity and Energy Agreement, or purchased by AEPCO under separate contract.

"Member* Transmission Agreement" shall mean the Transmission Agreement in the form attached as
Exhibit B-2 to the Member Agreement, by and between TRANSCO and Member* for the purposes of
Member* Transmission Service .

"Me mbe r* Tra nsmiss ion Se rvice " sha ll me a n Ne twork Inte gra tion Tra nsmiss ion Se rvice  a nd a ll
Ancilla ry Services  used to de liver the  AC and associa ted energy of Member* to Member* AEPCO
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Loa d.

"Me mbe r* Whe e ling Loa d" sha ll me a n the  de ma nd a nd e ne rgy re quire me nts , including dis tribution
losses  but not including re se rves  or transmiss ion losses , of loads  loca ted within Member's  Dis tribution
S e rvice  Area  of Member* (or se rved from line  extens ions  the re from), which a re  supplied by capacity
and ene rgy from third pa rtie s  (and not from Member Resources  or the  AC of Member*) and for which
Member* provides de livery se rvices over its  distribution system. The  demand and energy requirements
of Me mbe r* Whe e ling Loa d a re  include d within Me mbe r* Me te re d kW a nd Me mbe r* Me te re d kph,
re spe ctive ly.

"Member" sha ll mean a  member of AEP CO, a  CS P  Member or a  TRANS CO Member, a s  applicable .

"Member Agreement" sha ll mean the  Member Agreement as executed and de livered by and among the
Cla ss  A Members , AEP CO, TRANS CO and CS P , da ted J uly 2, 2001 .

"Me m be r's  Dis tribution S e rvice  Are a " s ha ll m e a n the  ge ogra phica l e le ctric  s e rvice  te rritory of a
Cla s s  A Me mbe r a s  ce rtifica te d by the  ACC, the  Ca lifornia  P ublic  Utility Commis s ion or the  Ne w
Me xico P ublic Utility Commiss ion, a s  a pplica ble , to supply dis tribution se rvice  a s  we ll a s  a ll othe r
te rritory so s e rve d by such Cla s s  A Me mbe r pursua nt to a pplica ble  La w, or a ny inte r-utility borde r
agreement.

"Member JMP Load" sha ll mean the  demand and energy requirements, including distribution losses but
not including re se rves  or transmiss ion losse s  of loads  loca ted within a  Member's  Dis tribution S e rvice
Are a  se rve d us ing ca pa city a nd e ne rgy provide d by CS P  a s  a  re sult of a  J oint Ma rke ting Agre e me nt
be tween CS P  and a  Cla ss  A Member, for which CS P  purchase s  capacity and ene rgy from AEP CO.

"Me m be r Tra ns a c tion" s ha ll m e a n: (i) the  cons olida tion or m e rge r by the  P a rtia l Re quire m e nts
Me m b e r with  a n y o th e r P e rs o n ,  (ii) th e  re o rg a n iz a tio n  o r c h a n g e  o f th e  fo rm  o f th e  P a rtia l
Re quire me nts  Me mbe r's  bus ine ss  orga niza tion from a n e le ctric coope ra tive  non-profit me mbe rship-
owne d corpora tion, or, (iii) the  s a le , tra ns fe r, le a se , or othe r disposa l of a ll or subs ta ntia lly a ll the
P a rtia l Re quire me nts  Me mbe r's  a sse ts  to a ny P e rson (or a ny e ffort or a gre e me nt the re for), whe the r
a ccomplishe d in a  s ingle  tra nsa ction or conte mpla te d through a  se rie s  of tra nsa ctions  a s  se t forth in
S e ction 12 of the  P a rtia l Re quire m e nts  Ca pa city a nd Ene rgy Agre e m e nt a nd the  Tra ns m is s ion
Agre e me nt.
"Minor Re s ource  Modifica tion" s ha ll me a n a n a ddition, improve me nt, re pa ir or modifica tion to a n
AEPCO Genera ting Resource  or the  modifica tion or extension of an AEPCO Power Purchase  Resource
undertaken by AEP CO in its  sole  discre tion, which will not: (i) increase  of grea te r than ten pe rcent the
capacity of the  AEP CO Resource  be ing modified, (ii) re sult in an increase  of grea te r than five  pe rcent
in AEP CO's  Re ve nue  Re quire me nt From AEP CO's  Cla s s  A Me mbe rs  upon the  ope ra tion of s uch
a ddition, improve me nt, re pa ir a nd modifica tion or e xte ns ion, a s  the  ca se  ma y be , or, (iii) e xte nd the
te rm  of a ny Exis ting Whole s a le  P owe r Contra c t or P a rtia l Re quire m e nts  Ca pa c ity a nd Ene rgy
Agre e me nt.

"Mus t-P ool Re source s" sha ll me a n AEP CO Re source s  a nd those  Re source s  of CS P  a nd the  P a rtia l
Re quire me nts  Me mbe r, which a re  re quire d to be  include d in the  Re source  P ool.

"Na tive  Loa d" sha ll me a n: (i) for AEP CO, the  e le ctric loa d of whole sa le  powe r cus tome rs  of AEP CO
on whos e  be ha lf AEP CO, by La w, ta riff or contra ct, ha s  unde rta ke n a n obliga tion to cons truct, or

T:\CLO\SSVEC\Final\M ECSecondPar1ialAmendexcc.doc App A - 12 January 17, 2006



otherwise  obta in, re liably opera te  and provide  AEPCO Resources (including Purchase  Power Resources
of AEPCO) to meet the  e lectric requirements of such customers and sha ll include , but not be  limited to,
AEP CO De live re d Loa d, (ii) for TRANS CO, "Na tive  Loa d" sha ll me a n the  e le ctric loa ds  of the  TTS
cus tome rs  on whos e  be ha lf TRANS CO, by La w, ta riff or contra ct (including a s  TTS  s ucce s s or to
AEP CO) has  unde rtaken an obliga tion to construct and ope ra te  the  TTS  and sha ll include , but not be
limited to, AEP CO De live red Load, and (iii) for a  Member, "Na tive  Load" sha ll mean the  e lectric load
of the  cus tome rs  of Me mbe r to whom such Me mbe r se lls  powe r a nd/or e ne rgy a nd on whose  be ha lf
the  Member, by Law, ta riff, or contract, has  undertaken an obliga tion to construct, or othe rwise  obta in,
and re liably ope ra te  the  Member's  sys tem to mee t the  power supply requirements  of such customers .

"Net Utility Plant" shall mean total utility plant less accumulated depreciation as computed consistent
with Accounting Requirements.

"Network Integration Transmission Service" shall be described in Part III of the TRANSCO Tariff

"Network Service Agreement" shall mean the Network Service Agreement by and between TRANSCO,
AEPCO and the All Requirements Members, substantially in the font attached as Exhibit B-l to the
Member Agreement.

"Non-Generation Assets" shall mean, as determined in accordance with Accounting Requirements, all
assets of AEPCO of every kind, description, and location which shall be acquired by TRANSCO from
AEPCO, as of the Closing Date, which are set forth in Schedule I to the Restructuring Agreement.

"Non-P ool Loa ds" sha ll me a n those  loa ds  of a  P a rtia l Re quire me nts  Me mbe r or CS P  or a pplica ble
portions  of such loa ds  which a re  not include d in P oole d Loa ds .

"Non-P ool Re source " me a ns  a ny Re source  obta ine d by a  P a rtia l Re quire me nts  Me mbe r or CS P  a nd
which is  not include d in the  Re source  P ool.

"O&M" sha ll mean the  genera l accounting te rm used to describe  activitie s  and expenses  involved with
the  use , ope ra tion, ma inte na nce  a nd re pa ir of a  coope ra tive 's  pla nt a nd fa cilitie s  including e xpe nse s
a ssocia te d with a ctivitie s  inte nde d to pre ve nt or re me dy a n impe nding or a ctua l bre a kdown of those
fa cilitie s . The  te rn O&M doe s  not include  the  e nla rge me nt or improve me nt of the  prope rty owne d or
leased and ope ra ted by a  coope ra tive  nor does  it include  the  replacement of re tirement units .

"Off-P e a k Hours" sha ll me a n those  hours  de fine d by the  We s te rn S ys te ms  Coordina ting Council to
re pre se nt off-pe a k loa d pe riods , which for e a ch da y cons is t of the  e ight hours  of the  hour e nding a t
l I :00 p.m. through hour ending a t 6:00 a .m., Mounta in S tandard Time, and the  remaining hours of each
S unda y a nd of e a ch of s ix holida ys  (Ne w Ye a rs  Da y, Me moria l Da y, Inde pe nde nce  Da y, La bor Da y,
Tha nksgiving Da y, a nd Chris tma s  Da y) .

"Opera ting Committee" sha ll mean the  s tanding comn1ittee (s) e s tablished in the  Pa rtia l Requirements
Capacity and Ene rgy Agreement and a ss igned by the  pa rtie s  the re to to dea l on a  prompt and orde rly
basis  with ce rta in technica l and opera ting issues tha t may a rise  in connection with system deve lopment
or ope ra tions .

"Optiona l P ool Re source s" sha ll me a n those  Re source s  which a  pa rty ma y commit to the  Re source
P ool.
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"Order No. 888" shall mean that certain FERC orderPromoting Wholesale Competition t7zroughOpen
Access Non-discriminatory Transmission Services by Public Utilities; Recovery ofStranded Costs by
Public Utilities and Transmitting Utilities,Order No. 888, 61 Fed. Reg. 21,540 (1996), FERC Stats. &
Reps. Para. 31 ,036 (1996),order on red 'g, Order No. 888-A, 62 Fed. Reg. 12,274 (1997), FERC Stats.
& Rags. Para. 31 ,048 (1997),order on red Qg, Order No. 888-B, 81 FERC Para. 61 ,248 (1997),order on
red '8, Order No. 888-C, 82 FERC Para. 61,046 (1998).

"Order No. 889" shall mean that certain FERC order Open Access Same-Time Information System and
Standards of Conduet, Order No. 889, 61 Fed. Reg. 21,737 (1996), FERC Stats. & Reps. Para. 31 ,035
(1996), order on ten 'g, Order No. 889-A, 62 Fed. Reg. 12,484 (1997), FERC Stats. & Rags. Para.
31,049 (1997), order on rah 19, Order No. 889-B, 81 FERC 61,253 (1997).

"Partia l Requirements Member" shall mean MEC, SSVEC or any other Class A Member of AEPCO
that executes and delivers a Partial Requirements Capacity and Energy Agreement.

"P e a k Hours" sha ll me a n a ll hours  of e a ch da y which a re  not Off-P e a k Hours .

"Performance Default" shall mean the default by either party to a  Partia l Requirements Capacity and
Energy Agreement, a  Transmission Agreement, a  Network Service Agreement, or a  Joint Marketing
Agreement, whereby, as provided by the terms of each such Agreement, such party fa ils  to comply,
a lter any notice  of such fa ilure  and opportunity to cure , with any of the  respective  terms, conditions,
obligations or covenants of such Agreement.

"Person" sha ll mean an individua l, pa rtnership, associa tion, limited liability company, corpora tion,
membership corpora tion, bus iness  trus t, joint s tock company, trus t, coopera tive , unincorpora ted
organiza tion, joint venture , or other entity.

"P la nning Contra ct Me mbe r" sha ll me a n a  Pa rtia l Re quire me nts  Me mbe r which ha s  contra cte d
separately from the Partial Requirements Capacity and Energy Agreement to obtain Planning Services
from AEPCO.
"Planning Services" shall mean bulk power supply alarming and Future Resource procurement services.

"Pooled Loads" shall mean the  aggregate  tota l e lectric load and sa les of the  parties tha t a re  to be  served
by P ooled Resource s , including dis tribution losse s  and not including re se rve s  or transmiss ion losse s .

"Pooled Resources" shall mean those Resources which have been committed to the Resource Pool.

"Power Factor" sha ll mean the  cosine  of the  phase  angle  E be tween the  voltage  and the  current. Power
Fa ctor ca n be  la gging or le a ding indica ting whe the r the  curre nt is la gging or le a ding the  a pplie d
volta ge .

"Power Purchase Resource" shall mean capacity and energy or energy purchased by a party under a
contract with a term greater than one year, including any such capacity and energy or energy purchased
or acquired pursuant to (i) the  Public Utility Regula tory Policies  Act of 1978, as  it may be  amended
from time to time , or (ii) the  Environmenta l Portfolio S tandard se t forth in A.A.C. R14-2-1618, as  it
may be amended from time to time, as adopted by the Arizona Corporation Commission.
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"Power Sa le(s)" sha ll mean a  wholesa le  sa le  of capacity or energy for a  te rm of one  year or more .
Power Sales do not include Retail Sales.

"Power Sales Load" shall mean the demand and energy requirements of the load associated with Power
Sales Resource(s).

"Power Sales Resource" shall mean a sale of capacity and energy or energy from AEPCO Resources
made by AEPCO with a  contract te rm grea ter than one  year (other than sa les  to Class A Members
pursuant to a Wholesale Power Contract and the Partial Requirements Capacity and Energy Agreement)
including sales to Class B and Class C Members of AEPCO.

"Pre-Closing" shall mean the execution and delivery fall documents that are a condition to Closing, as
further described in the  Closing Memorandum.

"Project Approva l" sha ll mean the  approva l required by Section 3.4.5 of the  Partia l Requirements
Capacity and Energy Agreement for a  Resource Modification.

"Prudent Utility Practice" shall mean any of the practices, methods and acts engaged in or approved by
a  s ignifica nt portion of the  e le ctric utility indus try during the  re le va nt time  pe riod, or a ny of the
practices, methods and acts that, in the exercise of reasonable judgment in light of the facts known at
the  time  the  decis ion was  made , could have  been expected to accomplish the  des ired result a t a
reasonable  cost consistent with good business practices, re liability, safe ty, and expedition. Prudent
Utility Practice is not intended to be limited to the optimum practice, method, or act, to the exclusion of
all others, but rather to include a spectrum of possible practices, methods, or acts generally acceptable
in the region that could be expected to accomplish the desired result at a reasonable cost consistent with
re liability, sa fe ty and expedition in light of the  circumstances.

"Ra te  S che dule  A" s ha ll me a n S che dule  A to the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agreement.

"REAct" sha ll mean the  Rura l Electrifica tion Act of 1936.

"Re ce ipt P oint" s ha ll me a n the  inte rconne ction be twe e n the  TTS  a nd the  tra ns mis s ion, s ub-
transmission, generating resource or distribution facilities at which TRANSCO is to accept capacity or
energy from AEPCO Resources  for de livery pursuant to the  Transmiss ion Agreement or Network
Service  Agreement, and from which TRANSCO provides transmission service  to the  Delivery Point.

"Resource" shall mean either a Generating Resource or Power Purchase Resource.

"Resource Acquisition" shall mean the performance of analyses of Resource needs or Resource sales
proposa ls , the  recommendation of a  Power Purchase  Resource  or Genera ting Resource , and the
negotia tion of and acquisition for AEPCO of a  Resource.

"Resource  Deficiency" sha ll mean a  de ficiency in AEPCO Resources  ava ilable  to se rve  Class  A
Members and Power Sales Loads.

"Resource  Forecas t Period" sha ll mean the  period beginning January 1 of the  next ca lendar year
(following the year in which the forecast is prepared) and ending upon the earlier of: (a) the twentieth
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anniversary thereailer or (b) the last service date of a Class A Member's Wholesale Power Contract, as
set forth in the Resource Planning Policies.

"Re s ource  Inte gra tion Agre e me nt" s ha ll me a n the  multi-pa rty a gre e me nt, in the  form a tta che d a s
Exhibit C to the  Me mbe r Agre e me nt, by a nd be twe e n CS P , TRANS CO, AEP CO a nd MEC a nd da te d
J uly 2, 2001, a s  amended to include  S S VEC as  a  pa rty.

"Resource Modification" shall mean any addition, improvement, repair or modification to an AEPCO
Generating Resource or the modification or extension of the term of an existing AEPCO Power
Purchase Resource made by AEPCO which would: (i) increase the capacity of the AEPCO Resource by
more than ten percent, or (ii) result in an increase of more than five percent in AEPCO's Revenue
Requirement upon the operation of such addition, improvement, repair and modification, or extension,
as the case may be, or (iii) require an extension of the tern of an Existing Wholesale Power Contract or
Partial Requirements Capacity and Energy Agreement. A Resource Modification shall not be construed
to include a Minor Resource Modification.

"Resource  Opera tion Policies" sha ll mean the  resource  opera tion policies  se t forth in Schedule  B to the
Re source  Inte gra tion Agre e me nt.

"Re source  P la nning" sha ll me a n the  proce ss  use d to ide ntify a  de ficie ncy in the  a mount of e xis ting
Re source s  ne e de d to re lia bly me e t a nticipa te d loa d re quire me nts  (including re se rve s ). Re source
P lanning includes  a  review of a lte ra tive  Resources  and the  se lection of the  pre fe rred Resources  to be
constructed or acquired to mee t the  de ficiency.

"Resource  P lanning P olicie s" sha ll mean the  re source  planning policie s  se t forth in S chedule  C to the
Re source  Inte gra tion Agre e me nt.

"Re source  P ool" sha ll me a n the  ca pa city a nd e ne rgy pool which inte gra te s  the  e le ctric ca pa city a nd
a s s ocia te d e ne rgy of AEP CO Re s ource s  with Re s ource s  owne d or contra c te d for by the  P a rtia l
Re quire me nts  Me mbe rs  a nd CS P , which the  P a rtia l Re quire me nts  Me mbe r or CS P  is  re quire d to
include  or ha s  de s igna te d for inclus ion in such pool.
"Resource  Pool Opera tion" sha ll mean tha t load and resource  integra tion se rvice  provided by AEPCO.

"Re source  P ooling P olicie s" sha ll me a n the  re source  pooling policie s  se t forth in S che dule  A of the
Re source  Inte gra tion Agre e me nt.

"Restructuring Agreement" sha ll mean the  Restructuring Agreement a s  executed and de live red by and
a mong AEP CO, TRANS CO a nd CS P , da te d the  1 it da y of Octobe r, 2000.

"Re ta il S a le s" sha ll me a n sa le s  a rra nge d or ma de  by CS P  in the  compe titive  re ta il e le ctric ma rke t,
including sa le s  a t re ta il from S urplus  AEP CO Re source s . Re ta il S a le s  do not include  P owe r S a le s .

"Re ve nue  S hortfa ll" sha ll me a n the  fa ilure  of a  coope ra tive  to re ce ive  sufficie nt re ve nue  to cove r its
re ve nue  re quire me nt.

"Rights of Way" shall mean the various rights of way and easements held by TRANSCO from time to
time.
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"RUS" sha ll mean the  Rura l Utilitie s  Se rvice , a s  successor-in-inte re s t to the  Rura l Electrifica tion
Administration, which is an agency of the United States Department of Agriculture , or any agency of
the  Government succeeding to its  Powers and fictions

"Scheduling Party" shall mean the owner of an Optional Pool Resource that qualifies to be a  Pooled
Resource but is not included in the Resource Pool and which is separately scheduled by such owner.

"S EC" s ha ll m e a n the  S e curitie s  a nd Excha nge  Com m is s ion, or a ny a ge ncy of the  Gove rnm e nt
succeeding to its  P owers  and functions

"Service Agreement" shall mean the agreement entered into by a  transmission customer or network
cus tome r a nd TRANS CO for tra ns mis s ion s e rvice  or ne twork s e rvice  unde r P a rt II or P a rt III
respective ly, of the  TRANSCO Tariff.

"Service  Agreement(s) for Firm and Non-Firm Transmission and Ancillary Services" shall mean any
Service Agreement by and between TRANSCO and AEPCO for transmission service pursuant to Part II
of the  TRANSCO tariff, substantia lly in the  form of agreement a ttached to the  TRANSCO Tariff.

"Southwest" sha ll mean TRANSCO.

"S S VEC" s ha ll me a n S ulfur S prings  Va lle y Ele ctric Coope ra tive , Inc., a n e le ctric coope ra tive
non-profit membership corporation organized and existing under the Laws of the State  of Arizona.

"S ta ffing Agreement" sha ll mean each of the  individua l s ta ffing agreements  whereby CSP  sha ll iiumish
pe rsonne l se rvice s  to TRANS CO or AEP CO, re spe ctive ly.

"Standards of Conduct" shall mean the Separation of Functions and Standards of Conduct as set forth as
Schedule F to the Resource Integration Agreement.

"S tra nde d Cos ts " s ha ll me a n a ny a ctua l cha rge  or cos t (including a ny tra ns mis s ion or dis tribution
surcha rges , fee , compe tition transition cha rge , wire s  cha rge , adjus tment, ra te , sys tem bene fit cha rge ,
regula tory charge , regula tory asse t surcharge , exit fee  or any othe r mechanism or systematic recovery
progra m a pprove d for use  for the  re cove ry of s tra nde d inve s tme nts ) tha t a re  pe rmitte d by the  ACC
purs ua nt to the  ACC Ele ctric  Compe tition Rule s , A A C . R14-2-1601, Er se q. or succe ssor rule , or
othe rwise  a sse ssed or levied in orde r to recove r the  expenses  and liabilitie s  a ssocia ted with s tranded
investments  including without limita tion, regula tory a sse ts , or cos ts  a ssocia ted with the  introduction of
compe tition in the  re ta il sa le s  of e le ctric e ne rgy a nd ca pa city.

"System Facilities" shall mean the transmission lines, substation facilities or components thereof and
firm wheeling purchased by TRANSCO, which do not constitute  Direct Assignment Facilities and are
used to deliver capacity and energy to the Members and other transmission customers of TRANSCO.

"Times Interest Earned Ratio" or "TIER" shall mean the  financia l ra tio de termined based on figures
shown on Form 12 Ba lance  Shee t for e ach ca lenda r yea r-end a s  submitted in accordance  with
Accounting Requirements  by AEPCO or TRANSCO, by: (1) adding (a ) ne t pa tronage  capita l or
margins and (b) Interest Expense  on long-term Indebtedness, and (2) dividing the  sum obta ined by
Interest Expense on long-term Indebtedness.
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"Total Assets" shall mean an amount constituting the total assets of a Class A Member determined in
accordance with Accounting Requirements.

"TRANSCO" which is also known as "Southwest" shall mean Southwest Transmission Cooperative,
Inc., a non-profit corporation organized under the Laws of the State of Arizona.

"TRANSCO Assumed AEPCO Debt" shall mean that portion of AEPCO' s Indebtedness that
TRANSCO assumes pursuant to the TRANSCO CFC Note (if required), the TRANSCO FFB Note(s),
the TRANSCO RUS Note(s) and the TRANSCO Assumption and Indemnity Agreements, in each case,
in accordance with applicable Law.

"TRANSCO Assumption and Indemnity Agreements" shall mean collectively the Assumption and
Indemnity Agreements between TRANSCO and AEPCO and the trustees of certain financial
instruments, the forms of which are set forth in Appendix A to the Restructuring Agreement pursuant to
which TRANSCO will agree to assume the obligation to pay that portion of AEPCO's debt secured
under the AEPCO Mortgage that AEPCO and TRANSCO have agreed will be assumed as part of the
payment of the purchase price for such assets and liabilities.

"TRANSCO By-1aws" shall mean the by-laws, in the form adopted by the TRANSCO Board of
Directors or the TRANSCO Members, as appropriate.

"TRANSCO Employees" shall mean all persons employed by TRANSCO, including TRANSCO
Management and systems operations personnel designated by the chief executive officer ofTRANSCO,
but shall not include persons employed by CSP or any other contractor.

"TR.ANSCO FFB Note(s)" shall mean the note(s) in the form required by FFB pursuant to which
TRANSCO will assume and replace AEPCO as an obligor with respect to that portion of AEPCO's
Indebtedness to the FFB outstanding as of the Effective Date that each of AEPCO and TRANSCO have
agreed will be assumed as part of the payment of the purchase price for such assets and liabilities.

"TRANSCO Member" or "Southwest Member" shall mean any of the Class A Members of TRANSCO,
and others, including AEPCO and CSP, that become members of TRANSCO in accordance with the
TRANSCO By-laws.

"TRANSCO Mortgage" shall mean the Mortgage and Security Agreement, dated as of the Effective
Date, made by and among TRANSCO, RUS and CFC which secures the TRANSCO Secured
Obligations.

"TRANSCO Notes" shall mean written instruments or notes which evidence the obligation of
TRANSCO for its assumption of a portion of the AEPCO Indebtedness (the TRANSCO Assumed
AEPCO Debt) to purchase the Transmission Business as evidenced and effected by delivery of the
TRANSCO FFB Note(s) and the TRANSCO RUS Note(s),  payable to or guaranteed by the
Government, acting through the RUS, and by its assumption of the repayment obligations of a portion
of the loans made by, or securities issued to, or obligations undertaken to the Financial Entities, and
which in the future will also include written instruments which may evidence additional or new loans or
advances TRANSCO may obtain to finance the construction or purchase of new facilities for the TTS
or the modification of existing TTS facilities, as applicable.
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"TRANSCO RUS Note" shall mean the  simple  a llocation of the  AEPCO Note  owed to RUS.

"TRANSCO Secured Obligations" shall mean, collectively, the TRANSCO Notes, certain of the loans
made by others to TRANSCO, or securities issued to others by TRANSCO, or debt obligations entitled
to the  lien created by the  TRANSCO Mortgage.

"TRANSCO Tariff" or "Southwest Tariff' shall mean the  open access transmission tariff under which
transmission services and Ancillary Services are  offered by TRANSCO.

"TRANS CO Tra ns mis s ion S ys te m" or "TTS " s ha ll me a n the  e le ctric tra ns mis s ion s ys te m of
TRANSCO including all transmission lines, substations, microwave and te lecommunication facilities,
system control and data acquisition system, inventories, works in progress, contract rights to provide or
receive transmission services, leases, interests  in joint transmission projects, licenses, other re la ted
transmission agreements and all other such transmission related assets.

"Transferee" shall mean any of the following Persons: (i) the Person fanned as a  result of a  Member
Transaction by any consolidation of the Partia l Requirements Member with any other Person, (ii) the
survivor of any merger or reorganiza tion of the  Partia l Requirements  Member, (iii) or a  Person tha t
acquires or leases all or substantially all of the electric assets of the Partia l Requirements Member.

"Transmission Business" shall mean the performance of transmission services and Ancillary Services,
and the  ownership and use  of any rights , obliga tions , dutie s , approva ls  and licenses  to the  Non-
Generation Assets, including the Transmission Resources, and shall include responsibility for the Non-
Genera tion Liabilitie s .

"Transmission Forecast Period" shall mean the period beginning January 1 of the next calendar year
(following the  ye a r in which the  fore ca s t is  pre pa re d) a nd e nding a t le a s t the  te nth a nnive rsa ry
thereafter.

"Transmission Planning" shall mean the process by which the performance of an electric transmission
system is evaluated with respect to specified load-serving capability in accordance with Prudent Utility
Practice and by which future modifications, improvements and additions to such electric transmission
system are  detennined by TRANSCO.

"TRICO" shall mean TRICO Electric Cooperative, Inc., a  non-profit corporation organized and existing
under the  Laws of the  Sta te  of Arizona.

"TSEPP" shall mean TSE Promotional Products, Inc., an Arizona corporation.

"TTS" sha ll mean TRANSCO Transmission System.

"Wholesa le  Power Contract" sha ll mean a  contract, including its  amendments  and modifica tions ,
including the Existing Wholesale  Power Contract and the Partial Requirements Capacity and Energy
Agreement, between AEPCO and a Class A Member of AEPCO, for the wholesale sale by AEPCO of
electric power or e lectric power and transmission services to such Class A Member.

"Withdra wa l Agre e me nt" sha ll me a n the  font of withdra wa l a gre e me nt a tta che d to the  Me mbe r
Agreement as  Exhibit D.
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MASTER AMENDMENT

TO

PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT
BETWEEN

ARIZONA ELECTRIC POWER COOPERATIVE, INC. (AEPCO)
AND

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. (SSVEC)

AND

TRANSMISSION AGREEMENT
BETWEEN

SOUTHWEST TRANSMISSION COOPERATIVE, INC. (TRANSCO)
AND

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. (SSVEC)

AND

SECOND AMENDMENT
TO THE

PARTIAL REQUIREMENTS CAPACITY AND ENERGY AGREEMENT
BETWEEN

ARIZONA ELECTRIC POWER COOPERATIVE, INC. (AEPCO)
AND

MOHAVE ELECTRIC COOPERATIVE, INC. (MEC)

AND

SECOND AMENDMENT
TO THE

TRANSMISSION AGREEMENT
BETWEEN

SOUTHWEST TRANSMISSIGN COOPERATIVE, INC. (TRANSCO)
AND

MOHAVE ELECTRIC COOPERATIVE, INC. (MEC)



This Master Amendment to Partial Requirements Capacity and Energy Agreement between
AEPCO and SSVEC and Transmission Agreement between TRANSCO and SSVEC and
Second Amendment to Partial Requirements Capacity and Energy Agreement between
AEPCO and MEC and Second Amendment to Transmission Agreement between TRANSCO
and MEC (the "Master Amendment") is entered into by and among Arizona Electric Power
Cooperative, Inc. ("AEPCO") and Southwest Transmission Cooperative, Inc. ("TRANSCO"), each
organized under the laws of the State of Arizona as non-profit electric generation and transmission
cooperative corporations, and Sulphur Springs Valley Electric Cooperative, Inc. ("SSVEC") and
Mohave Electric Cooperative, Inc. ("MEC"), each organized under the laws of the State of Arizona
as electric cooperative non-profit corporations. SSVEC and MEC each are defined as "Partial
Requirements Members" as set forth in Appendix A, entitled, "Definitions as Amended and
Restated as of the Agreement Date", to the Partial Requirements Capacity and Energy Agreement
between AEPCO and SSVEC, dated December 29, 2005 ("Restated Appendix A"). AEPCO,
TRANSCO, SSVEC and MEC shall also be referred to herein individually as "Party" and
collectively as "Parties."

WHEREAS, AEP CO a nd S S VEC e nte re d into the  P a rtia l Re quire me nts  Ca pa city a nd Ene rgy
Agre e me nt, da te d De ce mbe r 29, 2005 (the  "S S VEC P a rtia l Agre e me nt"), which provide d, a mong
othe r things , in S e ction 15, the re of, tha t it s ha ll be come  e ffe ctive  upon the  Agre e me nt Da te , which
is  de fine d in Re s ta te d Appe ndix A a s  the  firs t da y of Me  month following the  da te  upon which the
S S VE C P a rtia l Re q u ire m e n ts  Ca p a c ity a n d  E n e rg y Ag re e m e n t,  th e  S S VE C Tra n s m is s io n
Agre e me nt a nd the  Re s ource  Inte gra tion Agre e me nt, a s  a me nde d to include  S S VEC, s ha ll ha ve
been executed and de live red by the  neces s a ry pa rtie s  and approved by the  RUS  and, if required, by
the  ACC a nd FERC, a nd

WHE R E AS , TRANS CO a nd S S VEC e nte re d into the  Tra ns mis s ion Agre e me nt, da te d De ce mbe r
29, 2005 (the  "S S VEC Tra ns mis s ion Agre e me nt"), which provide d, a mong othe r things , in S e ction
2, the re of, tha t it s ha ll be come  e ffe ctive  on the  da te  tha t the  S S VEC P a rtia l Agre e me nt is  e ffe ctive ,
the  Agre e me nt Da te , a s  de fine d  in  Re s ta te d  Appe ndix A, s ubje c t to  a n  a cce pta nce  for filing
re quire me nt, if a ny, by FERC, a nd

WHE R E AS , AEP CO a nd MEC e nte re d into the  S e cond Ame ndme nt to the  P a rtia l Re quire me nts
C a p a c ity a rid  E n e rg y Ag re e m e n t,  d a te d  De c e m b e r 2 9 ,  2 0 0 5  (th e  "S e c o n d  ME C  P a rtia l
Ame ndme nt"), which provide d, a mong othe r th ings , in  S e c tion l, the re of, tha t it s ha ll be come
effective  on the  da te  tha t the  S S VEC P a rtia l Agreement is  e ffective , the  Agreement Da te , a s  de fined
in Re s ta te d Appe ndix A, and

WHE R E AS , AEP CO a nd MEC e nte re d into the  S e cond Ame ndme nt to the  MEC Tra ns mis s ion
Agre e me nt, da te d  De ce mbe r 29 , 2005 (the  "S e cond MEC Tra ns mis s ion  Ame ndme nt"), which
provide d, a mong othe r things , in S e ction 1, the re of, tha t it s ha ll be come  e ffe ctive  on the  da te  tha t
the  S S VEC P a rtia l Agreement is  e ffective , the  Agreement Da te , a s  de fined in Res ta ted Appendix A,
a nd

WHEREAS , the  P a rtie s  inte nd tha t a ll ca pita lize d words  us e d a nd not de fine d he re in s ha ll ha ve  the
res pective  meanings  a s  s e t forth in Res ta ted Appendix A, and

WHEREAS , the  P a rtie s  inte nd by the s e  pre s e nts  to a me nd a nd to modify the  da te  tha t the  S S VEC
P a rtia l Agre e me nt, the  S S VEC Tra ns mis s ion Agre e me nt, the  S e cond MEC P a rtia l Ame ndme nt a nd
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the  S e cond MEC Tra nsmis s ion Agre e me nt be come  e ffe ctive . The  S S VEC P a rtia l Agre e me nt, the
S S VEC Tra ns m is s ion Agre e m e nt,  the  S e cond MEC P a rtia l Am e ndm e nt a nd the  S e cond MEC
Transmiss ion Amendment sha ll a lso be  re fe rred to he re in colle ctive ly a s  the  "S ubject Documents ."

NO W T HE R E F O R E , in cons ide ra tion of the  pre m is e s  s e t forth a bove  a nd for othe r good a nd
va lua ble  cons ide ra tion the  re ce ipt a nd s ufficie ncy of which the  P a rtie s  he re by a cknowle dge , the
P a rtie s  he re to, intending to be  lega lly bound, mutua lly agree  a s  follows:

Section 1. Amendment to the SSVEC Partial Agreement.

S e ction 15.0 of the  S S VEC P a rtia l Agre e me nt sha ll be  de le te d in its  e ntire ty a nd re pla ce d
with the  following:

"15 . EF F ECTIVENES S  AND TERM:

This  Agre e me nt is  da te d a s  of the  da te  of e xe cution a nd sha ll be come  e ffe ctive  upon
the  la te r of Octobe r 1, 2006, or the  firs t da y of the  month following the  Agre e me nt
Da te , a nd, unle s s  te rm ina te d by AEP CO in a ccorda nce  with S e ction 14.1.2, s ha ll
re m a in  in  e ffe c t un til De ce m be r 3  I,  2035 ,  un le s s  e xte nde d  furthe r purs ua n t to
S e ctions  3.3 a nd 3.4 he re of by the  writte n a gre e me nt, conse nt or notice  of Me mbe r
give n pursua nt to S e ction 3 he re of. Afte r De ce mbe r 31, 2035 (or such da te  to which
the  te rm he re of ma y ha ve  be e n e xte nde d), the  P a rtie s  will e nte r into ne gotia tions  to
de te rm ine  the ir future  re la tions hip, if a ny, re cogniz ing the  pa s t re ve nue  pa ym e nt
which Me mbe r ha s  ma de  in support of the  AEP CO Re source s ."

Section 2. Amendment to the SSVEC Transmission Agreement.

S e c tion  2  o f the  S S VE C Tra ns m is s ion  Agre e m e nt s ha ll be  de le te d  in  its  e n tire ty a nd
re pla ce d with the  following:

"2. EF F ECTIVENES S  AND TERM:

This  Agre e me nt is  da te d a s  of the  da te  of e xe cution a nd sha ll be come  e ffe ctive  upon
the  la te r of Octobe r l,  2006, or the  firs t da y of the  month following the  Agre e me nt
Da te ,  s ub je c t to  a n  a c c e p ta nc e  fo r filing  re qu ire m e n t,  if a ny,  by F E RC. This
Agre e me nt sha ll re ma in in e ffe ct concurre ntly with the  S S VEC P a rtia l Re quire me nts
Ca pa c ity a nd Ene rgy Agre e m e nt,  provide d,  howe ve r,  tha t no  te rm ina tion  of th is
Agre e me nt sha ll occur until such te rmina tion is  a cce pte d by FERC, if re quire d, a nd
a ll of the  conditions  se t forth in S e ction 15 he re in ha ve  be e n fully sa tis fie d."

Section 3. Amendment to the Second MEC Partial Amendment.

S e c tion  1  o f the  S e c ond  ME C P a rtia l Am e ndm e n t s ha ll be  de le te d  in  its  e n tire ty a nd
re pla ce d with the  following:

"Section 1. Agreement Date.
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This Second MEC Partia l Amendment, once executed and delivered by the  Parties,
sha ll be  e ffe ctive  upon the  la te r of Octobe r I, 2006, or the  firs t da y of the  month
following the  Agreement Da te . Should the  RUS re ject or require  a s  a  condition of
the  a pprova l of this  S e cond MEC P a rtia l Ame ndme nt a ny ma te ria l cha nge s  or
material modifications to this Second MEC Partial Amendment that are  unacceptable
to any Pa rty, the  Pa rtie s  sha ll negotia te  in good fa ith to modify, within 60 days  of
receipt of the  notice  from RUS of such re jection or unacceptable  requirement(s), this
Second MEC Partial Amendment so as to attempt to secure the approval of RUS."

Section 4. Amendment to the Second MEC Transmission Amendment.

Section 1 of the  Second MEC Transmission Amendment shall be  dele ted in its  entire ty and
replaced with the  following:

"Section 1. Agreement Date.

This  Second MEC Transmiss ion Amendment, once  executed and de livered by the
Pa rtie s , sha ll be  e ffective  upon the  la te r of Octobe r l, 2006, or the  firs t day of the
mon th  fo llowing  the  Agre e me n t Da te ,  s ub je c t to  a n  a cce p ta nce  fo r filing
requirement, if any, by FERC. Should the  RUS re ject or require  as a  condition of the
approva l of this  Second MEC Transmiss ion Amendment any ma te ria l changes  or
ma te ria l modifica tions  to this  S e cond MEC Tra ns mis s ion Ame ndme nt tha t a re
unacceptable  to any Party, the  Parties  sha ll negotia te  in good fa ith to modify, within
s ixty (60) days  of rece ipt of the  notice  from RUS of such re jection or unacceptable
re quire me nt(s ), this  S e cond MEC Tra nsmiss ion Ame ndme nt so a s  to a tte mpt to
secure the approval of RUS."

Section 5. Miscellaneous.

5.1 De finitions. All capita lized te rms  us ed and de fined he re in s ha ll have  the  meaning s e t
forth  in  th is  Ma s te r Ame ndme nt, a nd a re  de fine d s ole ly for us e  with  th is  Ma s te r
Ame ndme nt.  All c a p ita lize d  te rms  us e d  a nd  no t de fine d  he re in  s ha ll ha ve  the
respective  meanings  as  s e t forth in Res ta ted Appendix A, as  amended here in.

5.2 Extent of Amendment. Exce pt a s  e xpre s s ly modifie d he re in, a ll of the  te rms  a nd
conditions  of the  Subject Documents  a re  he reby ra tified and confirmed and sha ll
remain in full force  and effect.

5.3 Counterparts. This  Ma s te r Ame ndme nt ma y be  e xe cute d  in  a ny numbe r of
counterparts, and all of which when taken together shall constitute  one and the same
instrument. The  Parties  here to may execute  this  Master Amendment by s igning any
such counterpart.

5.4 Binding Effe ct. This  Maste r Amendment sha ll be  binding upon each of the  Parties ,
as to their respective interests, and their respective successors and assigns.
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IN WITNESS WHEREOF, the undersigned have duly executed this Master Amendment this
day of . 2006.

ECTRI :fIvE, INC.

Donald W. Kimball
Executive Vice President and Chief Executive Officer

ATTEST'
By: / I
Name:
Title:

ARIZO
By:
Name!
Title:

.03, ) .0, ,.
ark W. Schwartz

Senior Vice President an Chi f Operating Officer

SOUTHWE TRANSMISSION COOPERATIVE, INC.

By:
Name: Donald W. Kimball
Title: President and Chief Executive Officer

AT EST:

airy u f
Title: Senior ice Presi en and Chief Operating Officer

By:
Name.

SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC.
By:
Name:
Title:

ATTEST:
By:
Name:
Title:

MOHAVE ELECTRIC COOPERATIVE, INC.
By:
Name:
Title:

ATTEST:
By:
Name:
Title:
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IN WITNESS WHEREOF, the  unde rs igned have  duly executed this  Mas te r Amendment this
day of . 2006.

ARIZONA ELECTRIC POWER COOPERATIVE, INC.
By:
Na me : Dona ld W. Kimba ll
Title : Executive  Vice  President and Chief Executive  Officer

ATTES T:
By:
Na me : Ma rk W. S chwinn
Title : Senior Vice President and Chief Operating Officer

S OUTHWES T TRANS MIS S ION COOP ERATIVE, INC.

By:
Name : Dona ld W. Kimba ll
Title : P res ident and Chie f Executive  Office r

ATTES T:

By:
Na me : La rry D. Huff
Title : Senior Vice President and Chief Operating Officer

S ULP HUR S P RINGS  VALLEY ELECTRIC
COOPERA-IVE, INC. 7
By:
Na m e : Ge ne  Ma ori ng
Title : P re s ide nt;

8 9 \/'~f\ /20 ~;" 9"

ATTES T:
By:
Name:
Title : S e cre ta ry

uris Nola

MOHAVE ELECTRIC COOP ERATIVE, INC.
By:
Na me :
Title :

ATTES T:
By:
Na me :
Title :
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IN WITNESS WHEREOF, the undersigned have duly executed this Master Amendment this
. 2006.day of

ARIZONA ELECTRIC POWER COOPERATIVE, INC.
By:
Name: Donald W. Kimball
Title: Executive Vice President and Chief Executive Officer

ATTEST:
By:
Name: Mark W. Schwartz
Title: Senior Vice President and Chief Operating Officer

SOUTHWEST TRANSMISSION COOPERATIVE, INC.

By:
Name: Donald W. Kimball
Title: President and Chief Executive Officer

ATTEST:

By:
Name: Larry D. Huff
Title: Senior Vice President and Chief Operating Officer

SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATWE, INC.
By:
Name:
Title:

ATTEST:
By:
Name:
Title:

[gIVE, INC.MOHAVE
By:
Name I
Title:

Robert E. Br'oz
Chief Executive 0'(fi¢er J

ATTEST:
By:
Na m e ; S ha ron S utton

Title: Administrative Assistant
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Description of Provisions of Second Amendment to MEC Partia l

MEC, a s  an exis ting P a rtia l Requirements  Cla ss  A member of AEP CO, has  e lected pursuant to
the  Conve rs ion Agre e me nt, to a dopt the  following provis ions  to ma ke  the  MEC P a rtia l
Agre e me nt conform to the  S S VEC P a rtia l.

l.  Appe ndix A, De finitions  a s  Am e nde d a nd Re s ta te d a s  of the  Agre e m e nt Da te , re pla ce s
Appe nd ix A o f the  o rig ina l ME C P a rtia l. Appe ndix A cons is ts  of thos e  de fin itions
common to a ll the  re s tructuring a gre e me nts . Ge ne ra lly, de finitions  we re  a me nde d a nd
re s ta te d to re cognize  tha t a  se cond P a rtia l Re quire me nts  Cla ss  A me mbe r of AEP CO will
now e xis t.

2. Thre e  (3) de finitions  conta ine d within S e ction 1 (De finitions ) of the  MEC P a rtia l its e lf
a re  modifie d to plura lize  "P a rtia l Re quire me nts  Me mbe rs" or to dis tinguish the  MEC
Partia l from the  SSVEC Partia l.

3. S e ctions  3.3.1.1, 3.4.3, 3.4.5, 5.1 a nd 5.6 we re  modifie d to corre ct typogra phica l e rrors
dis cove re d in dra fting the  S S VEC P a rtia l,  to  plura lize  a ppropria te  te rm s  or to inc lude
re fe re nce  to the  S S VEC P a rtia l.

4. S e ction l2 .2(b)(iv)(A) wa s  modifie d to  re duce  the  TIER from 1.50 to  1 .25 for a ny
intended Transferee  tha t RUS considers  a  "Permitted Member Transaction", in order to
conform to RUS guidelines that have been modified since the MEC Partia l was approved.
Similarly, Section 12.2(b)(iv)B was modified to reduce  the  Transferee 's  equity from 32%
to 30% of its  Tota l Asse ts  for any intended Transferee  tha t RUS considers  a  "Permitted
Member Transaction" in order to conform to the  modified RUS guidelines .

5. S e ction 16.2 (Entire  Agre e me nt) wa s  a me nde d to include  s pe cifica lly Appe ndix A
(De finitions ) with Ra te  Sche dule  A a nd Sche dule  B a nd a ny a me ndme nts  the re to a s
incorporated by reference as part of the MEC Partia l.

6. Section 22.11 (Attorneys  Fees  and Lega l Expenses) was  amended to include  any such
fees "through any appeal".

7 . In  Ra te  S che dule  A, S e ctions  2 .1  (Applica bility), 3 .1  (Ra te  Adminis tra tion), 3 .2
(Development of Cost of Service  and Revenue  Requirement), and 3.4 (Development of
Ra te s  and Fixed Cha rge ) we re  modified to recognize  the  exis tence  of more  than one
pa rtia l a gre e me nt, me mbe r, or Ra te  Sche dule  A. S imila rly, in  Exhibit A-2 to  Ra te
Schedule  A, Sections  1 (Introduction) and 3.1 (Purpose  and Elements), 6.0 (Revenue
Shortfa lls) were  modified to recognize  the  existence of more  than one partia l agreement,
member or Rate Schedule A.

8. In Exhibit A-2 to Ra te  Schedule  A, Sections  3.2 (Fixed Capacity Component), 3.3 (O&M
Component) and 4.0 (Energy Component) were  modified to limit a  partia l requirements
me mbe rs ' ra te  re s pons ibility in the s e  compone nts  "to the  e xte nt a ttributa ble  to the
AEPCO Resource in which the Member has an ACP".
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Description of Provisions of Second Amendment to MEC Partia l

9. In Schedule  B of the  MEC Partia l, Sections 1.3 (Definitions) and 4.2.1.1, the  te rms Class
A Tota l Loa d, MEC Tota l Loa d a nd Tota l Loa d of All Re quire me nts  Me mbe rs , a re
modified to include  the  te rm "Historic" to recognize  tha t these  te rms re fe r to past years '
loads.

10. In Schedule B, Sections 4.1 (Mutual Cooperation), the tern Power Purchase Resources of
AEP CO is  corre cte d by re moving the  phra s e  "of AEP CO", to  be  cons is te nt with
Appe ndix A.

11. In S che dule  B, ATTACHMENT A (Glos s a ry of Abbre via tions  Us e d in Ta ble s  a nd
Exhibits ) is  replaced as  renamed ATTACHMENT A TO SCHEDULE B.
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Arizo na  Ele c tric  Po we r Co o p e ra tive , Inc .

Partial-Requirements Members
Rates and Fixed Charge
(Effective >

S e rvice  provide d to Moha ve  Ele ctric Coope ra tive , Inc. ("MEC") a nd S ulphur S prings  Va lle y
Ele ctric Coope ra tive , Inc. ("S S VEC") by the  Arizona  Ele ctric P owe r Coope ra tive , Inc. unde r the
P a rtia l Requirement Capacity and Ene rgy Agreements  sha ll be  a t the  ra te s  se t forth in the
a tta che d Exhibit A.

P owe r Cos t Adjus to r Ra te - Th e  m o n th ly b ill c o m p u te d  u n d e r th is  S c h e d u le  will,  o n  th e
proc e dure s  s ta te d  he re in ,  be  inc re a s e d  o r de c re a s e d  by a n  a m ount e qua l to  the  re s u lt o f
multiplying the  kph use d by the  P owe r Cos t Adjus tor Ra te  whe re :

F (PC + BA) - $0.01603

F P o we r C o s t Ad ju s to r R a te  in  d o lla rs  p e r kp h ,  ro u n d e d  to  th e  n e a re s t  o n e -
thousandth of a  cent ($0.00001).

P C The  Commiss ion a llowe d pro forma  fue l, purcha se d powe r a nd whe e ling cos ts  in
dolla rs  pe r kph, rounde d to the  ne a re s t one -thousa ndth of a  ce nt ($0.0000l).

BA The  "Ba nk Account" re pre se nts  a llowa ble  a ccumula te d fue l a nd purcha se d e ne rgy
c o s ts  in  d o lla rs  p e r kp h ,  ro u n d e d  to  th e  n e a re s t  o n e -th o u s a n d th  o f a  c e n t
($0.0000l) ove r or unde r colle cte d in the  pa s t.

Allowa ble  fue l, purcha se d powe r a nd whe e ling cos ts  include :

A. The  cos ts  of fos s il fue l a nd  na tura l ga s  cons um e d in  AEP CO's  own pla nts  a s
re corde d in RUS  Accounts  501 a nd 547, plus

The  actua l cos ts  a ssocia ted with power purchased for rea sons  othe r than identified
in pa ra gra ph (C) be low a s  re corde d in RUS  Account 555, plus

The  cos t of e ne rgy purcha s e d whe n s uch e ne rgy is  purcha s e d on a n e conomic
dispa tch ba s is . Include d the re in ma y be  such cos ts  a s  tha t cha rge d for e conomy
e ne rgy purcha se s  a nd the  cha rge s  a s  a  re sult of sche dule d outa ge . All such kinds
of e ne rgy be ing purcha se d by AEP CO to subs titute  for its  own highe r cos t e ne rgy
a s  re corde d in RUS  Account 555, plus

D. The  Timi a nd non-finn whe e ling e xpe ns e s  a s s ocia te d with the  de live ry of e ne rgy
a s  re c o rd e d  in  R US  Ac c o u n t 5 6 5 ,  e xc e p tin g  n e two rk s e rv ic e  tra n s m is s io n
pa ym e nts  m a de  by AEP CO  to  S outhwe s t Tra ns m is s ion  Coope ra tive ,  Inc  fo r

l0421-46/1512671vV
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e le ctric powe r a nd e ne rgy furnishe d to the  a ll-re quire me nts  Cla ss  A me mbe rs  a nd
less

E. The  de ma nd a nd e ne rgy cos ts  re cove re d through non-ta riff contra ctua l firm sa le s
of power and ene rgy a s  recorded in RUS  Account 447, le ss

F. The  de ma nd a nd e ne rgy cos ts  re cove re d through inte r-sys te m sa le s  including the
incre me nta l fue l a nd/or purcha se d e ne rgy cos ts  re la te d to e conomy e ne rgy sa le s
a n d  o th e r e n e rg y s o ld  o n  a n  e c o n o m ic  d is p a tc h  b a s is  a s  re c o rd e d  in  R US
Account 447.

On a  ca le nda r se mi-a nnua l ba s is , AEP CO sha ll compute  the  P owe r Cos t Adjus tor Ra te  a s
specified here in based upon a  rolling twelve-month average  and file  on September l or March 1
of the  month pre ce ding the  e ffe ctive  da te  of the  re vis e d P owe r Cos t Adjus tor Ra te  (i.e .,
Octobe r l or April 1): (1) ca lcula tions  supporting the  re vise d Adjus tor Ra te  with the  Dire ctor,
Utilitie s  Divis ion and (2) a  Schedule  re flecting the  revised Adjus tor Ra te  with the  Commiss ion
which sha ll be  e ffe ctive  for billings  a fte r the  1s t da y of the  following month a nd which sha ll
continue in effect until revised pursuant to the procedures specified herein.

DSM Adjus tor Ra te - Monthly bills  for se rvice  provided he reunder will a lso include  an amount
for recove ry of cos ts  a ssocia ted with pre -approved DSM programs . The  DSM Adjus tor Ra te
will be  ca lcula te d by dividing the  a ccount ba la nce  of a ny cos ts  incurre d by AEP CO for
pre-approved DSM programs less revenues received through the DSM Adj Astor Rate by the total
numbe r of kph s old to Cla s s  A me mbe rs  in the  pre vious  ca le nda r ye a r. AEP CO will file  a
request for the  initia l or revised DSM Adj Astor Rate  and supporting documenta tion with Utilities
Divis ion S ta ff by February l for a  DSM Adjus tor Ra te  to be  e ffective  on March l.

1042l»46/l512671v3 2
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Effective Date S eptember 1, 2005* S eptember 1, 2006* S eptember 1, 2007*

Partial-Requlrements Members:
$/m onth:Fixed Cha rge

ME C
S S VEC

790,722 822,728 855,113
757,429

O&M Ra te  - $/kW Month 7.15 7.21 7.26

Ever Rate $ /kwh| 0.02073 0.02073 0.02073

Power Cost Adjustor Base S /kwh 0.01603 0.01603 0.01603

EXHIBIT A

Power Cost Adj Astor Rates - $/kwh $0.01198**/MEC
$0.013 l3**/SSVEC

DSM Adj Astor Rate  - $/kwh $0.00000***

* Ra tes  a re  effective  for s ervice  provided on a nd a fter this  da te .

** Rates stated are those effective as of April 1, 2007 and are adjusted as set forth in the Schedule on a
calendar semi-annual basis.

*** Dete rmined a s  s e t forth in the  S chedule .

10421-46/l5l267Xv3 3
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Billin g
Ra te

Billin g
Unit

Lin e
No . Des crip tion

Exhibit F
Page 1 of 5

Arizo n a  Ele c tric  P o we r Co o p e ra tive , In c .
Summary of Present and Proposed Rates

s
s

$

14.98
0.02073

0.01687

Per kW/Month
Per kph
Per kph

S
s
$

s

855,113

7.26
0.02073

0.01603

Per Month
Per kW/Month
Per k p h
Per kp h

s
$
s

14.98
0.02073

0.01687

Per kW/Month
Per kph
Per kph

S

s

s

s

855, 113

7.26

0.02073

0.01603

Per Month
Per kW/Month
Per kph
Per kph

1 Present Rates: Effective September 1, 2007

2 All Requirements Class A Members:
3 Demand Charge

4 Energy Charge
5 Fuel and Purchased Power Base Cost

6
7 Partial Requirements Class A Members:

8 Mohave Electric Cooperative, Inc.
9 Facilities Charge

10 Demand Charge
11 Energy Charge

12 Fuel and Purchased Power Base Cost
13

14 Proposed Rates:
15 All Requirements Class A Members:

16 Demand Charge .
17 Energy Charge

18 Fuel and Purchased Power Base Cost
19
20 Partial Requirements Class A Members

21 Mohave Electric Cooperative, Inc.
22 Facilities Charge
23 Demand Charge

24 Energy Charge
25 Fuel and Purchased Power Base Cost

26

27

28

29
30

31
32
33

34

35

Sulphur Springs Valle Electric Cooperative, Inc.

Facilities Charge

Demand Charge
Energy Charge
Fuel and Purchased Power Base Cost

s

s
s

S

757,429

7.26
0.02073
0.01603

Per Month
Per kW/Month
Per kph
Per kp h

SSVEC Partial Requirements Filing.xls - 7/23/2007



LL in
4-1 u-
.Q o
"E

x anm
m
O.

"Q-4
SL' e

"1(*l
m

~.q
v-1

4-1
.pp 8

Q

l \
If)
9
of

o

o

W

q
m
v - 1

"-*-4

Nv
~.bQ
Ag
~<rIa

In
v-4

<4e=
" l
bN

cm
9-1

'-1
M
*.
m
- 4

vo
cm
Q
( q
4 :
'Q
Vu
FT

NK\
QO\v
'4am

of
vs
In
N
1-1
Q
v-4

l\ If) IO v-1
I f)  v l\ m
M W \o 1-1
\O v-4 b \D
W  e  f t  v
<4 "L °2
b N of  I f )

p p  N  c
('*l

Q <4
-1 3

3,88
E t
Ag"
3>
m m ea he he vo vo he

of
\o
w
v-1

vo
v-I
vo
=:>

U\
v-4
-4
I \
m
L u
M
v-4

K\
cm
" L
m
m
" 1
mv-4

Nl\
=.U\wr
"4vs

O\
\o
-Q
N
of

\O
1 - 4

a c
1-1
N

N

-=2
v-1

e
If)-I
viv-4

*  u
of

::

'a go

v
Q of

8  o  N
... >< g
x.. o~
e 8 EZ
8 -1 v-4
a..

<1-
v-4
(\
vo
1-4

K\ 10 I() 1-4
m 9 -  K \  Q
vo w  W v-4
w FL K \  4
o  e  g o  9 '
<r_ "L °L Ag
l \ N of in

v-4 N  G
N

eaLI
av

.  "8
*  Q
c
xo  4

_m
Q  U
.. . .  >
Q  m
Q

; - .  o

en he he he vo ea m
z:
Q)
Q .

43
1-1

o f
G \
1-4

vIn
-2

51
as

VS
G\
'W
f r

l\
NFT
M
o
*Q
<1-
N

o f
Q

Q
<1-
v - I

cfr
<4
m
'Qc

N
l\
QQ
<1-
'Lm

N
'QQof
qm

a

a

I n

92
1-4
1- 4

.Q

25:9
so No '*»-<

1-1
G\

o f
\o
9
1-1
YI'
PI(
K \
w
- 4

;-, w
s:

he ea

K* If) V̀ ) 1-4
If) v  K \  Q
vs_ 'Q 'Q "L
W 1-4 w
w c  m  v
v  v  Q  o f
b  N  o f If)

»-4  N  c
N

he en he he

::.

o
m
x.

o84-1
g W

N
f >-e

* ea
L.. s.
o ea

E
o

m

:  . =
oo s..
>._

t*z
x.. If)

'To
v-4
1- (

..- 1

q()

In
N
vo
no
N
<1-

s .
as

-c

.2
as
U

as
ea

I n
v-(
~n
am
If)
l x
\c>
If)
v-1

v-I
c
I n
c1-1
*Q
cm

Mvo
Q
v-1

<1'Q
N
v - 4

(*lc
*QQm
" 1
Q

of
"11\In
Inm

l\ a l\In v o
n_\qoqN l \ ovs l\ W
*a°<L°@w N b

v-4 N

V4-4
4-1
ea

. . -

E
.,-cs
ea

m
Q

oFT
n.

x.. 9 W
FTV) "1

>* a 13
* 1-1

m
oahe he he he

3
o

a Q.
Q. -c
cm as

8

u

8.
*a B-1
o o

o
9  u

Q
Q 5

ea
.Q : -

w

8
8 *m.-1 _ .
L. . . . . .  W

39  ©
o

o f
Cr\
°<a
FT n .

v-4

In
~q
c

W
1-4
1-1

*

* i n

N
N

n.
M
G\
N

co
I:

6
>

. n u
~¢-»

CG o
u  o  3

Q  3  . J
o Q.

D  o  8
4- E
o  3
: Q
44 3

m

£q 8

88
53 8

m
cm
9
m
fr
r'z_
o
<1-
1 - 1

FT
n .
of

v-4
o
q
cmo
*QN
v-4

m
(:=
v-4
b
cm
" l
q-

In
N
"1
e
O\
*Q
<1- O\

FT ~n o
N  N  o f

'Q " 1
N

1-1 W  8
_ If) v-4

o f  N \o
-4 N

">::

x-
N
-c
s:

.2
Ne
O

vo
m

bf c\

8 inv m ,
>- a of3 n.

s..
o
2
o
Q-1
U
L..
U
o

cc
Q
N

-nu

:-
<4

he he he he 619 =>:=

m
x:
o

'S
:s
' s

8

e a
m

BE
E u

c a .

>-e

W

ea in
< E 8

.E .:

83Q.
<.§ *_ a..

= L.
= n.. v

" 9

Q n..

m
=.-
on
:-
8
E

f\ooN
(qN
l\

m
::
'Sb
s .
s

2

5 o

3 8
*s._
a
m

2 2
o1:94
Eu

Q
=
U S E
0
e >w e :
.E .: i

m
o

~:
Q.....
s..
uin
ea
Q

=o
"5o
-o
ea
Q
S-1
o

n
p a

O

E a
.8 "8

Q
.8

'5 Q 5
8* E8"

3

8
b
e
8

_ _<n
><

.8
'Sn
39
2 \. ./

13
»-J
3
..:
+
.s
A

ii
=
4-»
u u
0 o

o
$1-1:

»:
as as

tn
o

E

Q.
8
u
ea
bl)
W
n
oL..
4-»
N
Q..
°8
m
.n
go

8
cs

vn-1
u
as

* Ia
m <11 O

m
9

=
ea

3
QS
w
'a
a

32.
o

dv -1

o

=
ea
>
ea
M
DD9
8
M

8
O
N

w
9
318

8
O
u...
e
u

3
m
Vu

*ll
m
0
s..
Q)
Qs
x :

YI'

w
=
4-1
as
S-1
8_
o
I n

DD
.E
fs
inQ)
D.
9
n
O
z
W

4-10
Z
l \

<=a 3
::: ea

is

£4 4-i
943.9 4-a

ninth49 o
Q
M

oz
m
;
22
as44
w
of

U
m
Q
u-.8-1
as4-a

m
U\

=
s..
s

4-»
o

QS
4-1
o
o

. . .
K

m

c
v-4

~"' M
= _cs

3  w
8 Q

E E 'E4-
,g 8
o o
L- S-4

Q-4 Q..o
s:

A
cc

1*
a
K\

u
\

'::
l\

r-\ RxH N\..-t \_/

do
C

E
13
C
(D
E
2
8
U
GJ

M
m
t:
m
a
o
LLI
>
U)
U)



H

Exhibit F
Page 3 of 5

Arizo n a  Ele c tric  P o we r Co o p e ra tive , In c .
Summary of AEPCO Proforma Adjustments to

Operating Statement
Twelve Months Ended December 31, 2006

$ 2,467,489

Line
No. Description

1 Adjustments to Operating income
2 Revenue Adjustments:
3 Annualize Decision No. 68071 1.5% Phase 3
4 Rate Increase Effective September 1, 2007
5
6 Total Revenue Adjustments

7
8
9

10

$ 2,467,489

SSVEC Partial Requirements Filing.xls - 7/23/2007
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Exhibit F
Page 4 of 5

Arizo n a  Ele c tric  P o we r Co o p e ra tive , In c .
Summary of AEPCO SSVEC Partial Requirements

Adjustments to Operating Statement

Twelve Months Ended December 31, 2006

$ (2,014,227)

S (2,014,227)

$ (1,123,020)
(1,121,406)

$ (2,244,426)
$ (2,244,426)

Line
No. Description

1 Adjustments to Operating income
2 Revenue Adjustments:
3 Annualize initial SSVEC Rate Tariffs effective when
4 SSVEC converts to partial requirements service.
5
6 Total Revenue Adjustments

7
8 Adjustments to Operating Revenue Deductions
9 Expense Adjustments:

10 Reduction to reflect SSVEC Portion of
11 Gila River Project Purchases:
12 Capacity Charges
13 Energy Charges
14 Total
15 Total Expense Adjustments

16
17 Net Adjustments

18
19
20

s 230,199

SSVEC Partial Requirements Filing.xls - 7/23/2007
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No .

Orig in a l
Cos t

Rate Bas eDes crip tion

Exhibit F
Page 5 of 5

Arizo n a  Ele c tric  P o we r Co o p e ra tive , In c .
Summary of Original Cos t Rate Bas e

S 402,432,5411 Gross Utility Plant in Service
Less:

2 Accumulated Depreciation & Abort. 207,770,010

3 Net Utility Plant in Service
Less:
Customer Advances for Construction
Contributions in Aid of Construction

194,662,531

4
5

0

0

Add:
6 Allowance for Working Capital
7 Retirement Work in Progress

11,026,296
157,363

8 Total Rate Base S 205,846,191

SSVEC Partial Requirements Filing.xIs -7/23/2007


